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cent interest. This concern, not indifferent to its -oppor­
tunities, refinanced its loan in accordance with the law and 
its contract, so that the Wheat Cor poration had a loan of 
$15,000,000 from the Farm Board, which was really the 
Government, upon which it paid $20,000 a year interest­
$-20,000 a year for $15,000,000 ! 

It was competing with private enterprise-and I blush to 
mention" private enterprise", because there are some gentle­
men who think that private business and all sorts of business 
are a crime and that all kinds of business men are criminals, 
and that if we could only suppress this crime and these 
criminals then prosperity would be abounding. 

Private enterprise had to compete with that subsidized 
institution. Private enterprise borrowing $15,000,QOO to 
compete, paying 6 percent interest would pay $900,000 a 
yea against $20,000 paid by this favorite of fate. Private 
enterprise paying · 3 percent on $15,000,000, struggling for 
existence, struggling to keep its head above water, paying 
taxes into the Treasury of the United States in order to be 
lent to these pet institutions-private enterprise borrowing 
$15,000,000 at 3 percent would pay $45-0,000 and this Gov­
ernment-endowed and subsidized competitor was paying 
$20,000 a year for $15,000,000. 

I think when the Farm Board became innocuous the con­
tract was afterward abrogated to the credit of whoever did 
it. That ought not to be allowed to happen under the 
pending legislation. I should like to see the measure revised 
and adapted to serve the interests which its real friends had 
in mind-to enable the little one-horse farmer, who has not 
been able to acquire a few acres bearing the consecrated 
name of" home", buy a few acres and establish· a sanctuary 
and a refuge UPon it. 

Aye, Mr. President, it is pretty hard to help people with­
out making them helpless. I want to help them to help 
themselves. Save for the infirm and the indigent that is 
about the only help that is helpful-other help is often hurt­
ful. When we make it easier to get into debt, as a rule, we 
make it easier to get into trouble. Debt is a quicksand, and 
it is easy to get into and hard to get out of. 

Our national indebtedness has prevented the Government 
from resorting to rational measures in an effort to extricate 
the country from the depression. We have had to relate 
all our measures to our indebtedness, which has prevented us 
from adopting measures which but for such indebtedness 
would have seen us further upon the highway to recovery 
than we are today. 

I shall off er an amendment before the consideration of 
the measure shall be concluded. 

Mr. FLETCHER. Mr. President, may I ask the Senator 
a question before he takes his seat? 

The PRESIDING OFFICER (Mr. McGILL in the chair). 
Does the Senator from Alabama yield to the Senator from 
Florida? 

Mr. BANKHEAD. Certainly. . 
Mr. FLETCHER. The Senator .suggested certain restric­

tions and limitations as to credit, values, and · so forth. 
What would he think of this kind of a restriction? Let a 
man have 40 acres, but provide that he may produce only 
two bales of cotton or so many pounds of tobacco. What 
kind of restriction and limitation does the Senator think 
that would be, a.nd h-0w would it help in the situation? 

Mr. GORE. I happen to know of an instance where the 
Government under one of its schemes was promoting the 
establishment of a colony in the Senator's own State of 
Florida. They selected a site. The land was fertile, was 
fruitful. When they made application to the Government 
agency to proceed with the enterprise they were obliged to 
abandon that prospective site because the land was good, and 
were compelled to take inferior land where they would have 
to .work harder and produce less. 

I do not believe in limitations of that kind. I -do not 
believe in any theory of destruction. I repeat what I have 
often said, that we cannot end want by destroying wealth. 
I have no sympathy with any permanent scheme of enforced 
scarcity or famine created by law-a famine created by law. 

Mr. O'MAHONEY. Mr. President, I requested unanimous 
consent for the consideration of my amendment, and I was 
under the impression that it was granted. May I inquire 
of the Chair whether the amendment was stated? 

The -PRESIDING OFFICER. The present occupant of 
the Chair is advised that unanimous consent was not 
granted and that the amendment of the Sena.tor from 
Wyoming can be considered only. by unanimous consent. 

EXECUTIVE SESSION 

Mr. ROBINSON. I move that the· Senate proceed to the 
consideration of executive business. 

The motion was agreed to; and the Senate proceeded to 
the consideration of executive business. 

EXECUTIVE REPORT OF A COMMITTEE 

Mr. McKELLAR, from the Committee on Post Offices and 
Post Roads, reported favorably the nomination of Samuel 
M. Glading to be postmaster at Wenonah, N. J., in place of 
J. W. English, which was ordered to be placed on the Execu­
tive Calendar. 

THE CALENDAR 

The PRESIDING OFFICER. If there be no further re­
ports of committees, the calendar is in order. The first 
order of business on the calendar will be stated. 

PHILIPPINE ISLANDS-SUPREME COURT 

The legislative clerk read the nomination of Claro M. 
Recto, of the Philippine Islands, to ·be associate justice of the 
Supreme Court of the Philippine Islands. 

The PRESIDING OFFICER. Without objection, the nom­
inatiun is ·confirmed. 

POSTMASTERS 

The legislative clerk proceeded to read sundry nominations 
of postmasters. 

Mr. ROBINSON. I ask unanimous consent that nomina­
tions of postmasters be confirmed en bloc. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

RECESS . 

Mr. ROBINSON. As in legislative session, I move that the 
Senate stand in recess until 12 o'clock noon tomorrow. 

The motion was agreed to; and (at 4 o'clock and 40 
minutes p. m.> the Senate, in legislative session, took a 
recess until tomorrow, Wednesday, April 17, 1935, at 12 
o'clock noon. 

CONFIRMATIONS 
Executive nominations confirmed by the Senate April 16 

(legislative day of Apr. 15), 1935 
AsSOCIATE JUSTICE OF THE SUPREME COURT OF THE PmLlPPINE 

lsLANDS 
Claro M. Recto to be associate justice of the Supreme 

Court of the Philippine Islands. 
POSTMASTERS 

NEW MEXICO 

Paul Nesbitt, Chama. 
Henry Gallegos, Grant. 
Anna R. Scott, Logan. 
Frank 0. Papen, Tererro. 

NEW YORK 

Edson S. Miller, Highland Mills. 
Charles L. Prince, Mohawk. 

HOUSE OF REPRESENTATIVES 
TUESDAY, APRIL 16,. 1935 

The House met at 11 o'clock a. m. 
The Chaplain, Rev. James Shera Montgomery, D. D., 

offered the following prayer: 

Thou who dost shepherd the night winds and make the 
clouds His chariot, pass along the horizons of our daily 
lives. Make more complete our soul needs by leading us to 
cultivate. moral and spiritual power. By faith may we be­
lieve in God, in His fatherhood, and in His redeeming love. 



1935 CONGRESSIONAL RECORD-HOUSE 5765 
Holding our shields above poverty and weakness, may we be S. 1535. An act to provide funds for cooperation with 
heralds of a larger and a better day. Blessed Lord, be White Swan School District, No. 88, Yakima County, Wash.~ 
abroad on a mission of mercy, cleansing, and recovery; for extension of public-school buildings, to be available for 
stretch forth the divine hand and bring back all erring Indian children of the Yakima Reservation; 
children to the Father's side. Forbid that we should be S. 1536. An act to provide funds for cooperation with the 
lured to drink from the goblets of spiced sin or let fall the public-school board at Covelo, Calif., in the construction of 
wreaths of manhood from our foreheads. Keep us in the public-school buildings to be available to Indian children of 
paths of righteousness and truth, hold us·by the irresistible the Round Valley Reservation, Calif.; 
power of a constraining and impelling love, and may it S.1537. An act to provide funds for cooperation with the 
sweeten all the common ways in which we live, move, and school board of Shannon County, S. Dak., in the construc­
have our being. Through Christ. Amen. tion of a consolidated high-school building to be available to 

The Journal of the proceedings of yesterday was read both white and Indian child!en; 
d ed S. 1578. An act for the relief of Beryl M. McHam; 

an approv · S. 1609. An act for the relief of the present leaders of the 
MESSAGE FROM THE SENATE . . [ United States Navy Band and the band of the United States 

A message from the Senate, by Mr. Horne, its em:olling Marine Corps; 
clerk, announced that the Senate had passed without S.1610. An act authorizing the Secretary of the Navy to 
amendment bills of the House o~ the following titles:. accept on behalf of the United States a certain strip of land 

H. R. 2353. An act for the relief of the Yellow Dnvurself from the State of South Carolina; 
Co.; and S. 1611. An act to authorize an exchange of lands between 

H. R. 3959. An act for the relief of the National Training the Richmond, Fredericksburg & Potomac Railroad Co. and 
School for Boys, and others. the United States at Quantico, Va.; 

The message also announced that the Senate had passed s. 1776. An act granting a leave of absence to settlers of 
with amendments, in which the concurrence of the House homestead lands during the year 1935; 
is requested, bills of the House of the following titles: s. 2029. An act to authorize naval and Marine Corps serv-

H. R. 378. An act for the relief of Gerald Mackey; ice of Army officers to be included in computing dates of 
H. R. 530. An act granting compensation to the estate of retirement; 

Thomas Peraglia, deceased; S. 2100. An act to amend an act of Congress entitled "An 
H. R. 2439. An act authorizing adjustment of the claim of act to establish a Code of Law for the District of Columbia", 

the Public Service Coordinated Transport of Newark, N. J.; approved March 3, 1901, as amended, by adding three new 
H. R. 3105. An act for the relief of Samuel Kaufman; and sections, to be numbered 802 (a), 802 (b), and 802 (c), respec­
H. R. 6457. An act to authorize the coinage of 50-cent tively; 

pieces in commemoration of the one hundred and fiftieth s. 2148. An act to provide for the leasing of restricted In­
anniversary of the founding of the city of Hudson, N. Y., and dian lands of Indians of the Five Civilized Tribes in Okla­
of the three hundredth anniversary of the founding of the homa; 
city of Providence, R. I., respectively. 

The message also announced that the Senate had passed S. 2153· An act to provide for the prevention of blindness 
in infants born in the District of Columbia; 

bills and joint resolutions of the following titles, in which s. 2214. An act conferring jurisdiction on United States 
the concurrence of the House is requested: District Courts over Osage Indian drug and liquor addicts; 

S. 211. An act for the relief of John J. Moran; s. 2252. An act for the relief of Henry Hilbun; 
S. 684. An act for the relief of Brown & Cunningham of s. 2287. An act to authorize the crediting of service ren-

Port Deposit, Md.; · 
S. 12{)7. An act to authorize trial by court martial of any dered by personnel <active or retired) subsequently to June 

person in the naval service charged with the crime of 3o, 1932• in the computation of their active or retired pay 
murder committed without the geographical limits of the after June 3o, 1935; 
States of the Union and the District of Columbia; S. 2375. An act authorizing an appropriation for payment 

S. 1211. An act authorizing the assignment of two officers to the Osage Tribe of Indians on account of their lands sold 
on the active list of the United States Marine Corps not by the United States; · 
below the rank of colonel to duty as assistants to the Major S. 2482. An act relating to the tribal and individual affairs 
General Commandant of the Marine Corps; of the Osage Indians of Oklahoma; 

s. 1212. An act to amend section 1383 of the Revised Stat- S. 2487. An act for the relief of the Western Electric Co., 
utes of the United States; Inc.; 

s. 1446. An act for the relief of Knud o. Flakne; S. 2532. An act to amend an act entitled "An act setting 
s. 1447. An act for the relief of Mary c. Moran; aside Rice Lake and contiguous lands in Minnesot8! for the 
S. 1522. An act to provide funds for cooperation with exclusive use and benefit of the Chippewa Indians of Min-

public-school districts in Glacier County, Mont., in the im- nesota ", approved June 23, 1926, and for other purposes; 
provement and extension of school buildings to be available S. J. Res. 88. Joint resolution to abolish the Puerto Rican 
to both Indian and white children; Hurricane Relief Commission and transfer its functions to 

S. 1524. An act to provide funds for cooperation with the Secretary of the Interior; 
school district no. 23, Polson, Mont., in the improvement and S. J. Res. 93. Joint resolution to extend the time within 
extension of school buildings to be available to both Indian which contracts may be modified or canceled under the pro­
and white children; visions of section 5 of the Independent Offices Appropriation 

S. 1525. An act to provide funds for cooperation with Act, 1934; and 
joint school district no. 28, Lake and Missoula counties, S. J. Res. 97. Joint resolution authorizing the appropria­
Mont., for extension of public-school buildings to be avail- tion of funds for the maintenance of public order and the 
able to Indian children of the Flathead Indian Reservation; protection of life and property during the convention of the 

s. 1526. An act to provide funds for cooperation with the Imperial Council of the Mystic Shrine in the District of 
school board at Brockton, Mont., in the extension of the Columbia June 8, 1935, to June 17, 1935, both inclusive. 
public-school building at that place to be available to In- PERMISSION FOR COMMITTEES TO SIT DURING SESSIONS OF THE 
dian children of the Fort Peck Indian Reservation; HOUSE 

S. 1530. An act to authorize appropriations for the com- Mr. DOXEY. Mr. Speaker, I ask unanimous consent that 
pletion of the public high school at Frazer, Mont.; the Committee on Agriculture may be permitted to sit during 

S. 1534. An act to provide funds for cooperation with the the sessions of the House today. 
school board at Queets, Wash., in the construction of a The SPEAKER. Is there objection to the request of the 
public-school building to be available to Indian children of gentleman from Mississippi? 
the village of Queets, Jefferson County, Wash.; There was no objection. 
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1 Mr. WALTER. 'Mr. Speaker, I ask unanimous consent 
that the Judiciary Committee may sit during the sessions of 
the House today and tomorrow. 

The SPEAKER. Is there objection? 
Mr. O'CONNOR. Reserving the right to object, I under­

stand that general debate on the security bill may consume 
tomorrow. I shall not object to this request, but I shall be 
compelled to object to any request that a committee be per­
mitted to sit during the time that the bill is being read under 
the 5-minute rule. If necessary, I believe the House should 
also recall any permission that it has given which runs into 
the future of any committee to so sit. 

As I stated on the floor the other day, this practice of 
committees sitting during the sessions of the House has 
grown up so that it interferes with the business of the House. 

I understand that some committees are even sitting after­
noons without any permission, taking votes, and so forth, all 
contrary to our rules and nugatory if objection is ever made. 

Mr. SNELL. Will the gentleman yield? 
Mr. O'CONNOR. I yield. 
Mr. SNELL. I agree with. what the gentleman says. I 

have made the statement on the floor several times that 
the majority is responsible for this situation and that Mem­
bers ought to stay here while the House is in session. I take 
it from what the gentleman from New York has stated that 
he is going to insist that the Democrats be on the :floor dur­
ing the reading of the bill for amendment. 

Mr. O'CONNOR. I am, if I am here, and I shall object 
to any other permission being given that committees may sit 
during the sessions of the House. 

Mr. TAYLOR of Colorado. Mr. Speaker, reserving the 
right to object, I do not believe that the business of the 
House has been interfered with by committees sitting to 
complete business on bills with which they have to do. 

The SPEAKER. Is there objection? 
Mr. TRUAX. Reserving the right to object, I would like 

to ask the gentleman from New York if he thinks the rule 
should apply to the Private Calendar business? 

Mr. O'CONNOR. I would not object to the gentleman 
making a no quorum point at any time he desires to do so 
and as I know he intends to do. 

The SPEAKER. Is there objection to the request of the 
gentleman from Pennsylvania? 

There was no objection. 
THOMAS JEFFERSON-AMERICA'S OUTSTANDING RADICAL 

Mr. HILDEBRANDT. Mr. Speaker, I ask unanimous con­
sent to extend my remarks in the RECORD on Thomas Jeffer­
son. 

The SPEAKER. Is there objection to the request of the 
gentleman from South Dakota? 

There was no objection. . . 
Mr. HTI.J)EBRANDT. Mr. Speaker, the birthday of 

'Thomas Jefferson, the accredited _founder of the I;>emocratic 
Party-although in numerous instances the modern Demo­
cratic Party has been a fearful caricature of a party devoted 
to the noble humanitarianism of the sage of Monticello­
was 2 days ago. It was widely observed, of course. The 
observance, unfortunately, was largely lip service. Too few 
present-day" Democrats" are committed to the idealism of 
the great Jefferson. 

If Jefferson were living today, he would be the target for 
the same abuse from reactionaries that is now hurled at 
those usually denominated as "radicals." In comparison 
with the standards of 1796, 1800, and 1804, Thomas Jefferson 
was as much of an extreme leftist as any Socialist or Com­
munist of 1935. Like the Progressives of the present, he 
was accused of getting his ideas from alien quarters. The 
;SOurce oi bis inspiration, it was charge~, was F:'rance and 
the French Jacobins. They could not accuse him of being 
a paid agent of Bolshevik Russia, for Bolshevik Russia was 
not then in existence. From the standpoint of the Tories of 
nearly a century and a half ago, opinions of the French 
revolutionists were as bitterly hated as the Tories of 1935 
hate the democratization of industry in Russia. 

Let it not be overlooked that the very word, "Democrat", 
was originally a term of opprobrium as the term " Bolshevik " 

is today. The Democratic Party was first known as the 
"Republican Party." Hamiltonian Federalists, seeking to 
cover the new party of the common people with discredit, 
stigmatized it a "Jacobin" or "Democratical" Party whose 
aims were virtually identical with those of the Jacobins, or 
Democrats, of France. The name" Democratic" stuck fast. 
For some years the party was designated by both names­
"Republican" and" Democratic." About Jackson's time the 
title "Democratic" was accepted without further objection, 
and the party has been so designated ever since. As it was 
devoted to the principles of democracy, the characterization 
was no misnomer. As a matter of fact, the name was a 
better and more accurate one than " Republican ", for there 
are different kinds of republics, some of which are far from 
democratic, but there can only be one kind of genuine 
democracy. 

Before the development of large industries and the rise of 
the trusts, it could not be expected that the term " democ­
racy " would be regarded as covering public ownership and 
democratic management of factories, mines, and mills. 
Small industries, small shops, and small farms then seemed 
to offer the best opportunity for genuine democracy. When 
it became clear that monopoly could not be avoided, that the 
trust is here to stay, and that either the trust will own the 
Government or the Government must own the trust, the con­
ception of extending democracy from the field of politics into 
that of industry began to gain ground. Today it is recog­
nized to considerable degree that the public utilities should 
be publicly owned-that it is as wrong and inexpedient for 
them to be owned by private interests as it would be for the 
schools, parks, roads, harbors, and fire departments to be the 
property of c-0rporations. 

We are simply applying the democratic principle on a large 
scale. We are admitting that the principle is a correct one. 
Knowing that enacting laws has less to do with human needs 
than providing our citizens with the material necessities of 
life, we can see the insufficiency of democracy that confines 
itself to making laws. 

Over and over again reactionaries have quoted Jefferson's 
statement that "the government is best which governs 
least" in support -0f their objections to interference with 
corporate greed. However, Jefferson's statement was made 
in the early days of the Nation, when governmental inter­
ference with private matters was likely to be exercised in the 
interest of the wealthy. At that time the doctrine of mini­
mum interference, or laissez faire, was most conducive to 
the pl'eservation of human rights. Nowadays the reverse is 
true. When practically all businesses were small and there 
was little possibility of anybody "hogging" things, it was 
preferable to have the Government largely leave the individ­
ual alone. But in the twentieth century, when huge monop­
olies are absolute dictators of the living conditions of millions 
of people, there must be vigorous interference. Such inter­
ference is not enough when it merely tries to break up indus­
trial combinations. They cannot be broken up, for they are 
inseparable from progress. So what? We can come to no 
other conclusion, then, than that these vast industries should 
be nationally owned and administered for the benefit of all. 
The Government cannot control that which it does not own. 

Senator GEORGE W. NORRIS once said, "You cannot put a 
million dollars in jail ", or that a millionaire seldom lands in 
jail, and if he does land there, usually stays but a short time. 
He might have added that obviously men owning millions 
and billions have more power than officials who attempt to 
" regulate " them. Hence, the only " regulation " that will 
work is the regulation that will come with public ownership. 

Gov. Philip La Follette, of Wisconsin, well stated the 
case when he said: 

You will be assailed. They will say that you are destructive. 
although they offer no alternative themselves. They Will tell you 
that the Government cannot put 5,000,000 men to work although 
they put 4,000,000 American young men to work at the business 
of war, and squandered $40,000,000,000 of American money in the 
most wasteful and futile war of modern history. And yet they 
wlll say that you are extravagant and wasteful and visionary be­
cause you propose to spend millions or billions to build highways 
and bridges and power plants that will make the farmers' and 
the workers' life better and happier. You can spend tens of 
billlons to destroy. but nothing to build a richer and finer life. 
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· Years ago Jack London, the writer, said: 

Civilization has increased man's producing power. Five men 
can produce bread for 1,000. One man can produce cotton c~oth 
for 250 people, woolens for 300, and boots for 1,000. Yet mi1110ns 
do not receive enough food, clothes, and boots. If civilization has 
increased the producing power of the average man, why has it not 
bettered the lot of the average man? There can be one answer 
only-mismanagement. 

Since Jack London wrote this, productive capacity has in­
creased greatly. Yet millions are jobless and destitute, and 
the end is not in sight. 

Confronted by the existing crisis Thomas Jefferson, whose 
burning words so scorchingly lashed slavery and injustice, 
would deliver fiery excoriations of capitalism itself. Those 
who argue that the existing social system must be unchanged 
and that obsolete laws should be untouched would find scant 
sympathy from America's first great Democrat who declared, 
"No society can make a perpetual constitution or even a 
perpetual law", and advocated a new or renewed constitu­
tion every 35 years. 

Recognizing the changed conditions of modern society 
Jefferson would, I venture, agree with the assertion of Carl 
D. Thompson, secretary of the Public Ownership League: 

The Government has built and operated railroads in Panama, 
why not in the United States? Even the single city of Cincinnati, 
Ohio, has built and successfully financed a railroad 336 miles long 
crossing two States outside of Ohio. Surely if Cincinnati, New 
Zealand, and Siam can build railroads, the United States of 
America can. 

It is public service which has developed the great leaders of our 
civilization. Private service could never give us a Washington or 
a Lincoln. 

THE STUDENT STRIKE AGAINST WAR 

Mr. Hll.DEBRANDT. Mr. Speaker, I ask unanimous con­
sent to extend my remarks in the RECORD on the students' 
strike against war. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. Hll.DEBRANDT. Mr. Speaker, I desire to heartily 

commend the letter just sent by my colleague and fellow 
liberal, Representative FRED J. SissoN, of New York, to Dr. 
Cloyd Heck Marvin, president of George Washington Uni­
versity, anent Dr. Marvin's attitude concerning the student 
strike against war and fascism. 

Congressman S1ssoN aimed a very justifiable criticism at 
the university head when he censured Dr. Marvin for stat­
ing that only a few students wished to demonstrate against 
militarism. The wide-spread activities of students in all 
quarters of the country showed conclusively that many of 
the young people who are our future citizens, instead of a 
few, wished to go on record. 

After the regrettable results of the World War, which 
practically every sane and truth-telling citizen today admits 
caused almost universal evil and no good whatever, it is 
encouraging to see young men and young women in our col­
leges show their opposition to mass murder. It is especially 
encouraging to find such large numbers of them refusing to 
be hypnotized and intoxicated by war slogans, propaganda 
of munition makers, and the glare and glitter of military 
uniforms and ceremonies. 

Representative SissoN al:teady has a well-merited reputa­
tion for his courageous opposition to jingoism and imperial­
ism. I quote with the most sincere approval these words of 
his letter to Dr. Marvin: 

I think, however, it is very regrettable that in these times when 
so much is being attempted in the nature of repression and sup­
pression of free speech, and when there is so much need-both 
in this country and in the other countries of the world-for move­
ments to awaken people to the importance of the promotion of 
sentiments and the desire for peace and friendship with the other 
nations, that the head of a great university should aline himself 
with the Army and Navy lobby here in Washington, the munition 
and armament makers, the Shearers, and other provocateurs of 
war, and what is even worse than that, should deny the right of 
free discussion upon those vital questions. 

I am reminded of the words of Senator James K. Varda­
man, on the floor of the Senate in January 1916, as he urged 
his associates to follow a policy of sanity which millions of 

Americans now wish had been better appreciated in those 
sinister days: 

These are terrible times, which call for serious thought. Altru­
ism should drive from the heart the cloud of hate and consuming 
greed for gain should give place to a passion to serve the people. 
It should be the peculiar function of the Government of the 
United States at this critical period in the world's history to 
lead the nations, maddened by lust, back into the paths of peace. 
So " fair an occasion " seldom calls a nation to serve so well its 
day and generation. 

Mr. BINDERUP. Mr. Speaker, my request before you this 
forenoon is undoubtedly very unusual. But as I have spent 
much of my younger life in music, I long since learned to 
love and admire him whom we, as well as other nations, 
choose to call the "world's greatest bandmaster", John 
Philip Sousa, now deceased. 

The world has never built a monument in honor of this 
great citizen, but he built his own monument in the hearts 
of the American people, and today I want to suggest the 
inscription for this monument by selecting out of more than 
100 splendid marches he has composed the outstanding 
march of the world, a march played in every civilized land, 
the Stars and Stripes Forever, and adopting it and calling it 
the "National March of America." 

A little example of the popularity: A few years ago we 
entertained a visitor from Sweden. We had a phonograph 
in those days, and started this for entertainment and played 
the Stars and Stripes Forever. The visitor remarked with 
a smile, "When I landed in Stockholm for the voyage I 
heard the band play this march; on board the ship the band 
played this march many times; and when I landed in New 
York the first thing I saw was a large Marine Band and they 
were playing the Stars and Stripes Forever. I heard this in 
New York from morning until night, where I spent July 4, 
and all along on the way, and now the first thing after 
entering your home I hear it on the phonograph, thus show­
ing the universal favor with which this great march is re­
ceived all over the world." 

John Philip Sousa, whom a music-loving public has given 
the title" The March King", was born in Washington, D. C., 
on November 6, 1854. Composer of more than 200 out­
standing musical compositions, of which more than 100 were 
marches, he was one of the world's outstanding musicians 
and probably its greatest band organizer and leader. 

Presented with the Victorian Order by King Edward of 
England, having bestowed upon him the palm of the acad­
emy by the French Government, organizer and director of 
marine bands, serving in the Navy from 1917 to 1919, where 
he held the title of lieutenant commander, he was named by 
five Presidents as bandmaster. 

His march, the Stars and Stripes Forever, is played wher­
ever marches are played. I think it is beyond question the 
most popular march in America. 

And so I believe it is fitting that we do honor to this great 
American, this great composer, organizer, and director of 
bands, whose music has delighted millions in all parts of the 
world, and to that most popular march, the Stars and 
Stripes Forever, by naming- it the official march of the 
United States. I am accordingly introducing the following 
joint resolution: 
Joint resolution to honor John Philip Sousa by designating the 

Stars and Stripes Forever the national march 
Whereas John Phllip Sousa, famous native son of Washington, 

D. O., has, during most of his life, patriotically served his country 
as leader and organizer of many of its great military bands; and 

Whereas John Phllip Sousa has contributed many compositions 
of highest merit to the musical heritage of the Nation and has 
been honored throughout the world for his musical genius; and 

Whereas the march known as "The Stars and Stripes Forever" 
ts the most inspiring of the compositions of John Philip Sousa; and 

Whereas it is fitting that the name of John Philip Sousa be 
perpetuated by the Congress: Therefore be it 

Resolved, etc., That the musical composition by John Philip 
Sousa known as " The Stars and Stripes Forever " be, and is 
hereby, designated the national march of the United States of 
America.. 

Mr. BINDERUP. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
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SOCIAL-SECURITY Bil.L 

Mr. BEITER. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD on the security bill. 

The ·SPEAKER. Is there objection? 
There was no objection. 
Mr. BEITER. MI. Speaker, the growth of social con­

sciousness in America is not the privilege claimed as due of 
any one political party, nor is it manifested only in govern­
mental action. It can be traced in the platforms of all the 
parties, in Presidents' and Governors' messages, in acts of 
legislatures, in judicial decisions, and in the conduct of mu-
nicipal affairs. . 

The cause of this legislation is in striki& contrast to these 
mementos of a day when not even the term "social serv­
ice" had been coined, for, in its present significance at least, 
social service and social legislation has been the develop­
rr.ent of very recent years. 

It cannot be denied, to be sure, that in business and in 
politics we are still individualists, but there is much evi­
dence that even in these fields concern for the common 
welfare is coming to be a determining influence, while in the 
field of social legislation there has been within the past 
few years such expansion and deepening as scarcely has a 
precedent. 

Necessity is said to be the mother of invention. The 
emergency of depression has developed many and varied 
plans for the annihilation of <iepression and the return of 
prosperity. 

Charity in any form has always seemed an abhorrent 
thing, and it must be so especially to the useful citizen who, 
through the vagaries of life, finds his old age only a series 
of disheartening days of dependency upon friends, relatives, 
or · institutions. How much better, more logical, and hu­
mane, then, to provide a gystem on a national scale of 
retiring our citizens on an old-age-compensation basis? We 
retire our postal employees, veteran soldiers and sailors, 
policemen, firemen, teachers, and others. Certainly, to my 
mind, the rank and file of our citizens, deserve the equal 
advantages and security in old age which these special 
groups of citizens enjoy through organization and their 
willingness to contribute a small share of their earnings to 
a pension. 

Many persons will say that it is the duty of everyone to 
save for his old age-to lay aside some part of his earnings 
in stocks and bonds, or in banks, so that he may be assured 
of enough to live on in his declining years. Others will say 
that there are institutions for the aged and infirm. 

You have only to look around you to see a few of the 
millions of our citizens who, unfamiliar with the ways of 
money and finance, saved for years, only to find themselves 
destitute with the winter of lifetime approaching. 

Senator HUEY LoNG plans to scatter the wealth by taking 
from the rich and giving to the poor. He advocates this 
because the wealth of the Nation is practically $300,000,-
000,000, and the greater part of it is owned and controlled 
by a very small percentage of the total number of people in 
the country. 

If this wealth were liquid and capable of division, the plan 
would not be quite so fantastic. When it is considered that 
rJ.ne-tenths of this wealth consists of buildings, plants, and 
machinery and its use made entirely impossible if divided 
into parts, the impossibility of carrying out the plan seems 
evident. These plants can serve but one purpose-the pro­
duction of goods. So far as the whole people are con­
cerned, it matters not whether he who designed this ma­
chinery continues to operate it or whether some other man 
of equal knowledge of business shall take it over. 

What does matter is that it shall be so operated as to 
produce the largest amount of goods possible in order that 
the comforts of life may be more uniformly distributed 
among the great mass of people. 

In ancient times the laws of the Medes and the Persians 
were regarded as the unchangeable rule of conduct for the 
human race. These laws have long been abandoned. But 
the law of gravitation existed before and since. The law of 

supply and demand was then, as well as now, recognized by 
all intelligent people and in the long run has cont1·olled the 
activities of all peoples. 

The 1930 census showed that there were 6,633,805 persons 
in the United States aged 65 or over. Of this group, 2,204,-
967, or 33.2 percent were gainfully employed. Needless to 
say, that percentage has greatly decreased in the last few 
years. The depression had begun when the census was 
taken, but it was not recognized as a major economic de­
pression until some time later. Even the normal lowering 
of the maximum employment age which has been an accom­
paniment of the machine, would make for a decrease since 
1920 in the percentage of 65-year-old persons who are gain­
fully employed. To prove this, one needs only to compare 
present employment figures of this group with those of some 
40 years ago. For an instance, 73.1 percent of the men 65 
years or over in 1890 were gainfully employed, but in 1930 
only 58.3 percent were so employed. 

Pension provisions for old age are by no means lacking. 
Industry began making them as long ago as 30 years. 
Trade unions and churches have pension systems, too. Same 
of the States, including New York, have set up funds to 
replace the old poorhouse system with modernized methods 
of caring for aged dependents. According to a report last 
year by the American Association for Social Security, there 
were then in this country about 100,000 persons receiving 
public old-age pensions, about 60,000 receiving care in alms­
houses, and an equal number in benevolent homes for the 
aged. In addition, about 140,000 persons were receiving in­
dustrial pensions, and about 20,000 from trade unions, 
fraternal societies, and churches. The number of persons 
receiving retirement pensions from Federal, State, and 
municipal employees' funds, including teachers, was placed 
at 100,000. None of these groups included the military 
pensioners. At the time the association made this report 
477,230 old people were on the unemployment-relief rolls 
and its report stated that hundreds of thousands of aged 
dependents were being supported by children or other rela­
tives. As to the efficacy of industrial-pension plans, Murray 
W. Lattimer, of Industrial Relations Counselors, Inc., re­
ported 2 years ago that industrial pension payments at the 
beginning of 1932 " probably came close to $100,000,000 per 
annum." The depression revealed weaknesses in many of 
the plans and a consequence was the abandonment between 
1929 and 1932 of about 10 percent of the industrial pension 
systems operating in 1929. Moreover, in the case of per­
haps 30 percent of the employees still under pension systems 
in 1932, the benefits had been reduced in various ways from 
the 1929 -scale. 

It is not possible in brief scope to present a clear picture 
of all the ramifications which thus far have made inadequate 
the existing systems of old-age pensions as the machine in­
creasingly does the work that old but skilled and willing 
hands formerly did. These few facts, however, help to reveal 
the size of the task involved. 

To finance the cost of old-age benefit in the security plan 
we are considering, there will be a tax of 2 percent on pay 
rolls, beginning in 1937. This tax will increase to 6 percent 
on pay rolls in 1949. The employers and employees will con­
tribute to this in equal amounts. 

In the first year this tax is expected to produce $400,000,000. 
When the tax increases to 6 percent, the yield is expected 
to be $1,250,000,000 annually. These estimates are based on 
the wages of today, not on the wages and employment of the 
flush years of prosperity. 

Out of these funds compensation would be paid to workers 
who lose their jobs and to persons who reach the age of 65 
years after having been gainfully employed. It is expected 
that 50 percent of all persons now gainfully employed, or 
15,000,000, would derive these benefits. 

There are provisions in the plan for other persons who are 
not accommodated by the above features of it. These pro­
visions will be financed by direct taxes upon the public. The 
National and State Governments would assess equal amounts 
upon the taxpayers. 
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When the system is fii full bloom it will raise $2,082,000;ooo 

every year, based on present employment conditions in the 
country, as follows: 
Unemployment compensation________________ $600, 000, 000 
Old-age benefits ---------------------------- 1, 250, 000, 000 
Old-a!?e assistance________________________________ 99,500,000 
Afd ~dependent children_________________________ 49, 500, OO:l 
Aid to crippled children, maternal ~d child health, 

public health, and child welfare_________________ 34, 000, 000 
Cost of administration____________________________ 49,000,000 

The plan contemplates that a revolving fund of $32,000,-
000,000-the greatest in all history-will be accumulated in 
30 years from the receipts for old-age benefits alone~ 

IMPORTATION OF FOODSTUFFS 

Mr. LUCKEY. Mr. Speaker, I ask unanimous consent to 
address the House for 1 minute and to extend my remarks in 
the REcoRD by attaching thereto at this point in the RECORD 
the result of a study and investigation that I have made in 
respect to the importation of foodstuffs. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. LUCKEY. Mr. Speaker, every day the people of our 

country turn to their daily papers and their radios for infor­
mation on current affairs. Every day their ideas are formed 
through these mediums as to what is going on in the Govern­
ment and in the country. Now, it is very easy for a news­
paper or for a person who is quoted by a newspaper to give 
out a few facts which may be quite true in themselves but 
which give so small a part of the whole picture as to be abso­
lutely false in their total effect. 

For more than a month I have been watching how certain 
facts are being used in just this way-facts having to do with 
the imports of agricultural products into this country. I 
have seen how carping critics of crop control-both in the 
newspapers and right here on the fioor of the House--have 
used these facts to give a totally wrong impression of the 
actual situation with regard to these imports. Listening to 
these critics you would think that the baby beef now being 
fattened in Iowa and Nebraska are being fed nothing but 
Argentine corn, and that every day our American school 
children are sitting down to Grape Nuts made from Canadian 
wheat. Moreover, you would think that the Secretary of 
Agriculture had arranged with the United states Weather 
Bureau to cause a drought last year just so we could import 
rye from Poland and barley malt from Czechoslovakia. 

I do not say that the newspapers or the Members of this 
House who are telling about all these oceans of imports :flow­
ing into the country are doing so with a malicious intent to 
deceive. But I do say that when they give these figures on 
imports and then fail to give the real reasons for these im­
ports, and when they fail to tell the whole story about these 
imports, they are misleading the people. 

I am a farmer from a farming district of a farming State. 
I think I know something about farmers' problems and about 
farmers' psychology. It is a very serious matter to me when 
I know that farmers in my State are being misled by state­
ments they read in the papers or hear over the radio about 
agricultural imports. It is a very serious matter when I 
know that such statements are being used by carping critics 
of crop control to confuse the issues that face farmers and to 
lead them away from their own best interests. 

For example, a letter bas come to me from a very intelli­
gent and well-meaning farmer, whom I know, which states: 

I heard over the radio last night that we have imported a mlll1on 
bushels of corn. Can this be true, especially at a time when the 
a.dmin.1stration has been trying to cut down production? 

That man has unwittingly been taken in by these carping 
critics of crop control. Someone has been holding up this 
fact of a little dribble of corn coming into this country to try 
to confuse this man about the problems that face him and 
other American farmers and lead him astray down an alley 
that goes nowhere. 

In a few brief moments I want to show you the real facts 
about this important situation. I am not defending the 

LXXIX--364 

A. A. A. or any other agency of Government. But I do want 
to try to give you the whole picture about imports, how much 
they amount to, and what really caused them. Let us see 
what the facts are, and then you can judge for yourself what 
the facts mean. 

In the first place, let us ask this question: Have we ever 
imported agricultural products before? It may surprise some 
people who have been listening to the carping critics of crop 
control to learn that the United States has been importing 
certain amounts of agricultural products for years. I will 
not go into the reasons for that now. But I have here a table 
compiled from official records of the Ifureau of Foreign and 
Domestic Commerce, which gives the average imports of our 
chief agricultural products for the 8 months' period from 
July through February over the last 10 years. Then it gives 
the imports of these same products for the last 8 months­
that is, up to the end of February. This period is used in 
order to have a corresponding time comparison with the first 
8 months of the fiscal crop year-from July 1, 1934, to 
March 1, 1935. 
TABLE !.-Imports of certain groups of agricultural products, July 

to February, 10-year average, 1924-25 to 1933-34, and 1934--35 

Group Unit 

Feeds and fodders_________ Short tons __ _ 
Sugar _____________________ . _______ do ____ _ 

Fruits.------ ___ ------_------- ____ .do-_------
Fruits, excluding bananas _________ do ______ _ 
Vegetable oils and oilseeds.. _______ do _____ _ 
Meats.---------------------- Pounds __ ------Vegetables __ _:_ ________________ do _______ _ 
Wool _____________________ do ______ _ 
Dairy products ___________________ do _______ _ 
Eggs and egg products_ ____________ do _______ _ 

8 months (July-Feb- Percent-
ruary) age 1934-

•-----:----i 35 of 10-

10-year av-
erage 1924- 1934-35 

25 to 1933-34 

Thousands 
356 

2,266 
ln2 

75 
500 

52, 940 
481, 716 
139, 091 
97, 313 
l3, 661 

Thousa'll.ds 
1, 048 
2, 375 

828 
56 

428 
43, 715 

238, 109 
61,681 
37, 845 
2,946 

year aver­
age, base 
100 per-

cent 

Percent 
281i 
105 
00 
75 
86 
83 
49 
44 
39 
22 

NoT.E.-Foreign Agricultural Service Division. Compiled from official records 
of the Bureau of Foreign and Domestic Commerce. 

Now, what have we been importing over the last 10 years? 
For each 8-month period, on an average, we imported 
366,000 short tons of feeds and fodder; corn, barley, oats, 
wheat for feed, hay, and so on. We imported 53,000,000 
pounds of meats; we imported 481,000,000 pounds of vege­
tables; we imported 97,000,000 pounds of dairy products·. 
I will not read all the items on this list. But this should 
make it clear that imports of agricultural products are not 
unique during the last 8 months, as some people have 
been trying to make us believe. We were importing all 
this stuff every year before this administration ever came 
into office and before such a thing as crop control was 
thought of. 

Now, how do these 10-year averages compare with the 
imports of the last 8 months that we have heard so much 
about? It may surprise you again to know that only in the 
case of grains and fodder has there been any increase in 
imports over the 10-year average. Sugar imports run about 
the same, but for the other products we are actually import­
ing less now than we did over the last 10 years. Vegetable 
imports were 14 percent less, meat imports were 17 percent 
less, and dairy products were 61 percent less during the last 
8-month period than they were on an average over the pre-· 
vious 10 years. Let us be fair about this question of imports 
and not try to make our people believe that agricultural 
imports were unheard of before this administration came 
into office. 

Getting back to the feed imports-corn, oats, feed wheat, 
and the rest-even these were less than three times as large 
during the last 8 months as they were on the average for 
10 years back; and this after the worst drought in the history 
of our country. 

It was these grains that were worst hit by the 1934 drought. 
The bulk of our grain and fodder crops is grown in the 
Middle West, where the drought fell with tremendous effect; 
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and you cannot leglslate against drought. Let us see for a I I have here another table showing the 5-year average 
moment just how badly the drought cut down these grain production of our chief grains and then the production in 
crops. 1934. 

TABLE II.-United Statu production of graim a'lld hav, drought loss, 1994, and imports, Julv 1, 1994, through Feb. SS, 1996 -
Reduction in 1934 

Average Production, 
Imports Percentage Percentage 

Product Unit production, -- Due to July l, 1934, imports to imports to 

. 
eat-------------------------om ______________________________ Wb 

c 
0 
B 
R 
H 

ats _______ --------
arleY--------------------------ye _____________________________ 

BY----------------------

All grains-------------------

1 No program. 

1928-32 

Thousands Bushels ______________ 860, 228 _____ do ________________ 2, 562, 147 ____ do _____________ 1, 217, 668 
_____ do _________ ------_ 283,H5 _____ do _______________ 38, 655 
Short tons ___________ 80, 216 

Bushels ______________ 4, 961,843 

If you add up the average production of wheat, corn, oats, 
barley, and rye for the 5 years from 1928 through 1932, you 
get a total of just under 5,000,000,000 bushels of all these 
grains. If you add up the production of these grains in 
1934, you get a total of only a little over two and a half mil­
lion bushels. In other words, production was cut just about 
in half during 1934. Now, how much of this terrible loss in 
grain production was due to the drought, and how much was 
due to the A. A. A. programs? There were not any programs 
for barley, oat~ or rye. The best figures I can get for the re­
duction in corn and wheat due to the A. A. A. programs puts 
the figure at about 50,000,000 bushels for wheat and 200,-
000,000 bushels for corn. All the rest was due to drought. 
That makes the loss due to drought in all these grains equal 
to over 2,000,000,000 bushels, or almost eight times as much 
as the reduction under the A. A. A. When we talk about 
imports, let us be fair and put the blame where it belongs. 
When the worst drought in history comes along and cuts 
grain production by over 2,000,000,000 bushels, you do not 
have to look any further to see why we are importing a few 
million bushels of these grains. 

But now, if you will allow me, I will take these grains one 
by one and see just how much we are importing. I will 
start out with wheat. Every bushel of wheat that comes 
into this country comes in under the provisions of the Tariff 
Act of 1930. During the past 8 months we have imported 
a total of 16,903,852 bushels of wheat. Everyone knows 
that's a lot of wheat, but after you find out why this wheat 
:was imported, and how much of it was used for domestic 
consumption, you will get a different side of the picture. 
We imported from Canada, duty free, 5,116,867 bushels of 
wheat to be milled in bond and reexported. These 5,000,000 
bushels do'not affect our domestic market. They do allow 
our mills to do that milling and give American workers the 
employment found in milling that wheat and in handling the 
wheat and flour. - Also, from Canada, we imported 2,271,266 
bushels of wheat that paid a special tariff of around 14 cents 
a bushel, and came in under bond to be milled and re-ex­
ported to Cuba. We received the tariff on these imports. 
Our mills received the profit of milling, and our labor was 
given employment. All this bonded wheat-over 7,000,000 
bushels of it altogether-did not affect our domestic market. 
Is there anyone who would like to exclude such imports? 

From Canada we imported into this country 4,394,957 
bushels of wheat that is unfit for human consumption. This 
wheat enters under a 10-percent ad valorem duty. This 
wheat comes in to help make up some of the loss in feed sup­
plies due to the drought. It does not compete with wheat 
that is used for flour. Around the 1st of April this feed 
wheat was selling in Chicago about 24 cents under No. 2 grade 
domestic wheat. On April 2, on the Chicago market, Ca­
nadian feed wheat was selling at 79 cents per bushel; our 
No. 3 wheat at $1.03 and No. 2 wheat at $1.03 % cents per 
bushel. I should like to ask the gentlemen from the North­
west who have been so anxious about imports of wheat if 

1934 Agricultural to Feb. 28, average drought 
Total Adjustment Drought 1935 production loss 

Act 

Thousands Thousands Thousands Thousands Thousands Percent Percent 
496, 469 363, 759 50, (){)() 313, 759 9, 511 1.1 3.0 

1,380, 718 1, 181, 429 205, 874 975, 555 6, 510 .26 . 7 
528, 815 688, 853 (1) 688,853 9,321 . 76 1.3 
118, 929 164, 216 (1) 164, 216 7,824 2.8 4. 7 
16, 040 22, 615 ~1) 22, 615 5,864 15. 2 25. 9 
56, 690 23, 526 1) 23, 526 49 .06 .2 

2, 540, 971 2,420, 872 255,874 2, 164, 998 39, 030 .8 18 

they want to place their own high-class wheat in a class to 
compete with this low-grade Canadian wheat? 

All the wheat that is left is 5,115,763 bushels. Probably 
some of you recall the statement made here on the ftoor 
about the huge wheat imports from France. In the last 8 
months there has been one shipment from France amounting 
to 8,751 bushels. Any of you who are aware of the costs 
involved in this import can figure out the profits of that 
transaction. The only other country to send wheat to the 
United States outside of Canada was Syria, with a total 
8-month import of 2 bushels. 

Thus we have 5,115,763 bushels of wheat to compete with 
our domestic crop. Why? Practically all of this wheat was 
of the durum type. Everyone knows that durum wheat is 
a particularly hard-kernel wheat which is just used in the 
manufacture of such products as macaroni, for which other 
types of wheat are not suitable. Now, from 1929 through 
1933 our average production of durum wheat was 39,000,000 
bushels. But last year it fell to only 7,000,000 bushels. If 
there had been no reduction program, this amount might 
have been increased by perhaps a million bushels. In other 
words, our durum wheat crop in 1934 could have been only 
8,000,000 bushels without any control program. There is 
only one explanation for this falling off of dtrrum produc­
tion, and that was the drought. We have four durum wheat 
States-Minnesota, Montana, North and South Dakota-and 
all of these States were very badly hit by the drought. Our 
seven or eight million bushels of durum wheat would not 
have been sufficient to meet our domestic needs. Therefore 
we have been importing this type of wheat. As I said before, 
you cannot legislate against drought. 

All the wheat we have imported for domestic use in the 
last 8 months is only about 3 percent of the loss attributable 
to the drought. Moreover, I might point out that we have 
imported wheat from Canada before, due to particular con­
ditions in our own domestic production. In the 1923-24 
crop year, for instance, we imported thirteen and one-half 
million bushels. 

These are the facts about the wheat imports, and you 
must take them into consideration before you make your 
criticism about the crop-control program. 

Now, as to the other grains. Over the air, in the press, 
and here on the floor of the House you hear and read of the 
imports of rye, barley, and oats, and always the moral is 
pointed out that these are due to the present farm program. 
But the fact is, gentlemen, that there were no reduction 
programs carried on for any of these grains. The drought 
curtailed production of these grains just as it did for corn 
and wheat, and made it necessary to take in some imports. 
In fact, imports of these grains have been relatively larger 
than imports of corn and wheat. At that, they are actually 
very small. We have imported only a little over 9,000,000 
bushels of oats, in spite of the 50-percent loss in this crop 
due to the drought, and amounting to an estimated 688,-
000,000 bushels. We imported 7,824,000 bushels of barley, 
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and the drought loss was 'Oller 50 percent, ·or an estimated The drought last year hit the Corn Belt very bard and cm 
164.,000,000 bushels. down production by about a billion bushels. The imports Df 

'lbe imports hav~ amounted to .5,864;000 bushels. In the six and one-half milliQn bushels do not begin to touch 
ease of Tye, as in the case of barley, we .all know that the this tremendous loss in com last year due to the drought. 
repeal of the eighteenth amendment has increased the de- Also, I should like to point out that these imports -Of ~om 
mand for these grains in this country in the distilling and are being used 'On the seaboards -Of the United Stares, Com 
brewing industries. Meanwhile the drought had reduced our imports have to pay 'OCean shiwing charges, insurance, 
already low production of :rye by about 22,000;000 bushels. handling charges, 'Plus the duty of 25 cents a bushel, and 
As there was no reduction in acreage on any of these grains, these imports cannot afford to be hauled by rail very far 
we are foreed to the con-clusion that the drought al-one was into tire .interior of the United States. They are not dis­
respon.5ible. placing corn that is for sale in the Corn Belt of the United 

Now I come to the most controversial point in this matter states, They are supplementing in a very small way the 
cf grain imports-the focal point 'Of attack by the carping I .short !eed supplies on the eastern .and western caasts due t~ 
critics of crop control. I refer to the imports of corn. To Ure losses caused by the drought. Moreover, when pastures 
hmr some people talk. and to read the stories in some news- I come in this spring, I predict that we will not hear any more 
papers, you would think that this eountry was being covered of tllese shi:ploads -of corn landing in Baltimore or anywhere 
with a regular blizzard of shelled corn from Argentina. I else. 
.am gollig to present a table showing these imports of .corn N-ow, I hcpe I have made clear the real facts about these 
from July 1. 1934, to Mareh 1, 1935. imports. In th'f first ·place, they were brought about by the 

Buskels ,
8 

worst drought in our history and not by the crop-control 
~~~~~===========::::::::::::::=::::::::::::: 231 program. In the .second place, the imports that have actu­
Mexico-------~---------------------- !, 219 .. '727 ally come in are so small in relation to our domestic pro­
<Juba----------------------·------------------- 14, 710 duction and eonsumptron of the same products as to be prac-
Dominica.n.B.epubllc ______ • _________ :..______ 120, 748 tical.Iy negligible from a commercial point of view. The 
Argentina ________________________________________ l, 551 • 452 newspapers and individuals who-are making a noise about 
.China----------------------------------------------- 10~7D5 Kwan.tung ____________ , __ _:___________________ 67, 659 these dribbles of imports have got hold of a mouse, and they 
Rumani-a... ________ ·-------------------------- .326. 55.3 are trying to blow this mouse up and make it loQk like a lion, 
Yugoslavia_________________________________________ 180• 532 or maybe an elephant. As I said before, I am not def ending 
Union of South Africa________________________________ 16,-034 
Nicaragua __________ _:________________________ W5 the A. A. A. er :any other administration program, but in all 
H-aitL----------------------··----------------------- 1, 334: fairness let us see things in their right proportion and not 

Total __________________________________ 6, 509, 998 

Those '6.,569,998 bushels represent every last bush-el Qf 
corn that was imported into this country during the last 
D months, ending March l, 1935. I realize that these· figures 
do not agree with the press comments that we are import­
ing corn at the rate of a million bushels a week. They cer­
tainly do not agree, -eith'er, with the figures -given by my re­
spected colleagues, the gentleman from Or.egon [Mr. MoTT J 
and the gentleman from Illinois [Mr. DIRKSEN]. If I recall 
correctly, it seems to m'e that both th'fse gentlemen stated 
the other day that on February 25, 1935, a shirtload consist­
ing of .S:T000,000 bushels -of eorn from Argentina landed at 
Baltimore, just 40 miles irom the Nation's Capital. 

Now, the gentlemen who referred to the :3,000;000-bushel 
import at Baltimore oo. February 25 were undoubtedly con­
-vi.need that this amount of com did arrive in Baltimore on 
that day. When I heard that statement and realized that 
official figures :showed only an 8-months' import of 1,551,452 
bushels of corn from Argentina, I realized that something 
must be wrong. I .found that in the month of February we 
had an official record of only 974,189 bushels of corn having 
been hn11orted from Argentina. To get this straightened 
out I made two telephone calls to the port officials at Balti­
more, and what did I find? I found that on February 25 a 
vessel named Arcgow entered the port and on February 25-26 
landed '263,920 bushels of corn. This was not an import 
at that time. It was a warehouse transaction, as that 
corn was landed under bond no. 502 and placed in the ware­
house. Since that date 112,308 bushels of this com have 
been withdrawn from the warehouse and now appear -as 
having been imported. I am illustrating my argument that 
the figures are so widely disseminated and grossly ~xagger­
ated by taking this one instance wherein a 3,-000,000-bushel 
import shrank to 263,920 bushels and finally to 112,308 
bushels. 

However. t-o .return to the .six and one-half million bushels 
of com Which we did import during the 8 months from July 
through February. H-0w much com is this? I should like 
the gentlemen to realize that this country produces two and 
one-half billion bushels of corn in an average y"€ar. These 
imports then represent about a quarter o.f 1 percent of our 
average com production .. and I do not think that is going 
to affect our domestic market for corn very much. To put 
it another way, there are single <!ounties in my home State, 

. Nebraska,, that j>roduce that much corn in a single good year. 

use a few unanalyzed facts to draw a red herring across the 
t:ra.il and confuse the public. 

SOCIAL-SECURITY BILL 

Mr. DOUGHTON. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on 
the state of the Uni-On for the further consideration of the 
bill ra. R. 7260) to provide for the general welfare by estab­
lishing a .system of Federal old-age benefits, and by enabling 
the several States to make more adequate provision for aged 
persons_, dependent and crippled children, maternal and 
child welfare, public health, and the ad.ministration of 
their unemployment-compensation laws; to establish a Social 
.Security Board; to raise revenue; and for other purposes. 

'I'h€ m-otion was a.greed to. 
Ac.cordingly the House resolved itself into the Committee 

of the Wh-0le House on the state of the Union for the further 
consideration of the bill H. R. 7260, with Mr. McREYNOLDS in 
the -chair. 

The Clerk read the title -of the bill. 
Mr. DOUGHTON. .Mr. Chairman, I yield 5 minutes to the 

gentleman from Tennessee [Mr. BYRNS]. [Applause.] 
Mr. BYRNS. Mr. Chairman, I have asked for this time to 

talk to the membership on both sides of the Chamber with 
reference to some of the legislation that is pending before 
us. The gentleman from Colorado CMr. TAYLOR] and my­
self have been besought by quite a number of Members to 
gain .our consent for the House to adjourn over next Friday 
and Saturday. The reason assigned for adjourning is that 
it is Good Friday. Of course, that is a matter for the House 
to determine. However, because -0f the legislation which is 
pending before us, I think the House ought to seriously 
.consider whether or not we are going to take these recesses 
until we have disposed of some of the very important busi­
ness before us., same of which must be disposed of before we 
adjourn. I know there has been a good deal of criticism 
over the country, and many -editorials have been written, 
accusing Congress of being dilatory in the eonsideration and 
passage cf imwrtant legislation. These critics overlook the 
fact that this is the first Con.:,<>Tess that has met in January 
rather than in December, and that it was impossible for the 
House to <>rganize its committees and get started upon the 
consideration of some of the most important bills that have 
ever been introduced into Congress, until probably the mid­
dle or the latter part of .January. That has served to delay 
matters. I .am happy to say, however, that the House bas 
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so far kept pace in the consideration of the most important 
bills as they have been reported from the committees, but a 
number of committees are now about ready to report out 
important bills on which they have been holding hearings 
for weeks and months. 

Those bills, I am informed, are likely to be reported very 
soon, and I shall call attention to some of them so that Mem­
bers may see just how important it is that the House stay on 
the job and not adjourn, as we did yesterday, at 4:15 o'clock 
in the afternoon. We must stay here for' a reasonable time 
each day to dispose of these bills and adjourn, because I am 
convinced that it is very important from the standpoint of 
the country that the Congress close up its business at the 
earliest possible moment, adjourn, and go home. [Applause.] 

What have we before us? We have pending this social­
security bill. In the remark I made a moment ago about 
adjourning early yesterday I certainly did not intend to criti­
'cize those in charge of this bill, because I understand that it 
was due to the fact that promises had been made to certain 
gentlemen that they would be given time to address the 
House, but when the time came to yield to them they were 
not here. 
· I think we ought to have a change in that practice. When 
a Member has secured time to address the House, I do not 
think it is right for him to leave the House in the afternoon, 
thereby holding up the entire proceedings and forcing ad­
journment probably an hour and a half or two hours earlier 
than we otherwise would adjourn. [Applause.] 

I am frank to say to you that if I were chairman in charge 
of one of these bills I would have it understood that those to 
whom I bad agreed to yield time must be here, and I would 
yield them time at the moment I had agreed to yield; but if 
the Members to whom I had given time were not here, they 
would have to take their chances in the future. 

If we could have proceeded yesterday as planned, this bill 
could have been finished by Friday night. I am sure of that. 
·There are only three or four important amendments that will 
take any time. The House will have had 23 hours general 

·discussion in regard to this bill. Therefore, I say that if we 
could have consumed from four and a half to five hours each 
day in this general debate, we could have gotten through with 
this bill by Friday night. I still hope that we can do that and 

·adjourn over Saturday. 
· Now, after this bill is concluded we have the naval appro­
priation bill, now ready to be taken up just as soon as the 
Committee on Appropriations can get the floor. It involves 

·increases, and it will take possibly a little longer to consider 
that bill than ordinarily. 

Then there follows the smaller bill, the legislative appro­
priation bill, which is ready for consideration. 
: I understand a banking bill is practically_ ready for sub­
mission to the House and will be ready as soon as we can 
get this legislation out of the way. . 

There will probably be some kind of a utility bill reported 
by the Committee on Interstate and Foreign Commerce, and 
a bus and transportation bill. 

The gentleman from Virginia, Chairman of the Committee 
on Merchant Marine and Fisheries, reported a bill yesterday 
which he is very anxious to have considered at this session. 

The gentleman from Texas [Mr. JONES], Chairman of the 
Committee on Agriculture, has one, and possibly two, bills 

-that he is very anxious to have considered. 
A day or two ago several . bills were ref erred to the Com-

· mittee on the Judiciary, relating to the control of alcohol. 
Those bills must be passed. They will not take much time, 
but they will take some time of the House. 

We have the Private Calendar with several hundred bills 
thereon. We have the Unanimous Consent Calendar with 
possibly a hundred or more bills upon it at this moment. 

Then we have legislation to extend the N. R. A. 
The Committee on Ways and Means, which has given as 

faithful, earnest, and capable work as I ever knew any com­
mittee to give in the consideration of this bill, has not had 

-an opportunity to consider the N. R. A. bill. 
Then possibly we will have some kind of a tax bill~ I do 

not mean an increase in taxes but an extension of present 

taxes expiring by limitation-as I hope, some relief for 
smaller industry. [Applause.] 

I could name a number of other important matters that 
will be up for consideration and will be disposed of if we 
have time to do it. There are a number of other committees 
which have bills, and those committees are pressing for 
action. 

I remind you of these things in order that you and I may 
understand the magnitude of the task before us and the im­
portance of giving our time and attention from now on to the 
disposition of at · 1east some of this legislation. I do not 
mean to say that all the legislation I have enumerated will 
be passed. Certainly I am not putting them on what is pop­
ularly known as the " must calendar." There are several 
of them that will have to be passed before this Congress 
adjourns, but certainly not all of these to which I have 
referred. 

However, they are all important matters of legislation, 
being pressed by the committees which have had them 
under consideration. Those committees and the country 
are entitled to have them considered if we can do so in a 
reasonable time. If we are thinking about an early ad­
journment-and I. think all of us ought to think about it 
in the interest of the country-we have got to make up our 
minds to stay here on the job and attend to this legislation. 

That is all I wanted to say. I simply wanted to make 
this statement, in justice to the gentleman from Colorado 
[Mr. TAYLOR] and myself, with reference to adjourning over 
on Friday and Saturday. We did not adjourn over for 
Good Friday last year. It ·has not been the custom to 
adjourn for Good Friday. None of the departments are 
going to quit business. I -do not know of anything better, 
except going to church, than to come here and devote our­
selves intelligently and faithfully to the discharge of the 
people's business; and I hope we can do that. [Applause.] 

Mr. DOUGHTON. Mr. Chairman, I yield myself 2 
minutes. 
- I appreciate very much the very timely and appropriate 
remarks of our distinguished Speaker relative to the impor­
tance of the membership of the House remaining on the job 
and diligently prosecuting the work which the Congress 
·has on hand. 

I feel somewhat responsible for the time that was lost on 
yesterday, yet it will be recognized that the chairman of the 
committee and the ranking minority member, my good 
friend from Massachusetts, must necessarily keep in mind 
the ordinary courtesies that are due to members of our 
committee. We both endeavored yesterday to keep Members 
here who had requested time to speak on this bill; yet, by 3 or 
4 o'clock, some of those who requested time were not here. 
I had one of the clerks of our committee call up Members 
who had applied for time arid urge them to come and make 
their speeches. But it was a futile effort on my part. I 
wish to assure the Speaker and the Members of the House 
that as far as lies in my power, I shall insist on those who 
have requested time being here when their names may be 
called, and if they are not here, they will take the chance of 
going to the foot of the list or losing out entirely. [Applause.] 

Mr. TREADWAY. Mr. Chairman, I wish to confirm what 
the distinguished Chairman of the Ways and Means Com­
mittee has just said. Members on the Republican side have 
been waiting for time to speak on this bill. Unfortunately 
the schedule of the gentleman from North Carolina, and my 
own schedule, broke down yesterday. I do not think we 
ought-to be unduly criticized, however, for this one particu­
lar occasion. I assured certain gentlemen that they would 
not be called upon yesterday; and this assurance, to a cer­
tain degree, was based on the fact that the majority side, 
in use of time, was considerably behind us on this side. 
Unfortunately neither side had a speaker. 

I agree with the distinguished Speaker of the House also 
that we should do everything possible to keep our Members 
here who want to be heard. Further than that, I think this 
measure is so vital for or against the interests of the people 
that the Members themselves, whether they are going to 
speak or not, ought to be here. We ought to keep a quorum 
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here, Mr. Chairman, when we are in the Committee of the 
Whole; and, as far as I am concerned, if the Chairman of 
the Committee sees fit to insist on that feature, I shall be 
glad to cooperate on 'my side in aiding in keeping a quorum 
here during the time of the general debate. It does get 
tedious. We all know, especially those of use who are obliged 
to stay, that it is extremely tedious to listen to this debate 
for 4 or 5 hours on a stretch; and I do not blame the Mem­
bers for wanting to get away from it. It does seem to me, 
nevertheless, that.it .is a duty, not only to our constituents 
-but to the country, to be on hand, and I, for one, will co­
operate in every way I can toward this end. [Applause.] 

I yield 2 minutes to the gentleman from New York [Mr. 
SNELL]. 

Mr. SNELL. As this seems to be a field day on ,the work 
of the House, I think perhaps it would be all right if I said 
a word or two. I am in entire sympathy with the statement 
'made by the Speaker of the House that we should stay 
here whenever it is necessary and whenever we have work 
to do. As far as I, personally, am concerned, and as far as 
the minority is concerned, we are always willing to do that. 

I do not know whether the Speaker's remarks were in­
tended as a lecture or not. As a matter of fact, we all know 
that the program of the House of Representatives is en­
tirely up to the majority party, and if we have not been 
working at full speed up to the present time it is because 
those responsible for the program and responsible for keep­
ing this House in session have not had business before us 
that we could attend to at the time. While perhaps we have 
adjourned early sometimes and over Saturday at other times, 
I think it has been well understood that there was no special 
business before the House at that time for consideration. 
If the people who are responsible for this program present 
it to us and bring us here, we are willing to stay and con­
sider it; and we will stay here just as many hours every day 
as you want to stay. We are interested in completing the 
program, getting through, and winding up this Congress as 
ea.rly as possible. [Applause.] You must remember, how­
ever, the minority cannot present the program or make it 
up from day to day, but we will join with you in putting it 
through if you give us a program, but in no way are we 
responsible for the lack of accomplishment of this session up 
to the present time. 

Mr. KNUTSON. Mr. Chairman, will the gentleman yield? 
[Here the gavel fell.] 
Mr. TREADWAY. Mr. Chairman, I yield the gentleman 

one additional minute. 
Mr. SNELL. I yield to the gentleman from Minnesota. 
Mr. KNUTSON. I think the RECORD at this point should 

show that the majority of the Members of this House work 
evenings and Sundays in their offices trying to keep up with 
their correspondence. I do not think the impression should 
go out to the country that we are playing hookey when we 
are not in session on the floor of the House. I see Members 
come out of their offices at 10 and 11 o'clock at night and 
see them there all day Sunday. Personally, I have not had 
a Sunday since New Year's. I think the RECORD should show 
that there is other work for Members of Congress besides 
attending the sessions of the House. [ApplauseAJ 

Mr. DOUGHTON. Mr. Chairman, I yield 2 minutes to 
·the gentleman from Colorado [Mr. TAYLOR]. 

Mr. TAYLOR of Colorado. Mr. Chairman, in justice to 
the Membership of the House I ought to say this: We old­
timers know that at the present time we have about five 
times as much office work and departmental business before 
us every day during this session as we had in former years. 
Many Members speak to me even· day about this matter and 
ask if they cannot have Saturday off in which to catch up 
with their office work. Actually, it is a physical and human 
impossibility for us to stay on the floor of the House sev­
eral hours each day and 6 days a week and do the work that 
is heaped upon us and especially attend to it all with only 
one secretary and one stenographer. I regretted exceedingly 
that we did not give ourselves an additional stenographer 
during this term of Congress. [Applause.] As a matter of 
fact, we all know that another body has from. two to . five 

times as much clerical help as we do. They do not hesitate 
to give themselves an additional session clerk whenever they 
feel like it, and I feel that we ought to have done so. Mem­
bers receiv_e from 50 to 300 letters a day-sometimes more. 
I received 472 letters one day. Some Members have received 
over 1,000 letters in a day. Our constituents expect us to 
pay attention to their mail. For this reason, I have on 
nearly every Friday asked unanimous consent that we ad­
journ over Saturday, and I may say that the minority have 
thoroughly and heartily coincided with that request. The 
minority leader has several times emphasized the importance 
of giving the Members of the House that chance to attend 
to their office and departmental work; and I feel that the 
country ought to know why we have adjourned over Satur­
day. We do not adjourn over Saturdays because we want to 
play golf or go to a ball game. We spend all that time at­
tending to official business in our offices. [Applause.] 

Mr. TREADWAY. Will the Chair kindly inform us as to 
the amount of time that has been used? 

The CHAIRMAN. There remains 4 hours 10 minutes to 
the gentleman from Massachusetts, and 4 hours 44% min­
utes to the gentleman from North Carolina. 

Mr. TREADWAY. Does that include the 3 hours addi­
tional? 

The CHAIRMAN. Yes. 
Mr. TREADWAY. Mr. Chairman, of the hour and a half 

granted to me under the new program, I yield 30 minutes 
to the gentleman from North Carolina [Mr. DOUGHTON], to 
use as he may see fit. 

Mr. DOUGHTON. I thank the gentleman from Massa-
chusetts [Mr. TREADWAY]. . 

Mr. TREADWAY. Mr. Chairman, I yield 10 minutes to 
the gentleman from Michigan [Mr. HOFFMAN]. 

Mr. HOFFMAN. Mr. Chairman, I rise not to speak on 
this particular measure, but to suggest, if it is proper in 
view of the very justly deserved reprimand to which we 
have listened, that the committee rise and that we have a 
·quorum call so that the gentlemen who are absent may ·have 
the benefit of it. 

The CHAIRMAN. The Chair will state that· there are 
115 Members present, a quorum. · 

Mr. · HOFFMAN. We have been here on this side of 
the aisle practically all of the time, and the other day, if I 
remember correctly, we tried to get two calls, but we could 
not get them. 

The CHAIRMAN. There was a quorum present at the 
time the suggestion was made. 

Mr. HOFFMAN. Mr. Chairman, I yield back the balance 
of my time. 

Mr. TREADWAY. Mr. Chairman, 1 yield 15 minutes to 
the gentleman from California [Mr. GEARHART]. 

Mr. GEARHART. Mr. Chairman, the discussions this 
morning were diverted from the bill, I think: very profitably, 
to consider our errors and inadvertences which have grown 
in number with the passing of time. As I listened to the 
remarks of my colleagues I could not help but feel that they 
constituted a sort of a public confession of sin, in which we 
all joined, and for the responsibility of which we all accepted 
our individual share. A public confession is sometimes good 
for the soul. 

I believe that in the consideration of this bill we should 
adopt that same attitude, because, Mr. Chairman, the bring­
ing forth of this so-called " security bill " is nothing less 
than the commission of a sin against the people of the 
United States of America, and especially against those to 
whom the bill pretends to bring relief. 

Last summer I was not a Member of this Congress. I was 
living out West trying to earn a fair return by following the 
profession which is mine. It was a period of economic 
gloom. Depression and despair filled our land. In the midst 
of that gloom in its darkest aspect was heard a voice--a 
voice which brought cheer to the depressed and gave to the 
people of our land courage to face a future fraught with un­
certainty and doubt. It was the voice of the President of 
the United Sta~ 
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On June 8, 1934, the President sent to this body a message, 

from which I at this time, with your indulgence, will borrow 
a few quotations. Among other things he said: 

Among our objectives I place the security of the men, women, 
and children of the Nation first. • • • 

This security for the individual and for the family concerns 
itself primarily with three factors. • • • 

The third factor relates to security against the hazards and 
vicissitudes of life. 

If, as our Constitution tells us, our Federal Government was 
established, among other things, "to promote the general wel­
fare", it is our plain duty to provide for that security upon which 
welfare depends. • • • 

Hence I am looking for a sound means which I can recommend 
to provide at once security against several of the great disturbing 
factors in life--especially those which relate to unemployment and 
old age. • • • 

All over this land our people harkened, took courage,. and 
sought in their humble way to assist in the working out of a 
legislative program which would grant that which was neces­
sary and which all the people recognized as necessary; that 
is, " security -against the hazards and vicissitudes of life," 
especially as affecting those who have fallen as they made 
their way along life's pathway because of the weaknesses 
inherent to old age. Months have gone by. Almost a year 
has passed since the President spoke those inspiring words, 
and now the Committee on Ways and Means brings out this 
bill which they have the temerity to proclaim is the legisla­
tive translation of the humanitarian ideas of the great Presi­
dent who leads us during these days of trial. 

Mr. Chairman, let us remember that" security against the 
vicissitudes of life" was promised to the aged. By that 
promise hope was implanted in the hearts of 7,500,000 of our 
fellow citizens, men and women, all over the age of 65. In 
title I of this tragic proposal but $49,750,000 is appropriated 
for this purpose. A resort to but simple arithmetic, as we 
learned it in school, reveals that that means but $6.56 for 
each of our aged each year. Further division discloses that 
this fund will provide but 54 cents a month-1 ¥2 cents a 
day-for each of those whose shadows no longer fall to the 
west. If this be security, I no longer know the meaning of 
that word. It is not even a decent dole. It is a penurious, 
pauper pension, pittance. Its mere suggestion is an insult to 
the Nation we love and an insult to the ftag we revere. 

Mr. Chairman, do not think for one minute that the peopl~ 
of the country are so gullible as to accept this legislative 
travesty as the fulfillment of the President's promise given 
and made in his message of June 8, 1934. It is a cruel and 
ridiculous thing. What faith can we place in the promise of 
"security" in years to come in the light of that niggardly 
1% cents a day, that 54 cents a month, or that $6.56 a year? 
What promise can the future hold if they offer only that now? 
They say in title II of this hated proposal that we shall give 
the good people who have been compelled because of the 
ruthless passing of time to give up their lifetime pursuits a 
stingy $10 a month to serve as their shield of security against 
the hazards and vicissitudes of old age. If they labor and 
earn much, perhaps we will give them $15 a month to stave 
off starvation, to clothe their bodies from the cold. 

Mr: Chairman, can the Members of this House go home 
to the good people who sent them here and tell them that 
this is an old-age-security bill? Security against what, may 
I ask? There is security against nothing in this proposal. 
It is a hideous joke, a cruel jest that you are perpetrating 
upon the people who are looking to us for salvation. 

The other day one of the great leaders of the majority rose 
in this House to denounce the plan that has been suggested 
by Dr. Townsend. He said: 

There is going to be a day of reckoning for the Townsend 
planners. It will come when the poor and the distressed people 
find the snar~ and delusion of it. , 

May I suggest to the gentleman of the majority that the 
day of reckoning is going to be yours, not for those of us who 
are looking with interest upan the plan which has been 
evolved by this gentle doctor from the far West. You are 
the ones who are going to face the day of reckoning when 
you go back to the . people who sent you here, to the aged 
people numbering 10,000,000 or more, and try to justify your-

selves with a pension of $6.56 a year, a pension which will 
yield to the old people 54 cents a month, a pension which 
will afford them lY:z cents each day. You will experience 
difficulties when you try to explain that such niggardly sums 
as these constitute" security against the hazards and vicissi­
tudes of life "-the security which the Chief Executive of 
our country has pledged to the fathers and mothers of all 
of us in his public expressions. Yes; there will be a day of 
reckoning, and that day of reckoning will be for you, the 
gentlemen of the majority, not for the Townsend planners. 

Mr: FITZPATRICK. Mr. Chairman, will the gentleman 
yield for a question? 

Mr. GEARHART. I yield. 
Mr. FITZPATRICK. How many on the gentleman's side 

of the House· will support the Townsend plan? 
Mr. GEARHART. I am the keeper of my own conscience. 

I shall suppart the Townsend plan. 
Mr. FITZPATRICK. But the gentleman was referring to 

that side of the House when he made his statement. 
Mr. BUCK. Mr. Chairman, will the gentleman yield? 
Mr. GEARHART. I yield. 
Mr. BUCK. Which one of the Townsend plans does the 

gentleman propase to support? 
Mr. GEARHART. There is no question about that in the 

minds of any Member here, except those who are opposed to 
an adequate pension plan. No one is supporting the first 
Townsend plan. 

Mr. BUCK. Is the gentleman supporting the second 
Townsend plan? 

Mr. GEARHART. I am supparting the second plan. 
Mr. BUCK. Then the gentleman is not supporting the 

third Townsend plan, which was introduced the other day. 
Mr. GEARHART. If there is ever to be a third Townsend 

plan, · it will be because the gentleman from California or 
some other has suggested a better plan. So far there has 
been no third plan. 

Mr. BUCK. May I suggest that a fourth plan was sug­
gested the other day by the gentleman from Oregon [Mr. 
MOTT]? 

Mr. GEARHART. I beg to disagree with the gentleman. 
A fourth plan has not been proposed by anyone. It was 
simply a perfecting amendment that the gentleman from 
Oregon suggested. 

Mr. FITZPATRICK. What will they receive per month 
from the present Townsend plan? 

Mr. GEARHART. I want to be very, very frank with the 
gentleman. That lies largely in the field of speculation, for 
the simple reason that there is no experience to guide us in 
respect to all of the tax details. I am not deceiving you or 
any of the old people who are looking to us for help in this 
day of their despair. However, there is one thing that is 
absolutely fair about the Townsend plan, and it is this: What .. 
ever this tax yields, after the deduction of administration 
expenses, all of it will be prorated equally among the old 
folks, not giving, as does title II of the bill, more to the 
successful earners of large returns than to the poor and 
unsuccessful. 

Mr. FITZPATRICK. I am in favor of an old-age pension, 
and I am hopeful of giving a good, substantial one. Under 
the present bill there is a guaranty of $15 a month,, while 
there is no guaranty in the bill that the gentleman is 
advocating. 

Mr. GEARHART. There is no guaranty of $15 a month in 
the bill that has been offered here by the majority. Only 28 
States have any kind of old-age-pension law, and you do not 
agree to match their pensions with $15 or any other sum. 
The bill does not say anything about matching. The bill 
simply says that the United States, whenever a State has 
such a law, will remit to the State one-half of the sum so 
expended for old-age-pension purposes, not exceeding $15 for 
each pensioner. 

Mr. FITZPATRICK. In my State we pay them $30 a 
month, and with the $15 provided in the bill it will mean a 
total of $45. 

Mr. GEARHART. I deny that that is true. 
Mr. FITZPATRICK. Why? 
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Mr. GEARHART. The gentleman's State gives $30 a 

month. Under the terms of this bill, as it is now worded, the 
United States Government will reimburse your State to the 
extent of $15, and the old folks will not get a cent of it. All 
of the Federal contribution will go into the State's general 
fund. 

Mr. FITZPATRICK. That is not true. 
Mr. GEARHART. Has the gentleman read section 3 of 

title I? 
Mr. FITZPATRICK. I have, and I have consulted the 

chairman .in relation to it, and he has stated on the floor of 
the House that they would receive the $30 plus the $15 a 
month. 

Mr. GEARHART. Omitting from section 3 the immaterial, 
qualifying phrases, it provides that the Government shall 
pay each State an amount equal to one-half of the total sum 
expended by the State for old-age pensions. 

Mr. FITZPATRICK. It will be on a 50-50 basis. 
Mr. GEARHART. So I say that this $54,950,000 will go to 

the States and not to the aged people, unless the States in 
legislation not yet enacted otherwise declare. 

Mr. FITZPATRICK. It was stated here the other day that 
there would be $4,000,000,000 under the Townsend plan. 
What would be the overhead in taking care of the fund and 
paying it out? That generally runs 30 or 40 percent, does 
it not? 

Mr. GEARHART. It will not in this case, because we have 
not followed the majority policy of creating new bureaus and 
setting up new bureaucratic machinery. We propose to 
avail ourselves of the machinery already set up in the Vet­
erans' Administration. 

Mr. FITZPATRICK. Assuming that is true, there would 
not be much left, would there? 

Mr. GEARHART. I do not think the cost of adminis­
tration would be very much, in view of the fact we are using 
the facilities of the Veterans' Administration. 

I must refuse to yield further, as the gentleman has oc­
cupied too much of my time. 

Mr. MONAGHAN. Mr. Chairman, will the gentleman 
yield? 

Mr. GEARHART. I yield to the gentleman from Mon­
tana. 

Mr. MONAGHAN. As the gentleman reads the security 
bill now under consideration by the House, does he not find 
as I do that under it every farmer in the country, every 
domestic servant in the country, every one engaged in 
casual service in the country, every member of the crew of a 
vessel, or every sailor in the country, every man in the 
employ of the United States Government or · in. a subsidiary 
thereof, or anyone engaged in any service performed by a 
charitable organization or an educational organization, such 
as ministers and preachers, would be excluded from receiving 
consideration under this bill, and when you con.sider the 
amount that they must earn it practically eliminates the 
whole of America from its provisions. 

Mr. GEARHART. A more devastating condemnation of 
this bill could not be stated, and I thank the gentleman. 
[Laughter .l 

Mr. VINSON of Kentucky. Mr. Chairman, will the gen­
tleman yield? 

Mr. GEARHART. I yield. 
Mr. VINSON of Kentucky. Of course, I know the gen­

tleman from California, in comm.ending the statement made 
by our friend from Montana as being such a devastating 
condemnation, could not understand for 1 minute that 
the exemptions ref erred to by the gentleman from Montana 
are exemptions that do not refer to any pensioner under 
title 1. Title l, which is the old-age-pensions title, has no 
such exemptions. 

mere the gavel fell.] 
Mr. VINSON of Kentucky. I yield to the gentleman 3 

additional minutes. 
Agricultural employees, casuals, domestics, Federal em­

ployees, and all those that were referred to as exempted in 
titles 8 and 9, are not exempted under the· old-age benefits. 

Gentlemen should not miscontrue the plain English of the 
bill. 

My friend the gentleman from California ref erred to 
title II giving pensions to the rich and pref erring them to 
those who are poor. The gentleman was sincere in that 
statement, but title II does not ref er to old-age pensions. 

Mr. GEARHART. I must decline to yield further. I 
yielded for a question and not a speech. 

Mr. VINSON of Kentucky. Title II refers to the benefits 
that employers and employees pay for. 

Mr. GEARHART. Mr. Chairman, I do not yield. 
Mr. VINSON of Kentucky. I think the gentleman oug t 

to be fair. I yielded the gentleman time. 
Mr. TREADWAY. Mr. Chairman, may I say to the gen­

tleman that if the other side uses the 3 minutes yielded to 
the gentleman he can let them use it, and then I will yield 
the gentleman more time. 

Mr. GEARHART. I had, for the moment, forgotten the 
kindness of the gentleman from Kentucky. I am happy to 
yield further. 

Mr. VINSON of Kentucky. You do not want to confuse 
title I with title II. Title I is old-age pension-a noncon­
tributory system. Title II provides for old-age benefits for 
those who contribute. 

Mr. MONAGHAN. Will the gentleman from California 
yield to me to ask a question of the gentleman from 
Kentucky? 

Mr. GEARHART. I cannot refuse the gentleman; I yield. 
Mr. MONAGHAN. I would like to ask the gentleman 

from Kentucky how he interprets this provision, and I read 
from page 14?-

The term "qua.lifted 1nd.ividua.1" means any individual with 
respect to whom it appears to the satisfaction of the Board that, 
first, he is at least 65 years of age; and, second, the total amount 
of wages paiµ to him with respect to employment after December 
31, 1936, a.nd before he attains the age of 65 was not less than 
$2,000. 

Now, I do not want to be unfair, but if I am mistaken, 
I want to be corrected. 

Mr. VINSON of Kentucky. I can correct it in a few 
words. If the gentleman will turn back to section 210 in 
title II he will see that it provides that the term "em­
ployment " means any service of whatever nature performed 
within the United States by an employee for his employer, 
except, and then it states the exemptions. These exemp­
tions refer to title II but do not refer to title I. 

Mr. MONAGHAN. I am speaking about the term " quali­
fied individual." 

Mr. VINSON of Kentucky. That definition is in the same 
section of title II. The first five words in that section, 
"where used in this title", show it refers only to title II. 

Mr. GEARHART. Mr. Chairman, I cannot yield further. 
Mr. Chairman, I have listened intently to the explanations 
given by the gentleman from Kentucky, and I fail to see 
therein a defense of this iniquitous measure worthy of even a 
moment's consideration. In other words, the exemptions in 
title II put the pensioner back under the provisions of title 
I, extends to the pensioner the mun1fi.cent security of 1 % 
cents a day, 54 cents a month, $6.56 a year. 

Now; I am going to talk about title II a few minutes. This 
title is absolutely un-Ame1ican in principle. One of the 
most un-American provision8 ever attempted to be written 
into an American law. It violates the fundamental American 
principle of equality. It says to those who earn more," You 
shall benefit more under the provisions of this act." 

I tell you that that is based on a cruel fallacy, nothing 
more nor less. Some men have a quality of acquisitiveness 
which enables them to " take and possess ", to accumulate the 
good things of this world. They do not make the wealth, 
they merely have the ability to possess themselves of it. But 
even though they possess themselves of it, it is still a part of 
the wealth of the Nation-the wealth which the" other fel­
low " helped to create. 

We see the mighty skyscraper on the corner that costs 
millions of dollars, and you immediately think of the gerµus 
that brnught it into being, but that building would not be 
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worth the price of a single brick that went into it, if it were 
not for the poor man, multiplied into thousands, who, day 
after day, walks by the corner on which the building stands. 
That is what creates the wealth that put that building there, 
that gave that building its value. That fell ow who, in his 
small way, contributed his share-measured by his position 
in life-to the upbuilding of the national wealth, even 
though the wages he has earned and spent are small, is enti­
tled to share equally during those declining days of his life, 
because that which we give him comes out of the national 
w~lth he helped to create. It is wrong to say ~o ~he poor 
man, you shall take a measly $10 a month, and it is wrong 
to say to the man who, through better fortune, has accumu­
lated more, you shall take $15 a month, giving more _to 
those men who by nature's gift have that particular quality 
of acquisitiveness. 

Gentlemen, the Townsend plan treats all equally when 
they ·have reached that day of retirement, that day when, 
because of the .passing of time, they must yield to younger 
and more vigorous hands the carrying on of the work of the 
world. Such discrimination in the distribution of the wealth 
of the Nation is an-American, utterly indefensible. 

So, I repeat, to again borrow the words of the distin­
guished Chairman of the Rules Committee, the day of reck­
oning is going to be for you of the majority, who will have to 
def end these pitifully inadequate and cruelly unjust pensions 
as the fulfillment of our President's promise of "security 
against the vicissitudes of life." Do not let anyon~ tell ~ou 
that this Townsend bill is not worthy of your consideration. 
I do not know exactly how much it is going to yield to the 
old folks, but I do know, whatever the sum may be, that they 
shall have their pro rata share. The old folks are good 
enough sports to accept whatever that tax will afford. You 
ought to be good enough sports to stand with. them and 
thereby justify to a measure, at least, the President's pro~­
ises to insure to the old people of this land a real security 
"against the hazards and vicissitudes of life." [Applause:] 

The CHAIRMAN. The time of the gentleman from Cali­
fornia has again expired. 

Mr. SAMUEL B. HILL. Mr. Chairman, I yield 2 minutes 
to the gentleman from Massachusetts [Mr. McCORMACK]. 

Mr. McCORMACK. Mr. Chairman, if the gentleman who 
just spoke took the. floor for the purpose of making a home­
consumption speech, that is within his right, if he had con­
fined himself to what we generally know to be a home-con­
sumption speech; but when the gentleman takes the floor and 
undertakes to criticize the provisions of the bill in the manner 
he does and makes the statements the gentleman does, it 
shows the gentleman is either intentionally or unintention­
ally-and I assume unintentionally-uninformed as to the 
contents of the bill. When the gentleman says that this pro­
vides for half a cent a day or a cent a day or 54 cents a month, 
the gentleman makes a statement which is absolutely incon­
sistent with the truth. 

Mr. GEARHART. Mr. Chairman, will the gentleman 
yield? 

Mr. McCORMACK. • Mr. Chairman, I yield back the re­
mainder of my time. 

Mr. TREADWAY. Mr. Chairman, I yield myself 2 min-
utes. 

On page 5598 of the RECORD of April 3, 1935, the gentleman 
from Missouri [M:. COCHRAN] inserted an extract under per­
mission to extend his remarks from an alleged report by Dun 
& Bradstreet which refers to " the sharpest rise that has 
been witnessed in business in the past quarter of a century/' 
I call similar attention to the fact that in this morning's 
Washington Post there is an Associated Press dispatch headed 
"Dun & Bradstreet retracts forecast", in which dispatch the 
president of the company, Mr. A. D. Whiteside, makes a cor­
rected statement, in which he said: 

No significant information justified the inadvertent and unau­
thorized departure from our policy of not making predictions as to 
the future business trend which was evidenced in our Weekly 
Review of Business released under date of April 12, 1935. 

In other words, Mr. Chairman, the president of Dun & 
Bradstreet says that whoever released that item did so unau-

thorized by the · company, and it is evident they think the 
prophecy was very much exaggerated. 

Mr. DOUGHTON. Mr. Chairman, I yield 30 minutes to 
the gentleman from Tennessee [Mr. COOPER]. 

Mr. COOPER of Tennessee. Mr. Chairman, I ask unani­
mous consent to revise and extend my remarks and to in­
clude ce1·tain excerpts and data to which I shall refer. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. COOPER of Tennessee. Mr. Chairman, it has been 

rather interesting to observe the attitude assumed by gentle­
men on the minority side relative to the pending bill. The 
distinguished gentleman from Massachusetts [Mr. TREAD­
WAY], the ranking minority member of the Committee on 
Ways and Means, led off with an attack on the bill. He 
criticized the Democratic majority of the Ways and Means 
Committee, charged that they had showed a lack of courage 
in handling the pending measure. He criticized the report 
and the hearings held, and every· phase of the consideration 
given to this matter. I invite the attention of the House · 
to the facts relative to the consideration of this bill. 

Gentlemen on the minority side of the Ways and Means 
Committee have apparently been uncertain all along as to 
the attitude they will assume on this measure. They have 
been for it and against it and for it and against it again. 
Nobody knows where they will finally land or what their 
final action will be, but I venture the assertion that when 
the roll is called most of them will be found voting for this 
bill. 

Now, criticism has been offered as to the consideration of 
this bill in the committee. I want to invite attention to the 
fact that during my period of service here, though it has not 
been very long, there has never been a measure considered, 
in my opinion, that has received more thorough and far­
reaching consideration than the pending bill. 

Just for a moment let us bear in mind that during the 
last Congress the so-called "Wagner-Lewis bill" was intro­
duced and referred to the Ways and Means Committee .of 
this House. A subcommittee was appointed, of which I had 
the honor to be a member. Extensive hearings were held 
on that measure. I hold here a copy of the hearings held 
at that time. Four hundred and twenty-six pages of testi­
mony were taken on that measure. During the present Con­
gress the Ways and Means Committee held extensive hear­
ings on the pending measure. This volume which I hold in 
my hand contains 1,141 printed pages of testimony on the 
pending bill. 

During the same time the measure has been under con­
sideration by the Ways and Means Committee of the House 
the Finance Committee of the Senate has been holding hear­
ings. This volume of their hearings contains 1,354 printed 
pages of testimony taken on this subject-in all, 2,921 printed 
pages of testimony in the hearings held on the subject matter 
embraced in this bill. 

Then, criticism has been made as to the manner in which 
the committee has handled the measure. I wish to call to 
your attention the fact that this committee has given con­
stant attention to this measuxe since the 21st day of January. 
From then down to this good hour this committee has been 
considering this measure. 

Now, gentlemen on the minority side have offered criti­
cism about members of the majority agreeing to certain 
changes and provisions. How diffei·ent is the procedure that 
has been used for the consideration of this bill and some of 
the measures that were considered while the Republicans 
were in control of this House. It was my privilege to be here 
when the so-called "Smoot-Hawley tariff bill" was con­
sidered by the Ways and Means Committee of the House. 
The Republican members on the Ways and Means Committee 
locked the doors on all of the Democratic members of the 
committee, and 15 Republican members wrote the measure. 
No such partisan consideration has even been thought of 
in the consideration of this bill. They have participated in 
all of the consideration given by the committee to the pend­
ing measure. 
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Mr. VINSON of Kentucky. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield. 
l\.fr. VINSON of Kentucky. The gentleman will recall that 

the President's social-security committee spent 6 months in 
addition to the time devoted to the study of this problem to 
which the gentleman has referred. 

Mr. COOPER of Tennessee. I thank the gentleman. I was 
going to ref er to that. 

Mr. RICH. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield. 
Mr. a.:ICH. Could the gentleman give us the names of the 

members of that committee? 
Mr. COOPER of Tennessee. I want to invite the gentle­

man's attention to the report on this bill. Allow me to 
simply observe, in passing, that I have never seen, in my 
experience here, as much gross ignorance-I am not ref er­
ring to the gentleman from Pennsylvania in that statement; 
I have never seen as much gross ignorance displayed on any 
measure as on this pending bill. It is apparent that many 
of those who have addressed the Committee and undertaken 
to discuss this bill have either not even read the bill and the 
report accompanying it, or their powers of comprehension 
are far less than I have always accredited to them. The 
statements made by the distinguished gentleman from Cali­
fornia [Mr. GEARHART], who preceded me a few moments ago, 
and the interrogations offered by the distinguished gentle­
man from Montana, as well as the remarks made by the 
gentlemarrfrom Kentucky [Mr. RoBsioNJ, on yesterday, show 
that their conception is as far from the real contents of 
this bill as it is possible for the human mind to comprehend. 

Now. then, to the gentleman from Pennsylvania_ [Mr. 
RICH]. I simply want to invite his attention and the atten­
tion of others to the appendix appearing on page 39 of the 
report. There are three full pages of fine print giving the 
names of the various committees and individuals in this 
country who sat in with the Committee on Economic Security 
in giving study to this great subject. In that group it will 
be found that every phase of American activity has been 
included. We have capital and labor, the farmers; agricul­
ture, all types of American interests and ·activity embraced in 
that large number of people who contributed to this plan 
that is here submitted. I am sure the gentleman will recog­
nize the names of some of the outstanding industrial leaders 
of this Nation, as well as leaders in the labor movement, 
agricultural interests of the country, and vari-0us other types 
of citizenship in America. 

Mr. JENKINS of Ohio. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield. 
Mr. JENKINS of Ohio. Does not the gentleman think, 

instead of finding fault with this great group of intelligent 
people it would have probably been the part of wisdom on 
the part of those who have charge of this bill to have given 
some consideration to the request made by the Republican 
members on the committee that this bill should have been 
separated into its proper categories so that people could 
understand it? 

Mr. COOPER of Tennessee. Of course, I do not agree 
with the gentleman from Ohio. I do not agree for a mo­
ment that he does not understand this bill. I do not think 
his own admission does him credit. It certainly does not 
do him the credit which I have always accorded him. 

Mr. JENKINS of Ohio. But I am not on trial. The gen­
tleman made a broad statement, and I think he will live to 
see the day when he will be sorry. He accuses this Con­
gress of being ignorant of this bill. He and his cohorts are 
going to drive this bill through. He admits that this great 
group of people are all ignorant. Now, does he not think­
! will say that I do-I think if those who had charge of this 
bill had divided it up into its individual categories and 
brought it out in that kind of shape so that somebody could 
understand it, then the gentleman would not criticize this 
whole House. 

Mr. COOPER of Tennessee. Now, the gentleman has put 
words into my mouth that I did not utter. The gentleman 
bas misinterpreted and misconstrued my statement on that 
. question. I have not charged any gross ignorance to the 

Membership of this House. I am not charging lack of 
knowledge on the part of the Membership of this House. 

I said then and I say now that judging from some of the 
statements made here on the floor, some gentlemen either 
have not studied the bill and the report or else they simply 
have failed to comprehend the matter after they have 
studied it; and I do think and believe the gentleman from 
Ohio, in his sense of fairness, will admit that some state­
ments have been made on this floor that have been abso­
lutely shocking in the lack of knowledge with reference to 
this bill, shown in the making of the statements. Is not that 
true? 

Mr. JENKINS of Ohio. I do not agree with the gentle­
man. 

Mr. COOPER of Tennessee. I ask the gentleman if he has 
not heard statements made here that he knew absolutely 
show a lack of knowledge of what was in the bill? 

Mr. VINSON of Kentucky. Mr. Chairman, if the gentle­
man will yield, our friend from Ohio pointed out to his 
colleagues from the floor wherein they were in error and 
stated that the bill should have been separated into several 
bills. I am fearful that our friend from Ohio is afraid that 
the bill has been brought in under a rule that will not 
permit amendment. Any title of the bill can be stricken in 
its entirety when the title comes up for final consideration. 

Mr. JENKINS of Ohio. Replying to the gentleman from 
Tennessee, I am perfectly willing to admit that the gentle­
man who has the floor and the gentleman from Kentucky 
are probably the two best qualified men on this subject in 
the House. 

Mr. COOPER of Tennessee. The gentleman gives me to'o 
much credit. -

Mr. JENKINS of Ohio. These two gentlemen have had 
2 or 3 years' intensive preparation which, added to their 
own natural acumen,_ makes them very knowing people. 
Whenever such a man comes into this House, however, after 
having spent 2 or 3 years studying this bill, stands before 
the Congress and uses the words "gross ignorance", which 
he did and which he wishes perhaps he might withdraw, 
something is wrong with his line of reasorung. I am not 
finding fa ult with him because of all his superior knowledge, 
but I say that somebody is to blame whenever you bring 
435 people together and say that they are all grossly igno­
rant, something must be the matter with the bill to feel 
obliged to say that. 
. Mr. COOPER of Tennessee. The gentleman has not 

quoted me with entire correctness. I said then, I say now, 
and I shall continue to say that some statements made on 
the :floor of the House show a gross ignorance of the con­
tents of this bill; and that statement is true. [Applause.] 

Mr. JOHNSON of Texas. Mr. Chairman, will the gentle ... 
man yield? 

Mr. COOPER of Tennessee. I yield. 
Mr. JOHNSON of Texas. I would like to know what the 

gentleman thinks about those Republican Members who 
have vehemently denounced the bill because of the small 
amount of old-age pensions granted when neither they nor 
their party have ever initiated, thought of, or suggested a 
thing about old-age pensions. 

Mr. COOPER of Tennessee. That is true, of course. We 
must bear in mind that there are two types of attack being 
made on this bill. Th.ere appears to be one group attacking 
the measure because, as they say, it does not go far enough, 
it is not liberal enough, it does not do as much as they would 
like for it to do; and that was the principal argument ad­
vanced by the distinguished gentleman from Kentucky [Mr. 
Ro13s10NJ yesterday afternoon. Although he has served in 
Congress, either in the House or in the Senate for 10 or 12 
years or more. he cannot point to any contribution that he 
or his party has ever made toward the initiation of a plan 
for social security such as that embraced in this measure. 

My distinguished friends on the minority side of this 
Chamber now stand here and speak of their interest in so­
cial-security legislation and criticize the present adminis· 
tration and the majority members of the committee in 
this House for bringing forward this men.sure. I simply in ... 
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. vite attention to the fact that all these years their party 
was in complete control of every branch of this Govern­
ment they failed to come forward with anything even ap­
proaching social security for the people of this country. 

· [Applause.] 
On the question of the consideration given this bill, the 

distinguished gentleman from Massachusetts, the ranking 
minority member of the committee [Mr. TREADWAY], ex­
pressed satisfaction as will be shown by the hearings with 
the full, complete, and ample consideration that was given, 
and the gentleman on one occasion made the statement, 
as is shown by the hearings, that he was not against the 

·bill but that he was for it. He now says, however, that the 
majority members of the committee had to wait for instruc­
tions before they knew what they should do on this bill. 
I would like to invite his attention, as well as that of other 
Members, to the real facts. The minority members of the 
committee after sitting through 2 Y2 months of considera­
tion of this bill, then arrived at the conclusion that they 
were so fixed in their views, so set in their determination, 
and so strong in their opposition to the bill that when the 
time came to vote to report it, every one of them responded 
"present", would not even vote for the bill or against it. 
Every Member on the minority side of the committee had 
the conviction, and the strong feeling, that the bill was bad; 

· yet he stood there and voted " present " on the question of 
favorably reporting the bill. Why, Mr. Chairman, the whole 
attitude displayed on this measure shows that there is on 
the part of some on the minority only the spirit of offering 
destructive criticism. Do you remember the old expression 
made some 2,000 years ago that nothing good can come out 
of Nazareth? Certain gentlemen on the minority side of 
the House seem to think nothing good can possibly come 
out of a Democratic administration. [Applause.] 

Mr. COLDEN. Will the gentleman yield? _ 
Mr. COOPER of Tennessee. I yield to the gentleman 

from California. 
Mr. COLDEN. The minority states in their report that 

they favor a substantial increase in the Federal contribu­
tion. Did the minority members of the committee offer any 
practical suggestions as to the method of providing the ad­
ditional funds? 

Mr. COOPER of Tennessee. No; they have not offered 
anything of that kind at all. 

Mr. Chairman, in addition to the group that appears to 
be criticizing the bill because it does not go far enough, as 
they say, there is the other group criticizing the bill because 
of the burden that they say is placed on business and indus­
try of this country. That brings us down to the common­
sense proposition, namely, you cannot pick benefits in this 
country out of the air. If you are going to have benefits 
somebody has to pay the bill. That is the situation we have 
here. 

I want to pass on and use the few remaining moments 
that I have at my disposal in order to try to analyze the 
real purposes sought to be accomplished by this bill, and 
the provisions of the bill itself. The measure now before 
the House for consideration is in response to the message of 
the President of the United States delivered to this body on 
the 8th day of last June. That great message as it was given 
to the Congress of the United States immediately aroused the 
favorable comment and approval of the American people. 
It came forward with a great humanitarian program for 
-social security in this land of ours, a measure which should 
have doubtlessly been considered years ago; but the other 
party was in control of the affairs of this Government and 
apparently they wanted to continue their time-honored 
idea of government in giving special privileges to the special 
interests of the country, with the idea that some good or 
benefit might trickle down to those in the lower strata. 

Mr. Chairman, for the first time in the history of this 
Nation, on June 8, 1934, that great man in the White House, 

·whose heart beats in tune with the welfare and in the in­
terest of the masses of our people, came forward with his 

great message calling for social security in this country of 
ours. I want to invite attention to a part of that message 
presented to the House on that occasion. 

Our taslt of reconstruction does not require the creation of new 
and strange values. It is rather the finding of the way once more 
to known, but to some degree forgotten, ideals and values. If the 
means and details are in some instances new, the objectives are 
as permanent as human nature. 

Then this expression was used, which rang throughout the 
length and breadth of our country: 

Among our objectives I place the security of the men, women 
and children of the Nation first. ' 

This security for the individual and for the family concern.S itself 
prioarily with thrr ) factors. People want decent homes to live 
in; they want to locate them where they can engage in productive 
work; and they want some safeguard against misfortunes which 
cannot be wholly eliminated in this man-made world of ours. 

Following this message to the Congress, the President ap­
pointed his Committee on Economic Security, composed of 
Cabinet members and other officials of the Government. 
Immediately there was set up quite a number of advisory 
committees or groups, r~presentative of every phase of Amer­
ican activity. All of these groups-and their names appear 
on the pages of the report to which I made reference a few 
moments ago-gave 6 months' study to this question, worked 
out a pla11 and a report, and the President submitted this 
report to the Congress with his message on January 17 of 
this year. 

Mr. McCORMACK. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield to the gentleman 

from Massachusetts. 
Mr. McCORMACK. In addition there was a supplemen­

tary division composed of experts of the Government, which 
included employers, employees, and the general public. Sug­
gestions were received and entertained from individuals and 
organizations throughout the entire United States, and later 
a congress of 300 interested public-spirited citizens, repre­
sentative of all walks of life, at their own expense, made a 
trip to Washington before the council made its recommenda­
tion to the President. 

Mr. COOPER of Tennessee. That is true. 
Mr. MAY. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield to the gentleman from 

Kentucky. 
Mr. MAY. I would like to read the report on the bill to 

find out just how broad and comprehensive the program is. 
Mr. COOPER of Tennessee. Will the gentleman indulge 

me just a moment? I want to bring in one other matter 
before I reach that, then I shall yield to the gentleman. 

Mr. Chairman, I also invite attention to an expression in 
the message of the President of January 17, in which he 
stated, among other things: 

In addressing you on June 8, 1934, I summarized the main ob­
jectives of our American program. Among these was, and is, the 
security of the men, women, and children of the Nation against 
certain hazards and vicissitudes of life. This purpose is an essential 
part of our task. In my annual message to you I promised to 
submit a definite program of action. This I do in the form of a 
report to me by a Committee on Economic Security, appointed by 
me for the purpose of surveying the field and of recommending 
the basis of legislation. 

Then, going over to the closing paragi·aphs of the same 
message, we find these expressions: 

The amount necessary at this time for the initiation of unem­
ployment compensation, old-age security, children's aid, and the 
promotion of public health, as outlined in the report of the Com­
mittee on Economic Security, is approximately $100,000,000. 

The establishment of sound means toward a greater future eco­
nomic security of the American people is dictated by a prudent 
consideration of the hazards involved in our national life. No one 
can guarantee this country against the dangers of future de­
pressions, but we can reduce these dangers. We can eliminate 
many of the factors that cause economic depressions and we can 
provide the means of mitigating their results. This plan for 
economic security is at once a measure of prevention and a method 
of alleviation. 

We pay now for the dreadful consequence of economic inse­
curity-and dearly. This plan presents a more equitable and in­
finitely l1tss expensive means of meeting these costs. We cannot 
afford to neglect the plain duty before us. I strongly recommend 
action to attain the objectives sought in this report. 
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Mr. Chairman, this measure was introduced by the chair­

man of this committee, and the gentleman from Maryland 
Mr. LEWIS, in the House, and Senator WAGNER in the 
Senate. From that time down to this hour the Ways and 
Means Committee of the House, and a great part of the 
same time the Finance Committee of the Senate have been 
giving consideration to this matter. Mr. Chairman, the com­
mittee after giving these months of careful study and con­
sideration to every phase of this great problem that is now 
challenging the thoughtful attention of the people of this 
country, has brought forward this measure. It is indeed a 
most important administration measure. It has the approval 
of the President of the United States. It presents the 
rounded-out program of the President and this administra­
tion for social security in this country of ours. [Applause.] 

I now yield to the gentleman. 
Mr. MONAGHAN. The gentleman is making a magnifi­

cent statement on security, but I am wondering if he can 
answer the statement of supplemental views by Mr. KmrrsoN, 
of Minnesota, who says in his supplemental report on social 
security: · 

1. It is obvious from the provisions of this bill that it cannot be 
made effective for several years, hence it Will be a bitter disap­
pointment to those who have looked hopefully to this administra­
tion for immediate relief. 

Then he further says: 
4. The old-age pension to be granted under H. R. 7260 would be 

wholly inadequate in the relief of distress. The amount paid 
would be so small that its effect upon business would be negligible. 

This gentleman has studied the measure right in com­
mittee and I would like to know how the gentleman would 
answer the statement made by a distinguished member of 
the committee. 

Mr. COOPER of Tennessee. Of course, I do not agree with 
the observations made by the gentleman from Minnesota. 
The gentleman is a distinguished member of the committee, 
and, of course, has given great thought and study to this 
measure, yet he did not have the conviction, when the motion 
was made to favorably report the bill, to either vote yes or 
no-he voted present. [Laughter and applause.] 

Mr. SAMUEL B. HILL. If the gentleman will permit, I 
call the attention of the gentleman from Tennessee to the 
fact that the Public Works bill is the emergency-relief meas-· 
ure in this program and is not in this bill. 

Mr. COOPER of Tennessee. Yes; of course. 
Mr. VINSON of Kentucky. And if the gentleman will 

yi~ld further I think the gentleman will bear me out in the 
statement that the press carried the story that the vote on 
title I, the old-age pension phase of this bill, was unani­
mous when the vote was taken on that title and that title 
alone. 

Mr. COOPER of Tennessee. I think the gentleman is 
correct. 

Mr. MAY. Mr. Chairman, will the gentleman yield? 
Mr. COOPER of Tennessee. I yield and apologize to the 

gentleman for not getting around to him immediately. 
Mr. MAY. That is all right. I started to say a while ago 

that this measure is so far-reaching and so broad in its 
purposes that I have had a great deal of difficulty, from 
reading the report and studying the bill, in ascertaining just 
how far-reaching it is, but to my mind it is like every other 
great legislative proposal. It grows out of conditions that. 
have fastened themselves upon this country during this de­
pression, and I may say that in the report of the majority 
of the committee as to the purpose and scope of the bill, I 
think they state it very soundly when they say that this is 
laying the foundation for social security in the future, and 
the very fact it is a measure so far-reaching is an answer 
to the question with regard to the views of the gentleman 
from Minnesota [Mr. KNUTsoNL You cannot build a great 
structure like this without having grave problems presented. 

Mr. COOPER of Tennessee. Yes; I agree with the state­
ment in the report, of course, because I had the privilege of 
making some small, minor contribution to the consideration 
of the report and, naturally, I agree heartily with the quo­
tation referred to by the gentleman from Kentucky. 

Mr. MICHENER.. Mr. Chairman, will the gentleman 
yield? 

Mr. COOPER of Tennessee. I yield. 
Mr. MICHENER. Will the gentleman tell us when this 

will become effective? I just heard the question asked, and 
it was not answered, and I do not know myself. I am not 
hostile, but I would like to know about that. 

Mr. COOPER of Tennessee. Title I of this bill becomes 
effective just a.s promptly as State plans for old-age pensions 
can be enacted by their legislatures, or in the 29 States now 
having such plans, as rapidly as they can conform to the 
broad outlines contained in this bill, and as soon .as such 
State plans are approved the people who are beneficiaries 
immediately begin to receive benefits. 

Mr. MICHENER. As a matter of fact, if a State legisla­
ture is in session and passes a law making it possible to 
comply with the terms of this bill, how soon after that will 
the benefits be paid? 

Mr. COOPER of Tennessee. Almost immediately. The 
appropriation is authorized in this bill. Of course, after 
this bill becomes law, as the distinguished gentleman from 
Michigan, who is one of the ablest parliamentarians of the 
House, well knows, there will have to be an appropriation 
following the auth,orization; but so far as the Federal Gov­
ernment is concerned, almost immediately upon the enact­
ment of this measure the Federal Government will be ready 
to start paying benefits to those who qualify for such pay­
ments. 

Mr. MAY. And just as fast as the States formulate and 
put up to the board a plan they approve, and as soon as this 
is done, all the States, in addition to the 29 now having such 
laws, will be eligible. 

Mr. COOPER of Tennessee. Yes. 
Mr. RICH. Mr. Chairman, will the gentleman yield? 
Mr. COOPER of Tennessee. I yield. 
Mr. RICH. I understood the gentleman to make the 

statement that this bill authorizes the expenditure of this 
money as soon as the measure is passed by the Coil.:,PTess, 
and that the money will be given to the States. I would like 
the gentleman to explain to me or to the House where you 
are going to get this money we are expending without mak­
ing an effort on the part of the Federal Government to 
secure such funds. Where are you going to get the money? 
Where will the money come from? 

Mr. COOPER of Tennessee. Of course, the gentleman 
naturally would imply from tliat question that he wants to 
draw me into a discussion of the fiscal affairs of the Gov­
ernment. Of course, I cannot take the time out of this dis­
cussion to enter into that. 

Mr. RICH. I would like to say to my colleague that I am 
not trying to draw him into it any more than I want to 
draw every other Member of the Congress to consider it. I 
am trying in some way to find out how we are going to get 
the money to meet all these payments, and I may say to the 
gentleman from Tennessee that I have the highest regard 
for him; and I believe if anybody in the House could give 
us the information the gentleman from Tennessee would be 
one of the men who could furnish it. However, I have not 
been able to find this out from any Member of the Con­
gress, and I think it is one of the most serious things that 
confronts this Congress and the Nation. 

Mr. COOPER of Tennessee. I appreciate the very kind 
remarks of the gentleman and I assure him our feelings are 
mutual, but I cannot take the time from the consideration 
of this measure to go into a discussion now of the methods 
of raising revenue for the Government. 

Mr. SAMUEL B. HILL. Mr. Chairman, will the gentle­
man yield? 

Mr. COOPER of Tennessee·. I yield. 
Mr. SAMUEL B. 'lllLL. Ref erring to the query of the 

gentleman from Pennsylvania [Mr. RrcHJ as to where you 
are going to get the money, may I say that the fiscal affairs 
of the Government at this time, so far as current expenses 
are concerned, are practically in balance. We just have the 
report that for the first quarter of the income-tax payments 
we are running 40 percent above what they were for the 
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corresponding period last year, and this will provide the 
money for these appropriations without any additional levy 
of taxes. 

Mr. COOPER of Tennessee. That is true. Recent reports 
show that the revenues coming in this year are substantially 
40 percent above those of last year. 

Mr. RICH. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield. 
Mr. RICH. I will say that I think the bill for old-age 

pensions is right. But I would not support anything in ex­
cess of that. I do not see how we are going to accomplish 
this unless we make an effort to get the money. I do not 
see how we can continue to spend money like a drunken 
sailor without giving consideration as to where we are going 

. to get that money. If we do not consider it, we will wreck 
the country. 

Mr. COOPER of Tennessee. I hope the gentleman will 
withhold that discussion for a while at least. 

Mr. JENKINS of Ohio. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield to the gentleman 

from Ohio. 
Mr. JENKINS of Ohio. The gentleman gave us the im­

pression that this bill would go into effect just as soon as the 
States can cooperate. What the gentleman had in mind did 
not apply to title II, because no benefits can be paid under 
that until 1942. 

Mr. COOPER of Tennessee. I assumed that the gentle­
man from Ohio knew that, and the gentleman from Michi­
gan ref erred to title I of the bill. 

_Mr. SAMUEL B. HILL. And title II calls for no coopera-
tion by the States. 

Mr. McCORMACK. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield. 
Mr. McCORMACK. It must be apparent to everyone 

that this is an attempt to meet causes which brought about 
these conditions. Title I for old-age pensions is to provide 
assistance to these aged people and their dependents, and 
title II is to build up a productive fund that will preserve 
their self-respect in the future. 

Mr. COOPER of Tennessee. I thank the gentleman. 
Please allow me to proceed for a minute. I realize that 

. every member of the committee should yield to his col­
leagues, and try to give them the best information he can. 

Mr. CAVICCHIA. Will the gentleman yield for just one 
question? · 

Mr. COOPER of Tennessee. I will yield to the gentleman 
. from New Jersey. 

Mr. CAVICCHIA. There has been so much discussion 
about title II that I would like to ask the gentleman what 
is his opinion on the constitutionality of title II? I firmly 
believe that we have no right to pass any such legislation. 
Title I is excellent, but by legislation on title II you are 
going to endanger the whole security act. 

Mr. COOPER of Tennessee. I assume that the gentle­
man will agree that the provision at the end of the bill, the 
separability clause, would save these provisions in the bill 
that were not held unconstitutional. That clause provides 
that in the event any part of the bill should be declared un­
constitutional it shall not affect the other provisions of the 
bill. In the event that title II should not be sustained by 
the courts, and I do not for a moment concede that is at all 
probable, that would in no way affect title I. 

Mr. CAVICCHIA. I would like to see the House pass 
legislation which will stand, rather than to send it to the 
upper House and to have them emasculate it, when we have 
spent weeks and months in the consideration of it in the 
committee in this House. 

Mr. COOPER of Tennessee. Of course, the question asked 
by the gentleman from New Jersey [Mr. CAVICCHIA] is perti­
nent, and the House is entitled to know that your committee 
gave very careful and, I think, as fair consideration as pos­
sible to the legal and constitutional phases of the bill. If 
time permitted I would like to enter into a discussion of those 
phases of the question, but I invite attention to a memoran­
dum opinion submitted to the committee by the Department 
of Justice which consists of some 12 pages. I shall not ask 

the indulgence of the House long enough to read that opin­
ion now, but simply state to the gentleman from New Jersey 
that the Department of Justice susta·ins the constitution­
ality of this act in this opinion, and I think it is sound. I 
think the cases cited are in point, I think the logic em­
ployed in the opinion is sound, and for my part I have no 
doubt that this measure as presented here will be sustained 
by the cow·ts. 

Mr. DOUGHTON. Mr. Chairman, will the gentleman 
yield? 

Mr. COOPER of Tennessee. Yes. 
Mr. DOUGHTON. The gentleman will recall also that 

a request was made of the Attorney General to put the best 
legal talent he had in the Department to a study of this 
legislation. He did so, and after due deliberation and con­
sideration they expressed the opinion contained in the paper 
the gentleman holds in his hand. 

Mr. COOPER of Tennessee. That is true, and I invite the 
gentleman's attention, without reading the entire opinion, 
which cites cases and quotes from cases from the time of 
Chief Justice Marsha.JI on down to now, to the closing part 
of the opinion: 

There may also be taken into consideration the strong pre­
sumption which exists in favor of the constitutionality of an act 
of the Congress, in the light of which and of the foregoing dis­
cussion it is reasonably safe to assume that the social-security 
b111, if enacted into law, will probably be upheld as constitutional. 
It is suggested, therefore, that if the Congress deems the bill to 
be merit orious, it ought not to fail of passage on any prejudgment 
that it is unconstitutional. 

The CHAIRMAN. The time of the gentleman from Ten­
nessee has expired. 

Mr. DOUGHTON. Mr. Chairman, I yield the gentleman 
5 minutes more. 

Mr. LEWIS of Colorado. Mr. Chairman, will the gentle­
man yield? 

Mr. COOPER of Tennessee. Yes. 
Mr. LEWIS of Colorado. I think it important to put that 

opinion in the RECORD. 
Mr. COOPER of Tennessee. I appreciate the gentleman's 

suggestion, and I shall include this opinion as a part of my 
remarks, to go into the RECORD, in order that all Members 
may have the benefit of it. I think it is very valuable. 

Mr. COX. Mr. Chairman, will the gentleman yield? 
Mr. COOPER of Tennessee. Certainly. 
Mr. COX. In view of the fact that I am not asking time 

on this bill I ask the gentleman to yield to me. While this 
bill takes a long step toward the socialization of American 
life, and qualifiedly extends the Federal power over what 
might be properly considered purely local questions, it does 
contain features that appeal to me. In the first place, it 
provides for State participation in the interest of Federal 
solvency, and it also reserves to the State the qualified 
right of joint control, and in this regard it is a great improve­
ment over the original draft for which I give the gentleman 
most credit. But the thing that disturbs me is that ap­
parently all thought in Washington laas been directed toward 
centralization of government, and most of what has and is 
being done here apparently is intended to produce that result. 
This holds true both with the Republican and Democratic 
administrations. Traditionally the Democratic Party has 
stood for State rights. The Republican Party on the other 
hand has stood for the enlargement of the Federal power. 

Mr. COOPER of Tennessee. I have a few observations on 
State rights that I want to go into if I can. 

Mr. COX. But the par ties in recent years apparently have 
been reversing their positions on this question, and I predict 
that within the next few years the conflict will be renewed 
and political questions will be fought out along this line, and 
unless the Democratic Party finds its way back to where it 
originally stood on these questions, and the Republican Party 
changes its attitude toward the States and their social prob­
lems, a new party may arise to lead the people of this country 
who adhere to the belief that the Federal Government is a 
government of delegated powers, and is sovereign only to the 
extent of supreme and exclusive exercise of those powers. 
[Applause.] 



1935 CONGRESSIONAL RECORD-HOUSE 5781 
Mr. COOPER of Tennessee. I thank the gentleman. I 

invite attention to the fact that the purpose and scope of 
this bill embraces four outstanding objectives. It makes 
provision for old-age security, unemployment compensation, 
security for children, and public health. All of these are 
-matters in which the people of this country have been and 
are · now showing a great degree of interest. Certainly on 
the question of old-age security, we cannot fail to recognize 
the fact that these citizens of ours who have grown old and 
become infirm in support of their Government and in ren­
dering service to their fellow men are entitled to more con­
side:ration and more beneficial treatment than -they have 
thus far been receiving. It -has been argued here by some 
that this ·bill does not go far enough. I invite attention to 
the fact that out of the 29 States of the Union that now 
have old-age pension plans, this bill provides for more bene­
fits than are now provided under any of these State plans. 

The CHAIRMAN. The time of the gentleman from Ten­
·nessee has again expired. 

Mr. DOUGHTON. Mr. Chairman, I yield the gentleman 
5 minutes additional. 

Mr. COOPER of Tennessee. In the States of New York 
and Massachusetts, where they pay the largest benefits, 
there is no maximum provided by law at all. Yet, in experi­
ence they have never gone over about $24 in New York and 
$24.50 in Massachusetts as an average for the State. This 
bill provides for $30, matched equally between the State 
and the Federal Government. 

Mr. HEALEY. Will the g~ntleman yield? 
Mr. COOPER of Tennessee. I hope the gentleman will 

excuse me, please. 
It should also be borne in mind that the benefits provided 

under this bill are more liberal than those afforded by any 
other country in the entire world for old-age pensions. 
Now, some may think it should go further, and as some feel, 
that State participation should not be required. Certainly, 
without undertaking to quote the President-and it is not 
my intention to violate any of the proprieties of the situa­
tion, I feel I can state that it has been my privilege to con­
fer with him several times, along with others, and he is very 
definite and firm in his conviction that State participation 
must be required in this bill. 

Under this plan participation by States is required. We 
have left the broadest possible latitude of discretion to the 
States in the administration and control of the plan, simply 
providing that States may, under these rather broad stand­
ards set up in the bill, provide whatever they are able to 
provide for their old people, and the Federal Government 
will match whatever the State is willing and able to give, 
up to and not exceeding $15 a month by the Federal Gov­
ernment. 

I invite attention to table 1 on page 4 of the report to 
give you some idea of how this burden will probably increase 
in the future. We must consider that phase of the matter. 
This is not temporary legislation; it is not emergency legis­
lation. We are here legislating for the future, for my coun­
try and yours. We certainly should consider this phase of 
the matter. This table shows that in the year 1860 there 
were only 2.7 percent of the population of the entire country 
over 65 years of age. In 1930, the last Federal census we 
had, there were 5.4 percent of the total population of the 
country over 65 years of age. It is estimated that by 1940 
there will be 6.3 percent, and by 1970, 10.1 percent. By the 
year 2000, 12.7 percent, showing a gradual and steady in­
crease in the percentage of people in this country over 65 
years of age as compared with the total population of the 
country. 

That simply shows that we must consider the size of the 
burden that will be placed upon the States and the Federal 
Government in the future. For that reason title II is in 
this bill. It provides for old-age benefits to be built up 
gradually through the years of the future, so that it will 
take off part of the burden that would naturally be piled 
up by the operations of title I. It is estimated that by the 
year 1980 the burdens under title I would amount to about 

$2,600,000,000 annually. By including title Il, which is of 
the greatest importance in this bill, that will be reduced 
more than one-half; so that it is estimated that not more 
than about a billion dollars will be involved in the burden 
assumed for old-age pensions in the _country. 

It has been and will doubtless still be asserted that the 
social-security bill is designed to coerce the States, particu­
larly in connection with unemployment compensation. Very 
little objection on this score can be raised as to the Federal 
grants in aid to the States for old-age pensions, aids for 
dependent children, and other aids for the extension of 
public-health services. 

The unemployment provisions of the Social Security Act 
do not violate the traditional provisions and power of this 
country between the Federal Government and the States. 
Instead of coercing the States, it rather will have the effect 
of enabling the States to go ahead with the· enactment of 
unemployment compensation laws which are long overdue 
but which hereto! ore could not be enacted without placing a. 
serious handicap upon the industries of the particular State 
enacting such legislation. The greatest objections raised 
against proposed unemployment insurance during the last 
15 years before the State legislatures has been the assertion 
that it would drive industry out of the State into neighboring 
States which did not place this burden upon their employers. 
As an illustration of this argument, the following quotation 
from a Memorial on Unemployment Insurance, presented on 
December 15, 1932, to Governor White, of Ohio, by a delega­
tion of 34 citizens representing the Ohio Chamber of Com­
merce, in opposition to the proposed unemployment 
insurance bill then pending in that State, may be cited: 

Ohio ls in close competition with such States as Michigan. 
Indiana, Illinois, Pennsylvania, Kentucky, West Virginia, and New 
York. We respectfully submit that Ohio cannot compete with 
these States while laboring under the handicap of a special tax 
upon the industries of e5o,ooo,ooo a year. The result would be 
that firms owning plants in other States would gradually transfer 
their operations, so far a.s practicable, to those States. Companies 
having no outside plants would have difliculty in competing with 
those who do have such plants. The location of new industries 
in Ohio would be retarded. From this the farmers, merchants. 
bankers, and all other classes of business would suffer. 

Prior to 1935 only one State in the Union-Wisconsin­
had enacted an unemployment-insurance law, which was 
passed in 1932. In 1933 bills were introduced providing 
unemployment compensation in 22 States and passed one 
house of the legislatures in 7 States, but failed to pass both 
houses in any State. Many States have had special commis­
sions on the subject. An incomplete list of these commis­
sions include the following: New York, Massachusetts, New 
Hampshire, Maine, Connecticut, Pennsylvania, Ohio, Mary­
land, Virginia, North Carolina, Wisconsin, Minnesota, Rhode 
Island, Delaware, Vermont, California, Oregon, and Colorado. 
In practically all cases these commissions strongly urge the 
State legislature to enact unemployment-compensation laws, 
but the States have been unwilling to go ahead until there 
is a uniform tax measure for this purpose, thus placing 
industry throughout the country on the same basis. 

The following quotations are taken from the reports of 
several State commissions on employment urging Federal 
legislation: New Hampshire, Ohio, Massachusetts, and 
Minnesota. 

The 1934 report of the New Hampshire Commission on 
Unemployment Reserves states: 

The commission strongly favors Federal legislation which will 
effectively remove the fear of interstate competition in this field 
through the application of uniform rates of contribution upon all 
employers in the country. 

The report of the Ohio Commission on Unemployment 
Insurance, made in 1932, stated: 

It would be desirable to extend compulsory insurance to cover all 
industries and all employees in all the States so that interstate 
competition might be equalized. 

The supplementary report of the Massachusetts Special 
Commission on Stabilization of Employment in 1934 stated: 

The commission believes it would be better if the Federal Gov­
ernment could require universal adoption throughout the country 
of some such unemployment responsibility to all industries. • • • 
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. The report of the University of Minnesota Stabilization 
Research Institute to the Governor of Minnesota on A 
Program for Unemployment Insurance and Relief in the 
United States in 1934 states: 

If the Seventy-third Congress had passed the Wagner-Lewis b111, 
unemployment insurance Will undoubtedly become general in the 
United States and employers at any rate Will be placed on an equal 
competitive basis ( 48-9) • 

Also: 
The Wagner-Lewis measure would remove the chief objection to 

the adoption of State unemployment insurance legislation, namely, 
the unequal position With respect to interstate competition of 
employers in States having an unemployment insurance law. 

. At the 1935 legislative session 83 unemployment insurance 
bills were introduced in 25 States. Three States-New York, 
Utah, and Washington-have so far enacted unemployment 
compensation laws in anticipation of Federal legislation. 
Sixty-six State bills are still pending. Twenty-six State leg­
islatures are now in session, and 18 have adjourned. 

The social-security bill leaves the States very wide dis­
cretion as to the provisions of their unemployment compen­
sation acts. It provides only a minimum of Federal control, 
designed principally to assure the use of the funds exclusively 
for this purpose and the safeguarding of the funds by de­
positing them with the United States Treasury. The central 
purpose of the Federal bill in regard to .unemployment com­
pensation is to equalize the financial burden placed upon 
employers throughout the country and thereby permit States 
.to go ahead. 

With regard to the other features of the social-security bill, 
many States have gone ahead and enacted new old-age-pen­
sion laws or have modified the existing old-age-pension laws 
of the State to conform to the conditions of the pending 
Federal legislation. Included in this list are the following 
States: Wyoming, Montana, Utah, Oregon, Washington, and 
Kansas. This list is not complete. Amendments to the ex­
isting old-age-pension laws have also been adopted in a 
number of other States, including Ohio, Maryland, and 
others. Twelve States have enacted State laws setting up a 
State department of public welfare with blanket provisions 
for acceptance of Federal aids under such conditions as im­
posed by Federal legislation. Included in this list are the 
following States: Georgia, Maryland, Montana, New Hamp­
shire, New Mexico, North Dakota, Oklahoma, South Dakota, 
Utah, West Virginia, Wyoming, and Washington. 

A number of States whose legislatures have already ad­
journed have created special commissions to prepare State 
legislation on economic security in conformity with Federal 
legislation to be submitted to a special session of the legis­
lature. A number of Governors have already expressed their 
intention of calling a special session of their State legisla­
tures as· soon as Congress acts on the social-security bill. 

The following States have memorialized Congress at the 
present session for the enactment of this type of social-secu­
rity legislation: North Dakota, South Dakota, Tennessee, 
Wisconsin, California, Idaho, Minnesota, Montana, and New 
York. 

The social-security bill, in connection with the grants-in­
aid to States provides a minimum of Federal supervision 
over the States, much less than is provided in· any other 
recent Federal-aid laws. The State old-age-pension laws 
are required to be liberalized with respect to the require­
ments of age, residence, and citizenship, and they must be 
State-wide in application; but these provisions do not grant 
supervisory authority to the Federal Administrator. The 
Federal Highway Act, by way of comparison, gives to the 
Federal Bureau of Public Roads, the right to withhold aid 
to States if the State highway department is not adequately 
organized, equipped, and empowered to administer the provi­
sions of the act or if the State fails to maintain its feder­
ally aided highways according to the standards laid down 
by the Federal Bureau of Public Roads. The Federal Bu­
reau of Public Roads must approve each Federal highway 
project for which funds are allotted and lay down detailed 

·specifications concerning the type of construction, mate-

rials, and so forth. No such powers as these are granted in 
connection with any part of the social-security bill. 

Under the Smith-Hughes Act for vocational education the 
Fede!al department in charge could provide minimum quali­
fications for State officials in charge, but no such provision 
is made in the Social Security Act. The Smith-Hughes Act 
also provided that State rules and regulations had to be sub­
mitted to the Federal agency for approval, but there is 
nothing of this kind in the Social Security Act. 

No Federal-aid legislation within recent years has ac­
corded wider recognition to the principle of State rights 
than the social-security bill. The bill does not divest any 
State of any activities that it is now carrying on. It is 
strictly in accordance with the Federal form of government 
in this country. It provides ample opportunity for States to 
work out these problems in a way which will suit local con­
ditions, and for experimentation in unemployment insurance 
which is very desirable at this· stage. ·The social-securit; 
bill provides aid to the States, but not control. It · enables 
them· to enact unemployment-compensation laws which, as 
a practical proposition, heretofore they have been unable 
to do. 

In keeping with my statement, I want here to include the 
memorandum on the constitutionality of the " social-security 
bill", which was submitted to the Ways and Means Com­
mittee by the Department of Justice. 

The purpose of this memorandum is to discuss the consti­
tutional aspects of the social-security bill now pending before 
the Congress, to explore the legislative powers under which 
its enactment is proposed, and to weigh the objections to its 
validity, which I understand have been informally advanced 
in the discussions of this measure. Before entering on a 
detailed analysis of the bill and a minute consideration of the 
constitutional questions which it involves, it seems desirable 
to advert to some basic fundamental principles of constitu­
tional construction, which are sometimes overlooked, but 
which must always serve as a guide in determining questions 
of constitutional law. 

The formula laid down by Chief Justice Marshall in M cCul­
loch v. Maryland (4 Wheat. 316, 407) must always be borne 
in mind in testing the constitutionality of an act of Congress. 
His famous words have been often 'repeated, but may well be 
reiterated. They are as follows: 

A constitution, to contain an accurate detail of all the subdivi­
sions of which its great powers will admit, and of all the means by 
which they may be carried into execution, would partake of the 

·prolixity of a legal code and could scarcely be embraced by the 
human mind. It would probably never be understood by the public. 
Its nature, therefore, requires, that only its great outlines should 
be marked, its important objects designated, and the minor ingre­
dients which compose those objects be deduced from the nature 
of the objects themselves. That this idea was entertained by the 
framers of the American Constitution is not only to be inferred 
from the nature of the instrument but from the language. Why 
else were some of the limitations found in the ninth section of the 
first article introduced? It is also, in some degree, warranted by 
their have omitted to use any restrictive term which might pre­
vent its receiving a fair and just interpretation. In considering 
this question, then, we must never forget that it is a constitution 
we are expounding. 

Three years previously, Mr. Justice Story had enunciated 
the same principle in somewhat different language <Martin 
v. Hunter's Lessee, 1 Wheat. 304, 326): 

The Constitution unavoidably deals in general language. It did 
not suit the purposes of the people, in framing this great charter 
of our liberties, to provide for minute specifications of its powers, 
or to declare the means by which those powers should be carried 
into execution. It was foreseen, that this would be perilous and 
difficult, if not an impracticable task. The instrument was not 
intended to provide merely for the exigencies of a few years, but 
was to endure through a long lapse of ages, the events of which 
were locked up in the inscrutable purposes of Providence. It 
could not be foreseen, what new changes and modifications of 
power might be indispensable to effectuate the general objects of 
the charte:; and restrictions and specifications, which, at the 
present, might seem salutary, might, in the end, prove the over­
throw of the system itself. Hence, its powers are expressed in 
general terms, leaving to the legislature, from time to time, to 
adopt its own means to effectuate legitimate objects, and to mold 
and model the exercise of its powers, as its own wisdom and the 
public interests should reqUire, 
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In entering upon a discussion of the particular measure 

here under consideration, it is desirable to first analyze its 
provisions. The social-security bill consists of a number of 
distinct titles. Title Vill proposes to impose an income tax 
on the wages of certain classes of employees, and an excise 
tax on certain classes of employers, measured by specified 
percentages of the wages paid by the employers to whom the 
tax is applicable. Title IX imposes another excise tax on 
employers employing 10 or more persons, the tax again being 
measured by specified percentages of the wages paid by the 
employer. 

Title I of the bill provides for grants to the States ior 
old-age assistance. In order to qualify for such grants, a 
State is required to adopt an old-age-assistance plan, meet­
ing certain standards laid down in the bill, and to appropri­
ate funds to match the Federal contribution. Title II seeks 
to appropriate money for the payment of old-age benefits to 
certain groups of employees upon their attaining the age of 
65. Title ill proposes to make grants to States for the ad­
ministration of unemployment compensation, provided the 
State adopts an unemployment-compensation law complying 
tvith certain standards laid down in the bill. Title IV pro­
vides for Federal grants to the States for aid to dependent 
children. while title V makes similar grants for maternal and 
child welfare. Title VI makes certain appropriations for the 
purpose of extending and improving public-health services. 

There will first be considered the validity of the tax fea­
tures of the bill contained in title VIlI and title IX. 

The first tax sought to be imposed by the bill is that found 
in title VIll, sections -801-803. It is an income tax on the 
wages of certain classes of employees. The power of the 
Congress to levy an income tax is undisputed. Suffice it to 
advert to the sixteenth amendment, which reads as follows: 

The Congress shall have power to lay and collect taxes on in­
comes, from whatever source derived, without apportionment 
among the several States and without regard to any census or 
enumeration. 

In levying an income tax the Congress may exempt certain 
classes of persons or certain types of income, as well as levy 
varying rates of tax on incomes of differing sizes (Brushaber 
v. Union Pacific Railroad Co., 240 U. S. U. The validity of 
the tax imposed by these provisions of the bill, standing 
alone, is undoubtedly not subject to question. · 

Title vm, sections 804-811, and title IX provide for excise 
taxes on wages paid by certain classes of employers as defined 
in the bill. 

The grant of power to the Congress to levy excise taxes is 
found in article I, section 8, clause 1, of the Constitution. 
which reads as follows: 

The Congress shall have power to lay and collect taxes, duties, 
imposts, and excises, to pay the debts and provide for the common 
defense and general welfare of the United States; but all duties, 
imposts, and excises shall be uniform throughout the United States. 

More comprehensive and sweeping language can hardly be 
imagined. The Supreme Court, in Brushaber v. Union Pacific 
Railroad Co. (240 U. S. l, 12), stated that the authority con­
ferred upon the Congress by this provision " is exhaustive and 
embraces every conceivable power of taxation." 

The only limitation on this power is that contained in the 
constitutional provision, namely, that "all duties, imposts, 
and excises shall be uniform throughout the United States." 
The uniformity required by the Constitution has been invari­
ably held to be merely a geographical uniformity. Thus it 
was said, in Billings v. United States (232 U.S. 261, 282): 

It has been conclusively determined that the requirement of 
uniformity which the Constitution imposes upon Congress in the 
levy of excise taxes is not an intrinsic uniformity, but merely a 
geographical one. Flint v. Stone-Tracy Co. (220 U. S. 107); 
McCray v. United States (195 U. S. 27); Knowlton v. Moore (178 
U. S. 41). It is also settled beyond dispute that the Constitution 
is not self-destructive. In other words, that the powers which it 
confers on the one hand it does not immediately take away on the 
other; that is to say that the authority to tax which is given in 
ex~1:'ess terms is not limited or restricted by the subsequent pro­
visions of the Constitution or the amendments thereto, especially 
by the due-process-clause of the fifth amendment. 

The same doctrine was enunciated in United States v. 
Doremus (249 U. S. 86, 93) : 

The 1:1nly limltation ·upon the power of Congress to levy excise 
taxes of the character now under consideration is geographical 
uniformity throughout the United States. This Court has often 
declared it cannot add others. Subject to such limitation Con· 
gress may select the subjects of taxation, and may exercise the 
power conferred at its discretion. License Tax cases (5 Wall. 462, 
471). Of course, Congress may not in the exercise of Federal 
power exert authority wholly. reserved to the States. Many de­
cisions of this Court have so declared. 

It is understood that there has been no attempt to chal­
lenge the constitutionality of the foregoing provisions of the 
bill standing alone. It is not understood that it is disputed 
that the Congress is clothed with the power to impose the 
taxes provided by the pending bill. However, it has been 
said that the real purpose of these tax measures is not to 
raise revenue but to establish a Nation-wide scheme for un­
employment insurance and old-age benefits; that the tax 
provisions are part of the warp and woof of this scheme; 
and that consequently, since there is no express provision in 
the Constitution granting to the Congress the power to legis­
late on the subject of old-age benefits and unemployment 
insurance, these tax provisions must be deemed invalid. 

This reasoning completely overlooks the principle fre­
quently enimciated and as frequently applied by the Su­
preme Court, to the effect that in passing upon the validity 
of a statute, which on its face purports to be a tax measure, 
the courts will not consider the question whether the motive 
of the legislative body was some other than that to raise 
revenue. This rule has been formulated on a number of 
occasions and led to upholding the validity of statutes, 
which, while ostensibly revenue measures, were obviously 
intended to accomplish an entirely different purpose. Thus, 
in 1866, the Congress passed an act levying a 10-percent tax 
on bank notes issued by State banks. The real purpose of 
the authors of this measure was not to raise revenue, but 
to eliminate State bank notes from circulation. So e:ff ec­
tively was its real purpose accomplished, that little, if any, 
revenue was ever collected under this act. The validity of 
the statute was challenged on the ground, among others, 
that it was not a true revenue measure. Its constitutional­
ity was, however, upheld in Veazie Bank v. Fenno (8 Wallace, 
533). Another striking case is that involving the oleomar­
garine tax. An act adopted in 1902, levying a tax on oleo­
margarine imposed a low tax on white oleomargarine and 
a much higher tax on yellow oleomargarine with the obvious 
purpose of driving yellow oleomargarine out of the market, 
in view of the fact that it was frequently sold to the public 
as butter. The validity of the measure was questioned, and 
its character as a tax measure was assailed., but without 
success <McCray v. United States, 195 U. S. 27, 59). Hold­
ing that the act was a valid exercise of the taxing power, 
Mr. Justice White stated: 

Undoubtedly, in determining whether a particular act ls within 
a granted power, its scope and effect are to be considered. Apply­
ing this rule to the acts assailed, it is sel.i-evident that on their 
face they levy an excise tax. That being their necessary scope and 
operation, it follows that the acts are within the grant of power. 

He swept to one side the argument that the real motive 
of the Congress was not to raise revenue, but to drive yellow 
oleomargarine from the market by imposing a prohibitive 
tax upon the sales of that commodity. 

Perhaps the outstanding case sanctioning the use by the 
Congress of the taxing power for purposes other than to 
raise revenue is United States v. Doremus (249 U. S. 86), 
which upheld the constitutionality of the Harrison Narcotic 
Drug Act. Under the guise of a revenue measure, the Con­
gress placed all dealings in narcotics under severe and strin -
gent restrictions. It was urged again that the statute was 
not a true tax measure, and, consequently, beyond the con­
stitutional power of the Congress to enact, and again this 
contention was overruled. The Court stated that an "act 
may not be declared unconstitutional because its effect may 
be to accomplish another purpose as well as the raising of 
revenue. If the legislation is within the taxing authority of 
Congress, that is sufficient to sustain it " (p. 94) . 

The latest expression of the Supreme Cnurt upon this 
·point is found in the case of Magnano Co. v. Hamilton C292 
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U. s. 40, 47), decided on April 2, 1934, in which the Court 
made the following significant statement: 

From the beginning of our Government, the courts have sus­
tained taxes, although imposed with the collateral intent of effect­
ing ulterior ends which, considered apart, were beyond the consti­
tutional power of the lawmakers to realize by legislation directly 
addre:;sed to their accomplishment. 

The conclusion is inescapable that the motive of the Con­
gress in enacting a law, which, on its face, purports to be a 
revenue measure, is immaterial and will not be considered 
by the courts in passing upon its validity. If a statute is 
ostensibly a valid exercise of the taxing power, the fact that 
such authority is invoked to accomplish an object other than 
to raise revenue, has no effect upon the constitutionality of 
the act. It necessarily follows that the fact that the taxes 
sought to be imposed by the social-security bill may consti­
tute an inherent part of a legislative scheme for old-age 
benefits and unemployment insurance, in no way detracts 
from their validity. 

Those who advance a contrary view rely on the decisions of 
the Supreme Court in the Child Labor Tax case (259 U.S. 20) 
and Hill v. Wallace (259 U. s. 44). Upon close analysis, how­
ever, they will find but little solace in these decisions. It is 
only by giving them implications far beyond their actual 
holdings and by construing them as overruling the line of 
cases which have been just discussed that any support can 
be found in them for the suggestion that the social security 
bill may possibly be invalid. 

In the Child Labor Tax case the Supreme Court held un­
constitutional an act of Congress which imposed a tax equal 
to 10 percent of the net pr"ofits realized by any employer who 
employed child labor; knowing the children to be below a 
certain age. The Supreme Court held that this law did not 
impose a tax, but exacted a penalty. It emphasized the fact 
that the provision, which imposed the so-called " tax " only on 
a person who knowingly departed from a prescribed course of 
conduct, made the impost a penalty rather than a tax. Chief 
Justice Taft remarks that" scienter is associated with penal­
ties, not with taxes." He expressly adverted to the line of 
cases to which reference has been made in this memorandwn 
and reiterated their holdings as sound law. 

Likewise in Hill against Wallace the Court declined to up­
hold a measure seeking to impose a so-called" tax" on deal­
ings in grain futures, except as to contracts executed through 
a member of a board of trade designated by the Secretary of 
Agriculture and complying with prescribed requirements. 
The Court ruled that the so-called " tax " was a penalty 
exacted for failure to comply with the requirements of the 
law (p. 66). 

It is manifest that these two cases are not germane to 
the present discussion. Surely no one will contend that the 
taxes sought to be imposed by the pending measure are in fact 
penalties. 

It is also not without significance that in the Magnano 
case, supra, decided less than a year ago, the cases heretofore 
discussed by me were cited with approval by the Supreme 
Court and the Child Labor Tax case explained as being based 
upon the proposition that the law which it held invalid im­
posed in fact not a tax, but a penalty. 

Thus far there has been discussed the validity of the tax 
features of the bill in general. There is one specific provision 
that deserves additional consideration. Title IX, which im­
poses a tax on wages paid by employers, also provides in 
section 902 that the taxpayer may credit as against the tax 
any contributions paid by him into an unemployment fund 
established under a State law, provided that the total credit 
shall not exceed 90 percent of the tax. This device was 
approved by the Supreme Court in Florida v. Mellon (273 
U. s. 12), in connection with the estate tax imposed by the 
Revenue Act of 1926, which contained a provision that the 
tax should be credited with the amount of any estate taxes 
paid to any State, such credit not to exceed 80 percent of the 
tax. It was asserted that the tax was unconstitutional, in 
that its purpose was to act as an incentive to the States to 
enact inheritance-tax legislation, and that it especially dis­
criminated against the State of Florida; which levied no such 

tax. These objections received but scant consideration at the 
hands of the Supreme Court, which declined to hold the law 
invalid. Thus the credit provisions of title IX constitute an 
expedient sanctioned by the Supreme Court. 

The consideration heretofore discussed lead to the conclu­
sion that the tax features of the bill are valid and consti­
tutional. It is now desirable to pass to a consideration of 
those sections of the bill which seek to appropriate money 
for the payment of old-age benefits for the making of grants 
to the States for old-age assistance, the administration of 
unemployment-compensation laws, aid to dependent children 
and maternal and child welfare, and for the purpose of ex­
tending and improving public-health services. The sugges­
tion that the power of the Congress to appropriate money is 
in any way restricted or circumscribed is indeed a novelty. 
As we turn back the pages of our history we find that it has 
never been successfully contended that the authority of the 
legislative branch of the Government to appropriate money 
is limited to the specific purposes enumerated in article I, 
section 8, of the Constitution. The Congress has invariably 
by its own actions placed a different construction upon this 
power. It has always been customary for the Congress to 
appropriate money for purposes not enumerated in the Con­
stitution. To select but a few such instances at random, we 
may refer to grants made to agricultural colleges many years 
ago; subsidies to transcontinental railroads; grants for ma­
ternity care, exemplified by the Sheppard-Towner Act; ap­
propriations for the extermination of pests, such as the boll­
weevil and the Mediterranean fruit fly; appropriations for 
scientific research, and many other examples that could be 
multiplied without number. A construction consistently 
placed upon the Constitution by the legislative branch of the 
Government in a series of acts over many years ought not to 
be lightly disregarded, as was remarked by Chief Justice 
Marshall in McCulloch v. Maryland, supra, at page 401. 

The Supreme Court has recently held that a taxpayer has 
no standing in the courts to question or attack the validity 
or the constitutionality of an appropriation made by ·the 
Congress <Massachusetts v. Mellon, 262 U. S. 447, 486). 

It fallows hence that those titles of the bill which seek to 
appropriate Federal funds for specific purposes may not be 
successiully assailed as to their validity. 

The fact that by the pending bill it is sought to exercise 
the powers of the Congress in an unaccustomed manner, does 
not affect the validity of the measw-e. Powers heretofore 
dormant may be called into action and invoked to meet new 
contingencies arising in the progress of the life of the Na­
tion. The political, the economic, and the social history of 
the United States is marked from time to time by new de­
partures in Government, all of which were attacked at the 
time as unconstitutional, but whose validity was eventually 
upheld as coming within the purview of the powers conferred 
upon the Federal Government by the Constitution. Thus, 
the power of the Congress to charter a_ bank was seriously 
challenged at one time, and yet today we have in this country 
a network of national banks. Many statesmen questioned 
the power of the Federal Government to acquire territory 
when President Jefferson purchased the vast areas known 
as Louisiana. Had their views been followed, this country 
would still consist of 13 States bordering on the Atlantic 
coast, instead of being one of the great powers of the world. 
The power of the Congress- to provide paper money and make 
it legal tender . was seriously assailed. Today paper money 
is part and parcel of our economic life. . <Compare the Legal 
Tender cases, supra, and the recent Gold Clause cases.) 
There may also be taken into consideration the strong pre­
sumption which exists in favor of the constitutionality of an 
act of the Congress, in the light of which and of the fore­
going discussion it is reasonably safe to assume that the 
social-security bill, if enacted into law, will probably be 
upheld as constitutional. It is suggested, therefore, that if 
the Congress deems the bill to be meritorious, it ought not 
to fail of passage on any prejudgment that it is unconsti­
tutional. 
· Mr. DOUGHTON. Mr. Chairman, I yield such time as 
he may desire to the gentleman from Arkansas [Mr. MILLER]. 
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Mr. MILLER. Mr. Chairman, I think practically the en- position to match the funds provided by the Federal Gov­

tire membership of the Congress realizes the necessity for ernment. 
the enactment of legislation dealing with social security. But I call your attention to the fact that the Federal Gov­
The conditions that make the enactment of such legislation ernment has during the last few years existed solely because 
imperative have been developing during the last two decades, of its credit and its ability to borrow money. No one knows 
but during the last 5 years these conditions have become so how long this condition may obtain, but many of the States 
acute as to place the question foremost in the minds, not must have a reasonable time in which to provide funds to 
only of the Congress but of the entire citizenship of our meet the contributions by the Federal Government, and I 
Natfon. Naturally, the subject, social security, in all of its suggest that a reasonable time would be 5 years. This title 
phases, is one that cannot be adequately treated in the must be amended so as to provide that whatever amount the 
enactment of any single piece of legislation. Federal Government may pay, it shall be paid to all eligible 

The bill as reported, however, does attempt to deal in a citizens regardless of their place of abode during the next 5 
more or less comprehensive manner with the various phases years, and regardless of whether the funds are matched. At 
of the subject. Everyone is anxious to treat, as soon as the expiration of this period the States should be in a position 
possible, the subject in all of its phases, but it occurs -to me to match Federal funds and to fully discharge their obliga­
that at this particular time it might be unwise for the tions to their deserving citizens. In no other way can the 
Congress to attempt the enactment of ·such a comprehensive Congress be just and fair. By so doing we will not be reliev­
measure as the one now under consideration, which may ing the States of their duty to the aged and deserving-citi:.. 
further hamper the recovery of labor and industry by the zens, but we will be giving them a sufficient length of time to 
levying of taxes of questi~nable constit~tionality. ' enable them to meet this obligation and at the same time we 

We have heard much about reform and recovery. All of will be rendering justice to all citizens alike: 
us admit that certain reforms are desirable, but, on the The General Assembly of the State of Arkansas in a-reso:. 
other hand, all must admit that recovery is imperative if lution approved March 21, 1935, has called the attention of 
the general welfare of our Nation is to be provided for and the Congress to the conditions prevailing in that State. I 
not disregarded. . know that it is the desire of every citizen of Arkansas th~t 

Title I of the proposed legislation attempts to deal with the State government should discharge its full duty to its 
the vital question of old-age pensions. I have given much needy and destitute citizens. The general assembly that 
consideration to this particular phase of the proposed legis- adopted the concurrent resolution enacted legislation in an 
lation, and, in my opinion, title I is entirely inadequate and effort to meet this obligation but the financial conditions 
must be amended if a great portion of the deserving aged s.re such that the State will be -unable to raise any apprecl­
citizens of our Nation are to receive any benefit therefrom. able funds for this purpose and unless title I is amended as 
The Congress has, during the last 2 years, enacted . much suggested by me, the citizenship of Arkansas w).ll be dis­
legislatio:h. designed to create employment, but the employ- criminated .against. I cannot, in justice to that great class 
ment that has been created by the legislation has not inured of our citizenship, support legislation here which will result 
to tb.e benefit of several million of our citizens who . have in the discrimination against the citizenship of my State. 
reached the age which precludes them from receiving con- The people at Arkansas are anxious to discharge their full 
sideration and employment under the legislation heretofore duty at all times as citizens. The general assembly is anx­
enacted. Therefore, this · class of citizens who have here- ious to provide ftinds for the needy citizens cf Arkansas, 
tofore discharged their every duty as citizens are entitled to but these funds cannot be immediately provided, and why 
fair and equitable treatment regardless of . the State or should the citizens of Arkansa~ and other States be deprived 
Territory in which they -may have their abode. This title of the amount which the Congress may fix as a contribu­
as now existing, if enacted in its present form, will result in tion to those me~ting the prescribed requirements to be 
a_ serious discrimination against many American citizens, eligible to receive an old-age pension? 
and I cannot support any measure which will result in the It is true that Arkansas does not contribute as much in 
discrimination that will necessarily follow from the enact- money to the support of the Federal Government as do some 
ment of title I as now written. . _ other States in the Union, but the prosperity of other States 

This title provides that the States must match the funds is not solely because of their own resources. Arkansas is 
advanced by the Federal Government and th3.t the Federal as rich in natural resources as any State in the Union and 
Government will advance to the States a maximum of $15 per her citizenship is on a par with that of any other State and 
month for each eligible person, but that no sum will be the time will come when the contribution from Arkansas 
advanced unless it is matched by funds _provided by the to the support of the Federal Government will equal that of 
.states. Conceding only for the purpose of this discussion any other State. Her citizens are likewise citizens of the 
that there is an equal obligation resting on the several States United States, and, as such, are entitled to receive this bene­
to provide money to discharge this burden, and conceding fit for the time being at least. 
further that the contribution by the Federal Government of - The -suggested amendments to this title are reasonable 
one-half is a fair division, still this does not justify the Con- and will not do violence to the plan for Federal participa­
gress in the enactment of the provisions of this title when we tions in the payment of old-age pensions. We cannot deal 
know that there are many States in this Union that are with this question solely along theoretical lines. At present 
financially unable at this time to provide any funds whatso- we must face the conditions and deal with the conditions as 
ever with which to matcp the funds provided by this bill. practical men instead of treating this question as a theory 

It is immaterial whether we treat the old-age pensions as and dealing with it as such. 
a gratuity and justified solely upon the ground of relief or As a governmental theory it may be correct to require a 
whether we treat it as compensation merited by loyal citizen- contribution by the States, but when theory is opposed by 
ship, the principle involved is the same and the Federal Gov- justice and by actual conditions, then we must yield to the 
-ernment, through this Congress, should not knowingly enact dictates of jm:tice and to conditions, and I appeal to the 
legislation that will discriminate against the citizens of any sense of fairness of this House to join with me in an effort 
particular State. State boundary lines should and must be to bring these benefits to our destitute citizens regardless 
disregarded in dealing with this question. The Congress of where they may live and regardless of the amount of the 
should only undertake to provide the limitations or qualifica- contribution that may be made by the States, or regardless 
tions of those eligible to receive a pension and when those of whether the State is able to pay any amount for at least 
requirements are prescribed, the amount provided should be such a period of time as will enable the individual States to 
paid regardless of the ability of the State to match the funds. prepare to meet their proportionate share of this obliga­
If the various State governments which obtain their money tion. Gentlemen cannot, with much grace, argue that the 
by direct taxation had not suffered financially in proportion Federal Government is unable to do this, because we have 
to the losses of their citizens, they would probably be in a . appropriated; during this Congress, billions of dollars for 

LXXIX--365 
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other purposes; am:l surely the needs of all worthy, aged, Mr. Chairman, a few millions spent each year to nurses, 
and deserving citizens should receive the consideration that midwives, and doctors to help them bring children into the 
a lifetime of loyal support of the ideals of America entitles world cleanly and healthily would not only save the lives o1 
them to receive insofar as our action is concerned. thousands of mothers but would also usher the young into 

If more taxes are required to meet this expenditure, then the world in healthier, more sanitary, and more · decent 
we should unhesitatingly levY them upon those who have conditions. 
in years gone by accumulated vast sums and fortunes, in In the rural sections of the United States and in the 
many instances at the expense and through the toil of our smaller villages we have very few nurses, midwives, or doc­
old citizens. The resources of our country should, if neces- tors. A kindly friend, male or fem ale, may be the only one 
sary, be commandeeTed by us to meet this obligation, and to help to bring the child into the world. This humane 
by so doing we can rightfully and fairly give to every loyal and constructive legislation, embodied ·in this bill, would 
citizen some of the benefits of a just government and thus save the lives of millions of our mothers in the future, and 
restore. in a measure, to all some of the fruits of their toil help to perpetuate the home and the angel of the home-the 
and labor. mother. 

Mr. DOUGHTON. Mr. Chairman, I yield 45 minutes to Mr. Chairman. previously this maternal legislation was 
the gentleman from New York [Mr. SIROVICHl. known as the "Shepherd-Towner Act" or the "Shepherd-

Mr. SIROVICH. Mr. Chairman. life is a journey upon Bankhead Act." This legislation was only put into operation 
the road to death. Some of us quickly end our pilgrimage for a few years and died because no appropriations were 
at the station marked "infancy." Shortly thereafter others made to perpetuate its work. In the past its work was only 
complete their mission upon the course named "child- of a temporairy nature. The present legislation will be per­
hood." Many fall by the wayside on the grave marked manent and a living monument to Franklin Delano Roose­
" adolescence." Countless numbers falter on the highway velt. 
called " young age." Innumerable throngs collapse upon the This bill makes its tenure permanent in character and 
main road marked "middle age." Eventually all the rest lasting in its results. It will be an ideal, worthy to be emu­
who have escaped the perils along this mysterious road con- lated by every civilized government of the world. [Applause.] 
elude their journey to eternity when they pass from the Mr. Chairman, another section of this humane and con­
station "old age", through the gates of death, to that structive bill provides for child welfare. This section would 
bourne from which no traveler ever returns. take care of infancy and childhood until the age of puberty. 
· The present bill before the House of Representatives is The weakest links in the chain of home life everywhere a1·e 

one that provides for and attempts to take care of every the two extremes of life, young age and old age. A genera­
victim of social and economic insecurity from the time of tion ago 1 out of every 4 young that were brought into the 
birth until death. This humane legislation begins with the world die during the stage of infancy. They had no oppor­
queen and the angel of the home, the mother. Since God tunity to develop into childhood or adolescence. Today, 
could not be everYWhere, he created mothers to take His through the medium of science and medicine, through serum 
place. This bill makes it possible to look after the welfare and antitoxin, and the countless contributions of prophy­
of every expectant mother in the villages and rural sections lactic treatments, coupled with hYgienic regulations and 
of our country during the critical periods of her life's ex- legal restrictions · placed upon the exploitation of childhood, 
istence, which are childbirth and the preceding prenatal we are enabled to raise children. with the result thait the 
care. In the past millions of mothers have made the su- mortality tables today show only .1 out of 8 dying before 
preme sacrifice and died on the altar of childbirth, caused they have had a chance to develop into young adult life. 
by the disease known as "puerperal sepsis", or blood The laws of our country and society have aided the young 
poisoning. children of the present- generation by prolonging legal child-

It was in the year 1843 when the distinguished New Eng- hood to the age of 16, which ends the compulsory educational 
land doctor. surgeon, and literary genius. Oliver Wendell period required by law. 
Holmes, then a practicing physician, announced to the A soldier fighting in the trenches of France, with bullets 
people of our country that puerperal sepsis, commonly passing and bombs exploding over him, with poison gas about 
known as "blood poisoning", from which thousands of him, has a better chance to escape with his life, than has a 
mothers in his time had died after childbirth. was due to child coming into the world to live and to reach young adult 
nothing else but dirt. This disease was caused by the in- life. 
troduction of dirt into the generative tract by unclean hands Mr. Chairman, the mother may be the queen of the home, 
and unsanitary material used during the period of obstetric but the ·father -is· the breadwinner. the provider, who keeps 
delivery. Oliver Wendell Holmes was laughed at, jeered at, the home intact. The home is the foundation of all society. 
humiliated, and humbled, as are all men ·and women who Upon it the superstructure of all government must rise. 
are pioneers and crusaders in a new line of thought or Destroy· the home and you destroy the most sacred human 
endeavor. institution devised by mankind. 

Several years later Professor Semmelweiss, an obstetric Death, through the loss of the breadwinner, has broken 
professor in the University of Budapest, Hungary, from 1850 many a home . . For centuries · the widows, orphans, and de­
to 1865, unfamiliar with Dr. Holmes news. announced to the pendent children have cried aloud for help and assistance in 
physicians of Austria and Hungary his belief that puerperal their tragic periods of economic insecurity. In the past the 
sepsis was caused by unclean methods of delivery that only recourse ·for orphaned children was the poorhouse. 
spread ·infection through dirt. His fellow physicians and almshouse. and the orphan asylum. 
the midwives of his time excoriated and pilloried him. They The twentieth century of civilization has awakened our 
denounced his views. They laughed at him. They literally citizens to the duty and obligations they owe to these un­
spat at him. His delicate mind and his sensitive soul could fortunate orphans. Forty States in our Union have thus far 
not resist nor withstand the ravages of this ridicule. He enacted widows' pensions or child-welfare laws, to protect 
lost his reason and in 1866 died in an insane institution in these innocent orphaned victims of previous inhuman capi-
Budapest. talistic and legislative indifference. [Applause.] 

Two years ago when I was in Budapest I stood in rever- Widows' pensions and child-welfare laws have had the 
ence in front of a beautiful monument .that Hungary had spirit of humanity breathed into them by permitting the 
belatedly erected to commemorate the memory, the name, mother to have the custody of her own brood in her own 
and the fame of its illustrious pioneer and crusader, Profes- home, by having the State give to the mother the money it 
.sor Semmelweiss. Here was a scholair and a scientist who formerly gave to an institution to take care of these orphans. 
was driven to his death because he had given the world the In this way the State has preserved the integrity of the home. 
principles that other physicians and surgeons today believe In ·its own hoine the ·child ·becomes the beneficiary of the 
in, that puerperal sepsis or blood poisoning, caused in child- tender love, the gentle solicitude, and the gracious care of 
birth, is due to a dirt infection at the time of delivery. - its own mother. In an institution a child becomes a mechani-
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cal automaton. In its own home it is treated as a human 
being. Children reared in an orphan asylum lose their affec­
tion for those they should love. In the home the ties that 
bind the child to its mother are firm, unyielding, and 
enduring. 

This bill, so carefully conceived, further protects the home 
because millions of dollars are granted by the Federal Gov­
ernment to the States, that will eliminate the orphan asylums 
and restore the orphaned child to the custody of its own 
mother, who is the proper and noblest guardian of childhood. 

Mr. Chairman, if people who are physically and mentally 
perfect in every way cannot find work to guarantee their 
economic security, what is to be the fate of those children 
who have been handicapped by nature by being crippled, 
maimed, deformed, disfigured, blind, and deaf through con­
genital causes or diseases of childhood. 

"A sound mind in a healthy body " was the slogan, or 
dictum, enunciated -by the famous seventeenth-century Eng­
lish philosopher, psychologist, and educational thinker, John 
Locke, in his famous work, Some Thoughts Concerning Edn .. 
cation. The fact that he was himself a physician of great 
repute, coupled with the thought thet nature had endowed 
him with a delicate physical constitution, made him realize 
the vital importance and value of having a healthy body. 
. Our great humane President, Franklin Delano Roosevelt, 

a father, a victim of infantile paralysis himself, knows what 
a long, hard fight has to be made to recover from the rav­
aging infirmities of infantile paralysis and other diseases 
that have pitifully crippled and maimed some of the youth 
of our country. 
. This constructive legislation and appropriation amounting 

to $2,850,000 in this bill offers to every crippled, deformed, 
and paralyzed child, whose parents cannot afford to pay for 
treatment, every scientific, medical, mechanical, and physi­
ological relief to restore them to health. It assuages the 
grief, the anguish, and the suffering that accompanies the 
complications of childhood diseases which afHict its unfortu­
nate victims with chronic infirmities. 

This result is accomplished in this legislative bill through 
rehabilitation and vocational guidance and constructive and 
corrective devices that are designed to restore a sound mind 
in an otherwise affiicted and paralyzed body, so that these 
children may ultimately become useful citizens of our Re­
public, capable of being self-supporting and self-respecting. 

Mr. Chairman, the period of adolescence is the critical and 
trying time in young adult life. The physiological changes 
that take place in puberty are responsible for the mental 
aberrations so common and prevalent in youth. Scientific 
medicine contends that juvenile delinquency, incorrigibility, 
changes of disposition, temperament, and character are 
attributable to the endocrinological disturbance caused by 
puberty. 

This humane bill appropriates millions of dollars to aid 
these unfortunate victims of adolescence, through scientific 
medical supervision controlled in the Bureau of Child Hy­
giene, thus contributing to the normal restoration of these 
young people as useful citizens of our Republic, instead of 
filling our penal institutions with juvenile delinquents. 
[Applause.] 

Mr. Chairman, between the ages of 20 to 60 is the great 
productive period of human existence. Through labor, com­
merce, industry, agriculture, science, art and literature, and 
all collateral forms of human endeavor, the progress of man­
kind throughout the civilized world has been accomplished. 

The one sublime and great ideal for which all those peo­
ple who work through brain and brawn would eternally be 
grateful for is economic and job security. Mankind the 
world over is profoundly interested in one fundamental con­
cept; that is the privilege to work and to support loved ones 
who are dependent on that work for the amenities and de­
cencies of life. The chronic deterrent that has prevented 
mankind throughout the world, between the ages of 20 to 
60, from being blessed with happiness, contentment, and 
social and economic security is the tragic economic disease 
called unemployment. 

The problem of unemployment is today not a problem of 
any locality nor any country, nor of any political party, 

but is world-wide and universal in its proportions. Nothing 
affects the average individual so closely as the question of 
the preservation of life with economic security. It is only 
after these necessities are satisfied that an individual can 
turn his thoughts to problems of politics, society, education, 
science, art, philosophy, or even religion. Society as it is 
constituted today, and has been constituted throughout all 
the ages, has taught humanity the fact that the necessities 
of life can be obtained only by the ."sweat of one's brow." 
It has ever been the rule that ·those unwilling to work do 
not deserve to share the material goods of the world. The 
tragedy of unemployment today, however, is that men are 
willing to work, but can find no work for their hands or 
brains . 
. In order that the remedies for the relief of unemployment, 

particularly unemployment in the United States, may be 
properly understood, it is necessary that we have some con­
ception of the historical aspects of . this difficulty. Unem­
ployment has plagued mankind from time immemorial. It 
has been with us from . the time that society became or':' -
ganized and humanity gave up its nomadic existence and 
the freedom which such a life implies for the greater protec­
tion .which an individual receives in group organization. 

The annals of ancient history give many examples of the 
problems of unemployment and how it was successfully 
temporarily solved. In the Bible there is the story of Joseph 
who was called in as an expert by the Egyptian Pharoah of 
his day to solve a problem which was then appearing on the 
horizon, namely, unemployment for an appreciable number 
of years. Joseph suggested that a sufficient store of ma­
terials be set up during the years of plenty to supply the 
needs of the 7 lean years that were in the offing. The 
Phoenicians were the commercial group of the Semitic na­
tion. They settled in Africa and founded the ancient civili­
zation known as Carthage. They explored the mining dis­
tricts of the British Isles, and brought back iron, tin, and 
copper to Phoenicia, there to be converted into bronze. For 
the Phoenicians, therefore, the solution of their problem of 
unemployment lay in expansion or colonization in other 
parts of the world. 

The Greeks had a similar cure for this problem, for when 
in the small country of Greece the press of increarnd popu­
lation made employment difficult, settlers were sent to what 
is now Sicily, and there established a center of commerce 
at Syracuse. They also sent their legions to Asia Minor 
and established settlers' colonies there. In Sparta the prob­
lem was met in another-manner. This communistic coun­
try, which rigorously supervised the life of all the members 
of its community, decreed the extreme penalty of killing the 
weak so that only the strong might survive. This, of course, 
tended to keep down any rapid increase in population, and 
eventually Sparta perished as a result of the very remedy 
she thought would help her in her survival. 

Rome, the first great Empire of history, was confronted 
with the problem of unemployment early in its career. Fol­
lowing the conflict betwe~n Rome and Carthage the problem 
was relieved by the subjugation of the latter country. The 
natural growth of population of Rome, nevertheless, soon 
presented again the problem of unemployment. To solve 
it Rome resorted to the methods of Phoenicia, namely, 
colonization. Consequently, Roman soldiers planted their 
flag in Spain, in Britain, in the Balkan States-which are 
now known as Rumania, Bulgaria, and Yugoslavia--in Hun­
gary, in Asia Minor, and on the northern coast of Africa. 
Always following the flag went the civil population, anxious 
to leave overcrowded Rome and Italy. They would rather 
be, first, in any place where they could find employment, 
economic security, and profitable labor than, second, where 
they would constantly be on the brink of starvation. The 
influx of barbarians and slaves deprived the native Romans 
of labor and employment. This was one of the conditions 
that finally caused the great Empire to collapse in the year 
476 A. D. 

Following the collapse of the Roman Empire the organiza­
tion of society entered into the feudal system, which was the 
political, social, and economic set-up of the Middle Ages. 
The feudal system, while it destroyed or curbed the indi-
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- vidual liberty and freedom of men and women, narrowing 

them to a con.fining locality, nevertheless gave a fair guar­
anty of employment to the workers, thus assuring economic 
security. The feudal lord unquestionably was master of the 
soul and body of the toiler. The laborer was bound to the 
soil by a process akin to involuntary -slavery. · While he 
served his master he had bread to eat, a roof to shelter him, 
and clothing to wear. Did the peasant prefer to surrender 
his liberty and freedom in return for a guaranty of eco­
nomic security? The doglik:e fidelity of the medieval serf 
to his lord the loyalty of generations of apparently willing 
peasants t~ generations of overlords of the same family, 
showed that the feudal serf of medieval times did prefer the 
benefits of economic security to liberty itself. 

Not all people were happy, however, with this compulsory 
service to their overlords, and among those were many who 
were obsessed by a desire for liberty and individual freedom. 
These people, together with others who were unemployed, 
or rather who refused employment under feudal conditions, 
left their native lands in search of adventure and constituted 
a part of the personnel of the great religious armies known 
as the "Crusaders", who also were merchants and traders. 

Self-sumcient as the economic society of the Middle Ages 
was its people were nevertheless dependent upon the outer 
world for some essentials of good living. The serf could 
irow his own food supply, spin his own wool, make his own 
agricultural implements, design all of his own clothes; but 
for the spices of life he had to look to the Orient, to the far 
romantic East. The medieval person knew of no ice as a 
means of preservation of food. He was far from the day 
of electrical or gas refrigeration. The spices of the East 
were absolutely essential for him in preserving his food over 
a length of time and to keep it from decaying in the heat of 
the Tropics. 

The spread of Mohammedanism· and the victorious armies 
of the Turks barred western Europe from direct communi­
cation with the Far East, particularly after the capture of 
Constantinople by Saracens in 1453. To prevent their 
overland caravans and maritime cargo ships loaded with 
rich merchandise from falling into the hands of the Moham­
medans the people who inhabited the continent of Europe 
were of necessity compelled to look for other routes to India 
and the Far East, such as the expeditions of Vasco de Gama 
and Columbus. While the Americas were being colonized 
they remained for many centuries too remote for the bulk 
of European population to migrate. In the sixteenth and 
seventeenth centuries we find wide-spread unemployment 
worse than that of today. So prevalent, indeed, was unem­
ployment, that the man power of the world was only too 
happy to be employed as professional soldiers in the fre­
quent wars that characterized this period. Slowly, but 
surely, the colonies of the New World began to absorb the 
unemployed of the old. Since the inception of the indus­
trial revolution and the war for American independence, 
colonization in other continents has progressed so rapidly 
as to relieve temporarily the economic pressure in European 
countries. 

For the Modern. Age, the latter part of the eighteenth 
century witnessed the development of the industrial revolu­
tion in England. The invention of machinery transferred 
many farmers to the factory and thousands of farms were 
deserted. Commercial cities sprung up, new captains of 
wealth were created, and capitalists accumulated tremend­
ous fortunes. 

The workers shared very slightly in this era of industrial 
prosperity. Instead they suffered from the evils of this 
new system which brought about low wages, child labor, 
long hours, industrial accidents, and industrial diseases. 
Summarizing the results of this industrial revolution in 
England, we find 12 percent of its population rich and com­
fortable, while 88 percent of its inhabitants were in abject 
poverty and destitute circumstances. However, the great 
redeeming feature of the industrial revolution was, that it 
brought about the destruction of the feudal system of agri­
culture by the vast movements of men and women from 
small isolated farms to the factories of urban communities .. 

· From the Franco-Prussian War of . 1870 to the inception 
of the World War in 1914 an economic era was ushered tn 
which ·reached the highest peak of prosperity the world has 
ever known. The full fruits of the factory system were being 
gathered by all civilized nations of the world. European 
powers extended themselves into the distant continents of 
Africa, Asia, and Australia. There they founded colonies, 
not only for political purposes to satisfy national pride but 
primarily to furnish raw material for the use of the factories 
in England and other European nations, which materials 
were there converted into finished products, to be shipped 
back to the colonies for their consumption. 

That is why England did not permit America to manu­
facture in the early history of our career, but compelled the 
colonies to send the raw material to England, where they 
converted it into manufactured goods, and sent the goods 
back to be sold to the colonies. 

That is the reason America, at the inception of our Gov­
ernment, was 98 percent agricultural ·and 2 percent in­
dustrial. 

During the World War the problem of unemployment dis­
appeared. The armies absorbed the unemployed, and the 
tremendous increase in consumption of war materials stim­
ulated the demand for supplies which taxed the resources of 
both machine and man powers throughout the world. Fol­
lowing the termination of the war, however, the reaction set 
ln, and a condition exactly opposite to that which prevailed 
during the war period was ushered in, resulting in wide­
spread unemployment. 

What is the reason for unemployment in modem days? 
The primary cause is overproduction of material goods, bring­
ing about a decline in price, with a lessened production and 
consequent unemployment. What are the factors which 
contribute to overproduction? These are: First, lack of eco­
nomic markets, because practically every habitable portion 
of the globe has already been populated and has been, or is, 
on the verge of being industrialized. Second, the invention 
and use of labor-saving machinery has displaced thousands 
of men and women. Third, the instance of seasonal trades, 
characteristic of highly civilized communities, in which 
styles change frequently and producers are afraid to antici­
pate future requirements. Another great factor in the ·pro­
duction of unemployment is the unfortunate bankrupt :finan­
cial condition of most of our country's 40,000,000 farmers 
who are potential buyers. However, because of their lowered 
income, this great buying power is lost, with the resulting 
unemployment of the thousands who would otherwise be 
required to supply the farmer's needs. 

Mergers and combinations of big business also create wide­
spread unemployment. They throw the middle classes out of 
business and force them down to the level of employees; thus 
they create a large class of individuals seeking employment 
without increasing the opportunities for :finding work. Other 
significant causes of unemployment, particularly in our coun­
try, were the great tidal waves of immigration, which began 
in the end of the eighteenth century and until 20 years ago 
brought into our country millions of people seeking employ­
ment. 

Serious as the condition of unemployment in our country is 
today, it is not hopeless if we have the courage to face the 
facts and apply the proper remedies. What are these reme­
dies? They are, first, political; second, economic; and third, 
social. 

Politically we can aid in alleviating the conditions of 
unemployment by promoting international peace, so as to 
render wars improbable if not impossible. Post-bellum re­
construction always brings unemployment in its wake through 
the return of the soldier to industry. Let us, therefore, war 
on war. Peace should be our ideal, our hope, our aspiration. 
[Applause.] 

Economically the solution may be of two characters. First, 
by lessening the overproduction, by agreement in various in­
dustries; and, second, by increasing consumption of com­
modities by encouragement of liberal terms, such as credit to 
debtors, particularly in periods of economic stress. 

Socia~ly the solution of unemployment concerns itself to 
the attitude of the Federal Government toward the indi-
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vidual. How can the Nation aid? The Government can 
assist business, industry, and labor in the following manner: 
· First. The national abolition of child labor, now accom· 

plished through the National Recovery Act. 
Second. The limitation of the labor of women in hazardous 

industries. 
Third. The establishment of a national system of old-age 

pensions as provided in this bill. 
Fourth. The perfection of unemployment insurance in 

times of prosperity to provide for the unemployed in time of 
distress. 

Fifth. The institution of a vigorous, scientific, and prac­
tical program of farm relief to rehabilitate agriculture, the 
basis of all industry. [Applause.] 

Sixth. Governmental supervision of any trust or mergers 
that are in their nature monopolies and which threaten the 
well-being of the Nation. 

Seventh. The liberal extension of credits by banks in co­
operation with the Federal Reserve System to every deserving 
business organization engaged in commerce, industry, and 
agriculture. 

Eighth. The rapid construction of public works to aid in 
absorbing the number of unemployed. 

Ninth. By solving the problem of the distribution by the 
middleman, who adds to the cost of distribution a tremen­
dous overhead, which is responsible for many evils now in­
herent in our method of distribution. 

Tenth. By stabilizing our currency and arranging for the 
disposition of exportable surplus and by an adjustment of 
the gold to silver ratio, which may stimulate trade with 
silver-standard countries. 

Eleventh. By increasing consumption. It is easily conceiv­
able that if the 15,000,000 unemployed were given the means, 
through employment, of purchasing consumable goods, that 
factories would soon get busy again. Therefore the purchas­
ing power of the unemployed must be increased. 

This is the social program our Government must adopt 
to combat the ravages and tragedies .of unemployment. Un­
employment is the cancer of our body politic, eating at the 
vitals of our Nation and crumbling the economic structure 
upon which our entire western civilization rests. 

The ability of our Government to check unemployment in 
our country will be the barometer of the civilization of our 
time. Our Government must ultimately stand or fall by its 
ability to solve this problem. [Applause.] 

It is upon the economic security of its man power that 
society must rest. To combine individual liberty with eco­
nomic security of labor is the paramount and great problem 
of our age. 

The extraordinary fact about this splendid bill is that in 
the future it will provide unemployment insurance to those 
who are the unwilling derelicts and driftwood of our social, 
commercial, and capitalistic system. 

Mr. Chairman, so long as the profit motive is the animat­
ing and fundamental concept of capitalistic rugged individ­
ualism, so long will the few, at the expense of the many, 
control the wealth of our Nation, and unemployment must 
always prevail. [Applause.] This bill seeks to minimize un­
employment by cushioning with unemployment insurance 
any critical period of unemployment that might afflict us in 
the future. 

Mr. Chairman, despite the sunshine which floods the road 
upon the highway of life, the path of human progress toward 
peace on earth and good will to mankind has been lined 
with rocks, thorns, and thistles. 

Among the great assets of human progress may be listed 
the tremendous achievement of the arts and the sciences, 
particularly the strides made in medicine toward the con­
quest of nature. The annihilation of distance both in trans­
portation and communication, the victory over man's visible 
foes in animal and vegetable life, and the compelling of 
nature to yield of its stores in greater profusion than ever 
before, are some of the assets to be credited to modern 
civilization. 

On the other hand we must not blind ourselves to the 
liabilities which are present in our midst. These seem to 
spring from the very progress . which ought to annihilate 

them. The destructiveness of modern warfare, the unfair 
and unjust distribution of wealth to labor, the viciousness of 
modern propaganda, and the evils attendant upon our highly 
agricultural and industrialized age, are some of the outstand­
ing dangers which mankind still has to conquer. Of all 
these complex problems none perhaps is greater or affects 
more people than does the hazard of old age. 

I do not speak of the dangerous disease of old age, but of 
the economic insecurity which today affects those of our 
population who have reached the age of 60 or 65. This is a 
problem which is terrifying to those whom it affects and 
which strikes at the very soul of their existence. In this 
so-called "twentieth .century of civilization", in this, the 
richest country in the world, we find men and women past 
the age of 65 compelled to surrender their self-respect and 
become dependent as charitable wards, either on the com· 
munity or on relatives or friends who in many instances are 
as badly off as those who depend upon them. 

Old-age dependency is definitely and positively one of the 
great tragedies of modern economic progress. Scientific 
medicine has made it possible for mankind to live longer than 
formerly. Two generations ago the average age of man 
would be about 40; today the average man lives until he is 
58, and the same scientific applicances that have been utilized 
for children to grow and develop have been placed around 
the old father and the mother, so that old age and longevity 
have been increased. Formerly, out of a total of 100,000 
people, 41,000 would reach the age of 65. Today 52,000 of 
such an original number will live to be 65. Because of the 
increased expectancy of life, the number of persons 65 
years of age and over in the United States has been steadily 
increasing, and the consequences are that, while those fathers 
and mothers· are living longer than before, the economic and 
industrial conditions that confront them in our Nation has 
made it impossible for them to find work, and the only way 
they can subsist and save themselves from penury, hunger, 
and want, is for them to join the great caravan that finally 
wends its way over the hill to the poorhouse. 

Only 6 percent of all the old people employed in private 
industries can expect pensions in their old age, while the 
balance, or 94 percent of them, can expect nothing, depend­
ing only upon their savings. If, unfortunately, their income 
did not permit them to save for old age, or they lose their 
money through unfortunate investments, then modern in­
dustry throws them back upon the community as human 
driftwood and wreckage that is useless because of life's wear 
and tear. Thus we behold our wage earners transformed 
from a group of hopeful, independent citizens into a class of 
helpless poor. In some States of the Union it is a crime to 
turn out old horses to starve; still society ~ets its old men 
and women starve in their old, unemployed age unless they 
take the last pilgrimage upon the road that leads them 
pathetically to the almshouse and poorhouse. [Applause.] 

How many old men and women have we? There are today 
over seven and a half million people past 65 years of age in 
the United States. Foiir and one-half millions are between 
the ages of 65 and 70, a million and a half between the ages 
of 70 and 75, and a million between 75 and 80, and there are 
three-quarters of a million people 80 and over, until life 
finally terminates. The number of old people in our country 
is now twice greater than the original population of the 
entire Thirteen Colonies. . 

Statistics of all the money spent in the almshouses and the 
old-age homes of our country show that 32 percent went as 
administrative expense, 38 percent for operation of the plant, 
while 30 percent went for inmates' maintenance. In other 
words, out of every dollar contributed to the almshouse, 70 
cents went for administrative and operative expense, the 
so-called "overhead'', while 30 cents went directly for the 
old fathers and mothers. 

Every State of the Union, with the exception of New Mex­
ico, has almshouses for the poor. In 40 of our States the 
almshouses are county institutions. Here in these alms­
houses are huddled together the feeble-minded and the epi­
leptic, the crippled and the maimed, the idiot and the imbe­
cile, the abandcned child of the prostitute, the broken-down 
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criminal, the chronic drunkard, the victim of loathsome and 
contagious mseases, and venereal infections, and last but not 
least, the superannuated toilers of labor and industry, our 
fathers and mothers. Veterans of dissipation and veterans 
of peace and industry living together under one roof. Is it 
fair? Is it just? Is it humane? 

To me it is a pitiful and tragic indictment of the civiliza­
tion of our times. [Applause.] 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. SIROVICH. Mr. Chairman, I ask unanimous consent 
to proceed for 15 more minutes. 

Mr. DOUGHTON. Mr. Chairman, I yield the gentleman 
15 additional minutes. 

The CHAIRMAN. The gentleman from New York is 
recognized for 15 additional minutes. 

Mr. SIROVICH. Mr. Chairman, what are the causes of 
old-age dependency? First and foremost is the impairment 
of health. Sickness and disease exact a terrible toll. In 
old age the resistance of a person is diminished and he be­
comes susceptible very easily to the ravages that come in the 
wake of vocational and industrial pursuits. Tuberculosis 
among the miners; pneumonia amongst the steel and mill 
and factory workers; rheumatism and heart lesions from 
working in damp and wet occupations; asthma, bronchitis, 
and skin lesions amongst fur workers; lead poisoning 
amongst :Rainters, and countless other maladies too numerous 
to mention. Unfortunate business investments, alluring 
advertisements, high-pressure salesmen have ruined many 
an old father and mother. Bank failures have sent many an 
elderly couple to the almshouse whe·n the savings of a life­
time were lost. When the waning earning power of old age 
in competition with young ag·e and machinery manifests 
itself, ambition collapses, hope iS transformed into despair, 
and, with relatives and friends gone, death or the alms­
house is welcomed as the final relief. The greatest curse of 
old age, however, is unemployment, which has lately in­
creased through the productivity of machinery. Every­
where discrimination is practiced against the older employee 
in favor of youth. In modern industry today we see the 
exemplification of the vicious principle "Equal opportunity 
for all, except those past the age of 45." 

Another factor driving older men and women toward 
pauperism is the lack of family connections. One-third of 
the almshouse paupers throughout the United States have 
never been married. another third are widowed, and one­
third are still married. The great majority of aged depend­
ents in almhouses and infirmaries are childless. 

Other causes for dependency are the victims of the in­
gratitude of children who have forgotten the divine injunc­
tion given to Moses upon Mount Sinai, when God gave him 
the great commandment which says: "Honor thy father and 
thy mother, that thy days may be long upon the land which 
the Lord thy God giveth thee." 

Loss of wife, husband. or children very quickly brings 
about the transition from independence to dependence. 

Scientific medicine has increased the span of life in less 
than a century from 39 years in 1840 to 58 years, which it is 
today. So that today we have 7,500,000 people over 65 in a 
population of 125,000,000. 

Last but not least, the greatest cause of dependency in old 
age is the terrible toll that industrial accidents take in human 
and economic values. . 

During the period from 1910 to 1920, a period of 10 years, 
there were more men and women maj.med and crippled in the 
industries of the United States than were lost in all the wars 
of our Nation from the time of the American Revolution 
down to the World War. In the years 1917 and 1918, when 
our expeditionary forces went across the ocean to fight to 
make the world safe for democracy, there were more men and 
women killed in the industries of our country than there were 
American soldiers and sailors killed and wounded by the 
hostile forces fighting in Europe. In the year 1919, accord­
ing to the report of the Federation of American Engineers. 
in this country 23,000 people were killed in our industries 

and 3,570,000 workers were crippled and injured in the per­
formance of their duties so that they had to stay off for 4 
weeks or more from their employment. If the prevailing 
rate of wages, according to the National Employers' Associa­
tion, amounted to $27 .25 per week for the year 1927, it would 
mean $4 a day for 300,000,000 days, or a loss to labor and 
industry of $1,200,000,000 a year. 

It was these frightful conditions, ladies and gentlemen,. 
that prompted the people of the country of ours to interest 
themselves in the subject of old-age pensions. In 10 years 
the principle of old-age pensions has been approved in 29 
States · and 2 Territories of the Union. 

Social-service workers and authorities on old age have 
agreed that any individual who has reached the age of 65 
or over and passesses no property or whose income is less than 
$300 a year must become a dependent upon his family or his 
community. In 1930, 3,000,000 people were supported wholly 
or in part by others. Think of it, one person out of every two 
past 65 years old is supported by your community! What are 
the factors which are responsible for this very serious 
situation? 

1. First is the increased span of life. Accompanying this 
increase in the individual's life is the elimination of oppor­
tunity in industral occupations. All of us are familiar with 
advertisements for help wanted.. Applicants must be under 
40 and sometimes even under 30 years. Some restaurants 
will not accept waiters over 25 years. Thus the aged worker. 
is progressively eliminated from industry. The chance to 
obtain a job seems to vary in inverse proportion to the age of 
the men after 30 or 40. In this great machine age where 
mass production reigns supreme, we behold the tragic for­
mula of equal opportunity for all with the exception of those 
past the age of 45. [Applause.] 

2. The second factor in old-age dependency is that of 
family relations and the mode of living. Before the intense 
centralization of industry arrived in large cities, homesteads 
were kept and there was always room for grandpa or 
grandma at the fireside. Today, with apartment-house liv­
ing, no room for the aged exists, and they of course become 
dependent upan the charity of the community, or inmates of 
almshouses. 

3. The number of old-age dependents a.re four times as 
great among men as they are in women. For sentimental 
reasons mothers more often will find a home with their 
children than will the f a.ther of the family. At the same 
time it is interesting to note that there are four times as 
many single men dependent upan charitable assistance as 
married men. 

4. The collapse of over 4,000 banks, carrying the life 
savings of hundreds of thousands of old people, has destroyed 
their hope of providing for the future. High-pressure sales­
manship, selling worthless securities to these old people, has 
robbed them of millions that would have provided for them 
in their old age. Ill health, of course, is a factor in old-age 
dependency. 

5. Perhaps the most important factor of all that consti­
tutes old-age dependency, is the low wages paid to unskilled 
labor during the productive years of life. By low wages, 
I mean a salary which allows only body and soul to be kept 
together, but which makes no provision for old-age saving 
or insurance. That this is definitely true is shown by an 
authentic report by the State of Pennsylvania in 1925, to the 
effect that the male almshouse population is recruited 
largely from the ranks of unskilled labor. Another study. 
made in 1910, showed that out of 58,000 males admitted to 
various almshouses in the United States, 37¥2 percent were 
common laborers. In New York State, a study of 1, 700 men 
receiving old-age pensions, showed that 50 percent were 
unskilled and semiskilled laborers. 

To summarize, therefore, it must be evident to us that the 
factors which make for old-age dependency are not within 
the control of the individual himself. It seems definitely 
certain that social and economic forces which no single per­
son can guide or control are in the main responsible for the 
appalling e-0ndition of old-age dependency in the United 
States. 
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To my mind, old-age security must be solved and the 

terror of old age removed if the United States of America is 
to fulfill its destiny. [Applause.] 

We physicians constantly urge care of the body in infancy, 
youth, and maturity in order that physical perfection may 
be at its highest throughout life. Of what use is such urging 
by doctors-and care of the body by the average person if, 
at 40 or even 50 years of age, that body is to be scrapped as 
old metal and thrown away as human junk? · 

In some States of the Union, as I stated before, it is a crime 
to turn out old horses to starve. They must be fed or de­
stroyed. Shall we feed, clothe, and house our aged, or shall 
we destroy them as old horses are destroyed? The very 
thought of it is a tragic indictment of the civilization of our 
days. [Applause.] 

We have been dodging the problems of old-age pensions by 
expedients of various kinds. But no expedient ever solved 
a problem. The only solution of this condition is by thor­
ough consideration of all the facts that will honestly solve 
this matter. 

For many years on the floor of Congress and elsewhere 
I have advocated pension for the aged-old-age pen.sions­
and have made studies of the conditions covering the sub­
ject that have run over a long time. I have fought steadily 
and consistently for this ideal of humanity for years and 
shall continue to battle until ·it is won for every old man and 
woman. Economic security must be assured to all citizens in 
their old, declining age. 

Let me repeat, gentlemen of the House, no society can sur­
vive that allows its men and women to starve in their old 
and unemployed age, and forces them, to avoid hunger and 
want, to take the last pilgrimage of their lives on the road 
that pathetically and tragically leads over the hill to the 
poorhouse. 

Old-age dependency is but one of the terrible social i·isks 
to which man is subject today. What are some of the other 
risks? They are industrial accidents and occupational dis­
eases; temporary or prolonged sickness; permanent inva­
lidity; old age; maternity; unemployment; death of the 
breadwinner, involving dependency of widow, orphans, or 
other dependents; sickness of members of family; burial. 

What is the remedy? Let us look at what foreign countries 
are doing. Of all the civilized nations of the world, 42 have 
adopted the principles of old-age pensions. There are three 
forms of old-age pensions operating throughout Europe, 
south Africa, South America, Canada, Australia, and New 
Zealand. The first is called the compulsory, contributory 
form of old-age pensions. This system consists of com­
pelling each workingman from 16 to 65 to contiibute a part 
of his income to a general national fund, the amount to be 
contributed being anywhere from 2 to 5 percent. The em­
ployers contribute a like amount, and the government con­
tributes a third portion. This amount stays in the coffers 
of the nation until the man becomes old and enfeebled and 
arrives at the age of 65, when he becomes the beneficiary of 
his labor and efforts. Twenty-eight nations of Europe have 
adopted the principle of the compuls01·y, contributory form 
of insurance, and amongst them are the three great nations-­
England, France, and Germany. 

Germany was the first to start this movement, under the 
influence of the Iron Chancelor, Bismarck, in 1881. Today 
there are 20,000,000 workers enrolled who, when their time 
comes, will be the recipients of an old-age pension which 
will make them love and respect their fatherland and make 
them realize that they are receiving the kind of protection 
and security which it is the duty of every civilized govern­
ment to provide for its citizens. 

Germany also provides its citizens with invalidity insur­
ance, widows' and orphans' pensions, as well as sickness and 
unemployment insurance. 

In 1908 that conservative and great nation, England, 
under the leadership of Lord Asquith and Lloyd George, 
introduced the noncontributory form of insurance. In 1925 
greater modifications were made in the bill to conform with 
Germany's system, so that England today stands upon the 
srune pedestal in old-age-security legislation as Germani. 

It adopted in toto the entire theory of compulsory, contribu­
tory insurance. Out of 17,000,000 workers in England, 16,-
000,000 have subscribed to the principle of old-age pensions. 

France has 7,500,000 of its working people enrolled under 
the roster of the compulsory, contributory form of old-age 
pensions. 

The second system, under which 10 nations operate, is 
called the "noncontributory form~· of old-age pensions and 
is colloquially known as the " straight pension system." 
This syst.em provides for no contribution by any toiler, but 
when a workingman arrives at the age of 65 he receives his 
pension as an evidence of the interest which his government 
maintains in him. Industry cannot throw him away as a 
wreck upon the ocean of life. 

The nations which have adopted this noncontributory form 
of old-age pensions, or straight pensions, are such countries 
as Denmark, Canada, New Zealand, Australia, Iceland, and 
Russia. 

The third farm of old-age pensions is the kind known as 
the " voluntary savings " type, under which an individual 
puts away every week in one of the postal savings of the 
government a certain amount of money from his allowance 
and the government contributes a subsidy to equal it. The 
individual, however, cannot use it until he arrives at the 
age of 65. The nation which started this principle was 
Spain, and today Japan is operating under that system. 

There are 1,900,000,000 men and women in this world and 
600,000,000 of them have subscribed to the different forms 
of old-age pensions. They will be the beneficiaries of an 
old-age pension system in the declining years of their life. 
So we have the wholesome spectacle of 42 nations of the 
world interested in the preservation of human life. The 
only three nations of the whole world that have not adopted 
the principle of old-age pensions are China, India, and the 
United States. I am making the plea to have our country 
withdraw from the company it is keeping with China and 
India and march onward with the civilized nations of the 
world. [Applause.] 

Mr. Chairman, the true patriots of our country are not 
only the men who bared their breasts to shot and shell 
and were ready to give their lives upon the battlefields of 
our country so that our Nation should be preserved, but 
there are also the veterans of peace, men who have worked 
in the quarries of life, in season and out of season, and have 
contributed everything that they hold near and dear in life 
to the peace and prosperity of our country in times of peace. 

Just as we pension the veteran for his patriotism in time 
of war we should pension through the principle of old-age 
security the old father and mother who have battled for our 
happiness and our success in time of peace. 

I want to see America marching with England, with 
France, and Germany, not only on the basis of an agree­
ment for naval and military disarmament but on the basis 
of humanitarian disarmament, that would make the world 
safe for humanity to live in peace, tranquillity, and happiness 
until Divine Providence calls them to rest in eternal sleep. 
[Applause.] 

Mr. Chairman, often have I sat in the House and listened 
to resolutions put through by some of the distinguished men 
of this historic forum. A few years ago a bill was passed 
appropriating $50,000 to determine why fishes do not enter 
the harbors of certain sections of our country. Recently 
another appropriation passed the House spending thousands 
of dollars to determine the cause of death of old trees in the 
forests of our Nation. At the last session of Congress thou­
sands of dollars were appropriated to determine the cause of 
disease among cattle. I have seen thousands of dollars 
spent to conserve our oil resources. Millions have been 
spent to eradicate the corn borer, the bollweevil, the Span­
ish :fly, and the Japanese beetle. 

Mr. Chairman, the present bill under debate and discus­
sion is an American bill. It is a humanitarian bill. It is 
in consonance and in conformity with the teachings and the 
preachment of the great Savior. It is in harmony with 
the greatest commandment of all commandments. Mr. 
Chairman. the time has come, the hour has struck, and the 
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moment has arrived when· the United States has to declare 
whether it shall fall behind the cultured and civilized na­
tions of the world or is willing to march side by side with 
those nations that have put human -rights on the same 
parity as property rights. [Applause.] 

Mr. Chairman, we have had 74 Congresses of the United 
States since the inception of our Government. What man 
in Congress here can state to me which Congress stands out 
preeminent? What Member can tell me the Congress that 
has done the greatest g9od? 

All I know is that the Twelfth Congress was the Congress 
that declared war against England. The Twenty-ninth 
Congress was the Congress that declared war against Mexico 
because of Texas. The Thirty-seventh Congress was the 
Congress that brought about the Civil War and gave free­
dom to the Negro. The Fifty-fifth Congress was the Con­
gress that brought about the freedom of Cuba, which in­
volved us in the Spanish-American War. The Sixty-fifth 
Congress was the Congress that declared war against the 
Central Powers of Europe, and the Sixty-third Congress was 
the Congress that brought about the Federal Reserve Sys­
tem that protected the rights of money in banks against 
financial collapse so that our material wealth would be 
protected as the years go by. 

I would like to see the Seventy-fourth Congress of the 
United States, ere we make our exodus from this historic 
forum, declare war against the inhuman treatment of our 
elders, so that they may continue to live in their own homes 
that have been hallowed with sweet memories, tender with 
pleasant reminiscences. Home, where the prattle of chil­
dren has been music to the ears of the parents. Home, that 
has always been dedicated to God and consecrated to the 
love of family life. 

In the name of humanity I appeal to the membership of 
this House for the preservation of the home and all that it 
means, so that the gracious prayers of our older generation 
will pray for the life and ·happiness of the membership of 
the Seventy-fourth Congress of the United States for having 
given of their today that others might have their tomorrow. 
[Applause.] 

Mr. Chairman, every manufacturer is permitted to deduct 
from his income tax certain sums for obsolescent machin­
ery-for property that is wearing out. How about provid­
ing sums for the obsolescent men and women, and the 
obsolete men and women who have been worn out in their 
labor in the quarries of life? Are they not entitled to se­
curity in their human obsolescence? Are human beings less 
than machines? Is a human soul of less value than a con­
traption of iron, steeL and brass? Is property more sacred 
in this great Republic than human beings and human rights? 
Did the fighting founders of the Republic free the American 
Colonies from Great Britain. in order that later generations 
might immure them in economic slavery, and let their old 
carcasses waste away in hunger and poverty, or be put away 
1n poorhouses with criminals. insane, and diseased others? 
God forbid! 

Why should not employers of the labor on human minds 
and hands, be compelled to provide obsolescent security in 
the form of old-age pensions for those who have worn away 
the best years of their lives in service to the machine age. 
The cost is only 3 percent of the weekly pay roll, for the 
benefits that will come. For unemployment insurance the 
employee bears an equal tax of 3 percent with the employer 
who pays 3 percent. 

In my career as physician, surgeon, and social worker, I 
have done everything in my power to further the ends of 
social justice. As one of the original members of the 
Widows' Pension Board in the State of New York 23 years 
ago, I have helped in the passage of many welfare bills, 
particularly those relating to the widows and orphans as 
exemplified in the widows' pensions and child-welfare laws, 
which have served as a model in 41 States of the Union and 
communities throughout the world. In my broader field of 
National legislation, I have centralized my efforts for the 
relief of old age through economic-security insurance and 
old-age pensions. These efforts have resulted in the . re-

peated introduction of the Sirovich bill for old-age pensions 
during the past 10 years. In the Doughton bill, the solution 
of these social problems is the securing of old-age pensions 
through the compulsory contributory form of social insur­
ance for every working person in the United States, the cost 
of which shall be distributed between workers and the 
employers. 

Mr. Chairman, this is not socialism. This is not radi­
calism. This is not communism. This is humanitarianism I 
It :Proclaims to the people of our Republic, that since it is 
patriotic to pension our soldiers who bare their breast to 
shot and shell in order that our Republic may live, it is just· 
as humane and patriotic to pension our old fathers and 
mothers who have toiled in the quarries of labor to make 
our country prosperous and glorious in time of peace. This 
is simple justice and the honorable discharge of a debt 
which society and our Republic owes those who labor in 
their behalf to make our Nation the richest in all the world.· 
Every ·civilized nation on the face of the world has some 
form of old-age pensions with the exception of China, India. 
and the United States. Shall the United States, the richest, 
the greatest, and the most prosperous Nation in the world 
march arm in arm with medieval China or India, or shall 
it take its rightful place in the forefront of the great na­
tions of the world battling for social justice to our forgotten 
old fathers and mothers. [Applause.] 

Mr. Chairman, sooner or later the curtain of life will fall 
upon our earthly career. A little shaft will commemorate 
our humble memories. Let me sincerely hope and trust 
that in the far distant future when that time comes, that 
somewhere in Alleghany County, N. C., on such a modest. 
shaft will be inscribed the sentiment: 

.. Here lies ROBERT DOUGHTON. Chairman of the Ways and 
Means Committee of the Seventy-fourth Congress. Father a.net 
sponsor of Federal old-age pensions, unemployment security, 
cWld welfare and health and maternity protection for the people 
of the United States." [Applause.) 

BoB DoucHToN-may the prayers of a grateful American 
public bring to you and your loved ones happiness in your 
heart, contentment in your mind, for having fathered and· 
sponsored such inspiring and humane legislation, that will 
be an inspiration to others while you live, and a monument 
to your memory as well as our great humane President 
Franklin Delano Roosevelt, long after the rest of your col .. 
leagues shall be forgotten in the ashes of time. [Applause.] 

Mr. COLDEN. Mr. Chairman, will the gentleman yield? 
Mr. SffiOVICH. I yield. 
Mr. COLDEN. First I wish to express my very deep ap· 

preciation for this marvelous contribution to the discussion 
of this subject. I want to call the gentleman's attention to 
the fact that wl:\en this discussion opened on last Friday 
the first gentleman who took the floor was our colleague 
[Mr. TREADWAY], of Massachusetts. He chastised severely 
this measure and the method of its introduction and its 
consideration. I would like to ask the gentleman from New 
York if he can give us any enlightenment as to the conduct 
of the Republican Party. 

The CHAIRMAN. The time of the gentleman from New 
York [Mr. SIROVICH] has expired. 

Mr. DOUGHTON. Mr. Chairman, I yield 20 minutes to 
the gentleman from California [Mr. MCGROARTY]. [Ap­
plause.] 

Mr. McGROARTY. Mr. Chairman, I want to thank the 
Chairman of the Ways and Means Committee for this cour­
tesy. I want to tell my colleagues that the gentleman from 
North Carolina [Mr. DouGHTON] actually had to go out of 
his way to get me this time. I slept on my rights. I did not 
appear when I should have appeared to ask for time. When 
I came to get this time, it had already been allotted and 
assigned; but notwithstanding that, Mr. DOUGHTON has ren­
dered me the unusual courtesy of giving me this brief 20 min­
utes, and for that I thank him most sincerely. It is things 
like that which are leading me to like Washington a little. 
[Laughter.] When I came here first I was very much dis­
couraged a.nd depressed, and I did not know why; but I found 
out later it was because I did not know anybody, that I was a 
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stranger, and that I was lonesome and homesick among 
strangers. Now that I am beginning to know you gentlemen 
of this House, and particularly the ladies of the House, I am 
beginning to like Congress a little. 

What I say, my colleagues, will not be for home consump­
tion. It has been charged against some of the speakers here 
that what they said was for home consumption. I am here 
as a Democratic Member of this Congress from what I believe 
is the most rock-ribbed Republican congressional district in 
the United States. The great Roosevelt avalanche of 1932 
slid right by it and never touched it; even our best earth­
quakes out there have been unable to shake it. [Laughter.] 
It went for Hoover like a thousand of bricks. They gave the 
Republican ticket last year a majority of something like 
70,000. The Republicans of my district are a little ashamed 
if ever their normal majority drops under 50,000. Still I am 
here, elected on the Democratic ticket. I did not want to 
come; I have no very great desire to stay. So what I tell you 
is not for home consumption; it comes from my heart and 
from my own conviction. 

I am thinking of what the distinguished gentleman from 
Tennessee [Mr. CooPER] said, and what the la.st very elo­
quent speaker, the gentleman from New York [Mr. SmovicH] 
said. Both of them ref erred to the time when the curtain 
of life shall fall, on the last great day. I missed gestures 
they should have made that I have seen made by a dear 
old minister I used to know. He had but two gestures; one 
was to point his extended arm and finger upward and the 
other was to point an extended arm and finger downward. 
He wound up a sermon by saying: " When the roll is called 
up yonder I'll be there ", his finger pointing downward. 
[Laughter.] 

Mr. Chairman, I have given a good deal of attention, such 
as my poor little brain will permit, to the bill now before 
the House. I am wondering if what I heard so much out in 
California and even since I came to Washington was true, 
that legislation here in this Congress is being framed by 
college professors and that college professors are running the 
country. I have tried to find out about these college pro­
fessors, if they existed, to get a look at them. Sometimes 
I felt they were purely mythical, but I had the good luck not 
long ago to meet one. I sat in the Agricultural Building in 
a big room with the Land Commission, and sitting beside me 
was Professor Tugwell. I engaged him in conversation and 
became very friendly with him. I told him that I was due 
in a few days among the old blue hills of Pennsylvania where 
I was born, to attend a birthday party and I wanted to take 
a contribution to the party and asked Professor Tugwell for 
a suggestion which he gave and upon which I acted. I am 
willing to say right now that if Professor Tugwell's ability 
in the science of government is as sound as the suggestion for 
me to take to the birthday party, I am willing to follow him 
blindfolded to the ends of the world. 

Now, about these college professors; if it be true, as most 
everybody believes, that they are framing legislation, let us 
look back through the pages of history and find out what 
background college professors have. I have made some re­
searches and I find tpat college professors did not write 
the Ten Commandments, nor the Book of Job, nor the Four 
Gospels. Nobody has ever told me that Matthew, Mark, 
Luke, and John were college professors. 

College professors did not write Magna Carta, the Decla­
ration of Independence, or the Constitution of the United 
States, or the Marquis of Queensbury rules; they did not 
even write that famous ditty, which was popular a few years 
ago, entitled" Yes, We Have No Bananas Today." [Laugh­
ter.] So why should we take without question what college 
professors tell us today? The bill before us has some funny 
little noises in it that sound a lot like college professors. 
Take, for instance, the old-age-pension title, title II of the 
bill, I believe. Now, I am the last man in this world who 
will ever believe that our great President suggested that title 
of this bill; I do not think he has that kind of mind. Do 
you think for a moment that our great President would say 
to the old people of this country: "I want you to have $15 
a month, and you can have it from the Federal Government 

provided the States match it with an equal amount." I 
want to ask you which States can match it? I do not know 
any State in this Union which can match it; they are all 
on the rocks. I do not know one of them that could match 
it with 15 cents, let alone $15; and so the result is likely to 
be that there will be no old-age pension under this bill. But 
suppose there should be, then what is it? You can ~ay if 
you want to that the great President of the United States 
will go to the door of a house where there are an old man 
and an old woman and say to them: " Here, grandpa; here, 
grandma, is $15 for you, and it is to do you for a month; 
it is 50 cents a day for each of you. Now, take it, and do 
not spend it in riotous living." [Laughter.] 

. I think college professors proposed that. 
Mr. Chairman, we are proposing an honest-to-God old­

age pension, the vision of a man who has been much sneered 
at and much jeered at in the city of Washington and in this 
Congress and by people in high official positions. A high 
official of this Government has said that the Townsend plan 
is "cockeyed "-a very dignified, statesmanlike expression 
from a high Government official. Another high Government 
official said it is ridiculous and grotesque. Now, we do not 
think so. We know it is not, and we know that anybody 
who sneers and jeers at Dr. Townsend knows not what 
he does. 

Mr. Chairman, I have known this man for many, many 
years. He is my near neighbor in California, and I want 
to ask you and other people, where were you and where was 
I when Dr. Townsend, through the long hard years, rode the 
swollen rivers of the Dakotas, rode through the bitter bliz­
zards when he was frozen to the marrow in his bones, risking 
his own life to save the lives of others? He never spared 
himself where the cry of human pain reached his ears. 
Who are we to sneer at a man like that? The last great 
day has been spoken of on this floor this afternoon. I 
hope to God when I stand with all the sons of man, three 
deep, before the gates of Jehoshaphat on the last day I can 
render to the Lord God of the ages even the shadow of the 
account that Dr. Townsend can render for himself. He is 
too good a man to be jeered at. He is as honest as the 
rain. He has a scientific, educated mind, and he has a soul 
and a heart that beats for his fellow creatures, and his life 
proves that. Shame on anybody that jeers at a man of 
that kind. He is jeering at his better. Dr. Townsend has 
been jeered at by people who are not fit to wipe the dust 
from his shoes, and I tell you that because I know him. I 
live where he lives. I see him every day in his daily life. 
I would trust him with my very soul in anything. 

Mr. Chairman, I was seated here in the House a short 
time ago and an old friend of mine remarked about this 
crazy utopian, bedbug scheme, the Townsend old-age-pension 
plan. I asked him if he knew anything about it, if he had 
looked into the matter. He stated he had not, but said it 
was crazy as hell. Now, he does not know the first thing 
about it, and that is the way with a lot of other people. Do 
you want to say that I am as crazy as a bedbug? I can 
read and write. I have been to school. I even taught 
school. I believe in it. Do you mean to say that all these 
30,000,000 people in the United States are crazy as bedbugs? 
Who are you talking about? You are talking about the 
descendants of the men whose bloody footprints were in the 
snows of Valley Forge. That is who you are talking about. 
You are talking about the descendants of the men who took 
the flag from the Atlantic seaboard and flung it to the 
golden shores of the sunset seas. You are talking about 
God's beloved old people who have read newspapers, who 
have studied the Bible, who have read books, who are in­
telligent, but who are pitifully helpless in their old age. 
Now these college professors come and offer them this 
pauper's dole. 

Mr. Chairman, I want to say these old people will resent 
it, and they will resent it bitterly. I told you before that I 
had no desire to return to the next Congress. I have not, 
but maybe I shall come here as an ex-Member with the 
right to the floor and take a look at it. I want to tell you 
gentlemen that if you do not pass the Townsend old-age 
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pension plan -and· enact it into law-I am not · making a 
threat, I am making a prophecy-you will be sorry. You 
know, poets are prophets, and although I am least of the 
poets, I still have a right to claim the gift of prophecy. I 
am a newspaperman, trained to keep my finger on the pulse 
of the Nation. I know what is going on. I know that in 
my own State of California there are 1,500,000 voters signed 
up on the Townsend old-age-pension plan. May I also tell 
you that the other day a member of the State legislature 
in Oregon voted against the adoption of the Townsend old­
age plan in that legislature and his folks at home snagged 
him out of that legislature so quick it made his head swim. 
That is the way they feel. 

My dear colleagues, I hope to return and visit you and sit 
with our beloved Speaker in his room, and chat with Mr. 
SNELL, Mr. HAMILTON FlsH, and others. 

You know, before I started this speech, I went to my good 
friend the gentleman from Texas [Mr. BLANTON] and said, 
" Congressman BLANTON, do not interrupt me. Do not ask 
me to yield. This is really my first speech and you will 
throw me off balance." I said, "Right in the beginning of 
Congress you took me for a ride. You took the hide off 
me and nailed it to the barn door, and it was good for me, 
because I learned something. Now, I have never interrupted 
you once and you have talked at least two or three times in 
this House to my knowledge." [Laughter.] I said, "Con­
gressman BLANTON, you will let me go on, will you not?" 
And he put his hand in mine and said, " God bless you, I 
will do everything I can to help you, and if DOUGHTON does 
not give you enough time, I will ask our friends over there on 
the other side to give you some." So it is just something 
like that that is beginning to make me like Congress. But 
we are here to see the Townsend plan enacted into law. 

Mr. Chairman, I have introduced a revised bill. It is the 
most scientific bill, the most statesmanlike bill ever intro­
duced in any Congress of the United States. [Applause.] 
And one reason why that is so is because I did not wri~e a 
line of it. 

Now, my dear colleagues, I pray that God will enlighten 
you. Out yonder they are waiting, God's beloved old people, 
"Los Ancianos ", as we call them in Spanish in California. 
They are hanging on every word that is spoken here. They 
are waiting, the dear old people who must be so near the 
heart of God. We cannot give them a pauper's dole. We 
cannot give them a crumb when we can give them a loaf. 
This country of ours is the richest and most powerful 
nation in the world, this Nation of ours in which the Lord 
God put everything that man needs, yet where there is 
stalking hunger and despair because somebody has blundered. 
We can solve all that now. [Applause.] 

[Here the gavel fell.] 
Mr. TREADWAY. The gentleman referred to the gener­

osity of this side. May I ask him if he would like 5 minutes 
of my time? 

Mr. McGROARTY. Thank you, sir. I will take it and 
use it mostly in thanking you. 

Mr. TREADWAY. Mr. Chairman, I yield the gentleman 5 
minutes. 

Mr. McGROARTY. I have told you I represent the 
strongest, most rock-ribbed Republican district in the United 
States, Mr. Chairman, ·and I often sit on ·that side of the 
House-you may have noticed me [laughter and applause]­
because I think I belong there or half belong there, any­
way. I was elected by people who had prayed on their 
bended knees to God to die and be able to say to God that 
they had never voted for a Democ:rat. [Laughter.] An old 
lady in Pasadena in my district said to me one day, "JOHN 

McGRoARTY, you have done a hard thing to me. I have 
prayed all my life that when I talked to God on the last 
great day I could tell Him two things I had . never done. I 
wanted to tell Him, and I prayed to Him, that I had never 
voted for a Democrat and I had never voted for a Catholic. 
You are both, and, damn you, I voted for you." [Laughter 
and applause.] 

Now, the point of all this is, Mr. Chairman, that these 
rock-ribbed Republicans, these people who have been intol-

erant of another man's religious belief all their lives, quit i~ 
dropped it all, because I told them that if they wanted to 
elect me and if I were elected, I would support the Townsend 
plan, and my opponent would not promise that. So all these 
Republicans deserted him in a body, overcame the 50,000 
normal Republican majority, and piled 12,000 majority on 
top of that for me. 

Now, this is what they will do in every district in the 
United States, and you remember what I am telling you now. 
It is not a threat, it is a prophecy. My colleagues, get in 
line. Let the grace of God get into your hearts. Pray, as 
the Chaplain did this morning, for enlightenment so that 
you all shall come back here, and when I visit you in the 
Seventy-fifth Congress and stroll around shaking hands, I 
want to see you all here. You are all such nice fellows, 
you are all such good men that I would hate to see any ill 
befall you. 

Mr. Chairman, in conclusion I submit the fallowing sta:.. 
tistical statement: 

Inasmuch as my bill calls for a 2-percent tax levied on 
every transaction and a 2-percent tax on all gifts and in­
heritances and an increase of one-tenth in present income­
tax rates, all to be collected and prorated to those citizens 
of 60 years of age or over, who can and will qualify for this 
pension, I wish to call attention to the probable amount 
each pensioner will receive each month. 

Statistics are not complete as to the total amount of 
business done in these United States annually, but there is 
none who will deny that our present business total is up­
wards of $600,000,000,000. This being the case, 2 percent 
of this amount would yield $12,000,000,000 per annum. The 
most careful estimates of the number of citizens who can 
and will qualify under the provisions of the McGroarty bill 
is less than 6,000,000, but let us assume, for a margin of 
safety, that 8,000,000 citizens· qualify; by simple calculation 
we arrive at the monthly pension or annuity of $125 per 
month for each of the 8,000,000 citizens retired. 

No consideration in this calculation is given to the great 
amount of revenue gotten by the levying of the inheritance, 
gift tax, and the increase in the income-tax raites. Neither 
has there been any allowance made for the great increase 
in business which will be occasioned by the introduction of 
this new purchasing· power and the consequent employment 
of the millions now unemployed. 

Certainly no thinking person can believe that 8,000,000 
or even 4,000,000 or for thait matter, 2,000,000 citizens can 
be· put on an annuity or pension roll by a waive of the 
hahd or a stroke of the pen. While the pensioners are being 
qualified the tax is being collected and accumulated; there­
fore, the amount of returns from the various taxes will at 
all times produce more than enough to pay the pensioners 
$200 each month. [Applause.] --

Mr. TREADWAY. Mr. Chairman, I yield 15 minutes to 
the gentleman from Pennsylvania [Mr. RICH]. 

Mr. RICH. Mr. Chairman, we are discussing and have 
been discussing for several days a social-security bill. Some 
features of this bill I am very much interested in, and in 
favor of. The fact of the matter is we are all interested in 
most of the features of the social-security bill, but we must 
give consideration to the necessity of inculcating features 
that are embodied in this bill into law, and we should give 
consideration as to how a bill of this kind is to be carried 
out and put into effect. It should ):le a reality and not a 
political jest. 

We should consider the various titles of the bill. 
With respect to title l, old-age assistance, it seems to me 

from the experience I have had in the business world, if we 
would take up that one particular subject and give it the 
consideration that has been given it by those who have 
written this bill, we would be doing something for old-age 
assistance and doing it in the right direction. The monthly 
amount may not be as high as some of the Members of the 
House would like to see it, but if we start out with the idea 
we are going to try to establish a fund of $30 a month for 
those who have attained the age of 65 years and we put that 
into effect, we will determine many·things about the working 
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of the bill that may be different from the ideas we now 
possess and in a year or two, may decide that this amount 
may be raised 10 or 15 or 20 dollars a month, if possible, 
then we can do it in an orderly fashion. 

However, instead of taking up title I, we add to that title II, 
Federal old-age benefits, title ill, unemployment compensa­
tion, and title IV, aid to dependent children, title V, aid to 
maternal and child welfare, and title VI, public health 
service. 

I want to be conscientious in trying to give you my views 
on this particular piece of legislation and I do predict that 
u· you try to put this bill through as it is written, you will 
:find it will become very difficult _to solve all the problems, 
and it will be one that will be very difficult to handle, ex­
pensive, cumbersome, and unworkable. 

Today, while we are talking about social security and try­
ing to take care of the people of this country, it seems to 
me there is only one way you are going to be able to do it, 
and that is to let the business people of the United States 
try to employ other people in the United States so that we 
can be our brother's keeper, and in this way we will furnish 
employment, so that men may earn bread and butter for 
their children and for themselves in order that they may 
sustain life. If we expect to continue to set up the Federal 
Government as a charitable institution by which we are 
going to always take care of every individual that comes to 
us for aid, and do it in the way we are doing it now, hav­
ing the Government keep the people, instead of the people 
supporting the Government, we are going to wreck business 
and we are going to put all the people of the United States 
on the Federal pay roll, and whenever we do this you can 
very well figure that we are going to have a wrecked Gov­
ernment, and, following the course we are pursuing, and 
have been pursuing in the last 2 or 3 years, we are simply 
going to wreck this Nation as sure as the sun rises tomorrow 
morning. 

Now, in this bill we are placing upon the business of this 
country that employs more than 10 people 9 percent of 
their pay roll. If we are to place a 9-percent burden on 
the pay rolls of the country, the way business has been con­
ducted the last 2 or 3 years, and the confidence of the 
people will be shaken in what we are doing, do you think 
this House is going to increase their confidence in American 
government? If so, you are mistaken. It cannot be. 

I do not believe that we should establish all of these major 
projects all at one time. If a business concern today was 
going to manufacture a certain commodity that would put 
its plant in operation for several months or a year, it would 
develop that particular thing to the point where it was 
perfected. It would establish itself in an orderly procedure 
so that it could manufacture that one item at a profit. It 
would not think of manufacturing six different major com­
modities and put them in operation all at one time, but 
would perfect one item before taking up the second; after 
perfecting the second it would begin on the third, and so on. 

That is what we should do in this social security bill. Take 
old-age pensions, perfect that in one bill; next year take up 
section 2, unemployment relief, and so on, in orderly manner. 

Now I want to call the attention of the Membership of the 
House to some of the things that have been mentioned re­
garding the bill. When a Member remarks to another that 
he is for a certain bill, he should not be criticized. My 
colleague, who spoke preceding me, said that anything as 
low as $30 a month was a ridiculous thing to do. If I could 
see a way in which people could get $200 a month without 
wrecking everybody, I would want to see them get it. I 
would not demand they spend it however. That would be a 
pleasure to me to see that everybody had all the pleasures 
of life. But I tell you that if anything would wreck this 
Government it would be the crazy Townsend bill, spending 
$200 every month for old-age pensions. It is ridiculous and 
absurd. Giving $200 a month for old-age pensions would 
cost this country $24,000,000,000. That is an absurdity. 

Mr. MOTT. Will the gentleman yield? 
Mr. RICH. Not until I have finished my statement, and 

then only if I can get an extension of time. I am sorry. 

I want to call the attention of the Membership of the 
House to the Treasury statement dated April 9. They are 
sent every Member of Congress each day. I question whether 
the Membership of the House study them. I think the Mem­
bership of the House ought to give recognition to these state­
ments that come into their office. 

Our national debt at that date was $28,874,313,564.98. 
You all remember that last year when we devalued the 

gold dollar they charged off $2,000,000,000, so that you really 
find that we are $31,000,000,000 in the red. 

We are $31,000,000,000 in the red now, and we are .going 
in the red every day to the tune of $12,000,000 a day. Where 
are you going to get this money? I shall ask you Members 
of Congress that question every day. Where will you get 
the money? It is your responsibility. You are responsible 
for getting the money, and if Y,oq do not, you will wreck 
your country. You cannot go on in this way. It is an 
impossible thing to do. It is just as impossible for this 
country to go on going into the red to the tune of $12,000,000 
a day as it is for any one of you to go into the red $100 a 
day more than the salary and income that you have. Even­
tually you will be ~alled upon for an accounting, and when 
that time comes you will see the sheriff coming after you. 
What we will do, if we continue this course, will be to put 
a millstone .around the necks of the children that will be 
coming on in this country, or entirely wreck the country. 
You ought to recognize that fact. All we do today, in com­
mittee and in the House of Representatives, is to talk about 
how much we can spend and what we can get from the 
Government to satisfy people back home whom we have told 
that the country is made of money, it should support their 
every desire, that it is an endless barrel, and that all we 
need do is to reach down in the Federal Treasury and hand it 
out at the rate of $200 a month-a most ridiculous state­
ment and a most silly thing for us to fool the people of 
the country. The Federal Government has no more money 
than the States. It is a serious state of mind into which 
we have gotten the people of the country, and we ought to 
sit down as conscientious men and not try to do that which 
would make the people back home believe that we are going 
to give them the whole world, and a wonderful time, and 
all the money they want to spend. You know it cannot be 
done, and so do I, and I am not going to be demagogue 
enough to stand up here and tell the people in my district 
that it can be done. We propose a lot of things that we 
know cannot be carried out, and we vote for a lot of things 
because we are voting for votes. The people in my district 
are as honest and conscientious people as in America any­
where. You can fool them a little of the time with such 
talk, but you cannot fool them all of the time, and you 
cannot fool the people back in your districts, and you do not 
need to think for a minute that -you are going to fool all 
the people of this country very long, because if you wreck 
it, it is your responsibility and it is mine, and I do not want 
to be in the Membership of this House when I know that 
we are going to carry our country to ruination. I will sup­
port the Constitution, as my oath calls for. 

I shall call attention now of the majority party to some 
of the. things contained in their platform, and I shall pick 
out three planks that are becoming soggy and putrid and 
rotten, planks which you ought to renew. I read from the 
Democratic platform of 1932, which the President said," I am 
for 100 percent": 

We believe that a party platform is a covenant with the people 
to be faithfully kept by the party intrusted with power, and that 
the people are entitled to know in. plain words and terms of the 
contract to which they are asked to subscribe. We hereby declare 
this to be the platform of the Democratic Party. 

The CHAIRMAN. The time of the gentleman from Penn­
sylvania has expired. 

Mr. TREADWAY. I yield the gentleman 5 minutes more. 
Mr. RICH. I continue to read from the Democratic Party 

platform: 
The Democratic Pa;rty solemnly promises by appropriate action 

to put into effect the principles, policies, and reforms herein ad­
vocated; and to eradicate the policies, methods, and practices herein 
condemned. We advocate an immediate and drastic reduction of 
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governmental expenditures by abolishing useless commissions and 
omces, consolidating departments and bureaus, and eliminating 
extravagance, to accomplish a saving of not less than 25 percent in 
the cost of Federal Government, and we call upon the Democratic 
Party in the States to make a zealous effort to achieve a propor­
tionate result. 

I now call attention to the second rotten plank in the 
platform, and they are rotten because you have not ful:filled 
your -promise, and you are not- doing what your party called 
upon you to do, and you ought to substitute a new one in its 
place embodying the same statements as are in this rotten 
plank: 

We favor maintenance of the national credit by a Federal Budget 
annually balanced on the basis of accur.ate executive estimates 
within revenues, raised by a system of taxation levied on the prin­
ciple of ability to pay. 

When the President of the United States appointed Mr. 
Douglas, a man in whom we had the greatest confidence, as 
a man to perform that job, we knew that he made a good 
appointment. ·Mr. Douglas tried zealously and honestly and 
fearlessly, but he had to resign because the Democratic Party 
was not carrying out that platform. I tell you that is a 
serious situation. That plank is one of the rottenest ones, 
and you ought to substitute a new ·one and inscribe those 
same words on it. I read further: 

We advocate a competitive tariff for revenue, with a fact-finding 
tartif commission free from Executive interference, reciprocal trade 
agreements with other nations, and an international econ?mic 
conference designed to restore international trade and facilitate 
exchange. 

That plank says, "without Executive interference." It 
also says that we want a· compet~tive ta.riff, a tariff that is 
going to protect the American pepple and keep the men in 
industry in this country employed; and when you get a 
report, as you will get pretty soon, of the things that are 
being imported into this country, it will make you shudder. 
You Democrats are not doing your duty in protecting Amer­
ican industry so that they can give employment to the 
people of this country. That is another plank that I want 
you to renew. Another one I call your attention to is this·: 

The removal of Government from all fields of private enterprise 
except where necessary to develop public works and natural re­
sources in the common interest. 

There is another plank that I want to condemn in the 
most emphatic words-possible, because never in the history 
of this country have we been setting up the Government in 
business as we are today and as we have done for the past 2 
years. If you do not renew that plank and try to get the 
Government out of business, again I say you will wreck this 
country. Either that or you will make this a Soviet Union 
of States. You will set up the greatest dictator the world 
has ever known. 

I beseech of you, let the American people have the oppor­
tunity, let the American people employ labor in this country 
so that we will have a happy, contented family, and we can 
continue to do those things in a systematic way and let the 
people of this country assist in maintaining this Government 
by the taxes they pay, instead of trying to get the Govern­
ment into all lines of endeavor and putting people out of 
business. When this Democratic administration has incor­
porated in the name of Uncle Sam several corporations that 
will ruin many people in industry, watch them grow. It is 
a serious situation. 

There are other planks in this platform that can be con­
demned because they are becoming very, very soggy and-be­
cause they have not been given attention by the Democrats 
who are representing the majority party. I want to call 
attention to them at some future date, because I want to 
make you conscious that this radical, exorbitant, uncalled­
for expenditure of Government funds, which is running this 
country into the slough of despond, will wreck it, and it will 
be your responsibility, and the Democratic Party must ac­
count for it at some futur~ date. [Applause.] 

[Here the gavel fell.] 
Mr. SAMUEL B. HILL. Mr. Chairman, I yield such time 

as he may desire to the gentleman from Mississippi [Mr. 
COLMER]. 

Mr. COLMER. :Mr. Chairman, since that historic day last 
year during the Seventy-third Congress, when our great 
Democratic Chieftain-the President of the United States, 
Franklin D. Roosevelt-sent a message to the Congress ad­
vising_ the Congress that it was his purpose to recommend 
to the Seventy-fourth Congress a social-security program, 
which, of course, included old-age pensions. unemployment 
insurance, services for crippled children, child-welfare serv­
ice, public-health work, and other provisions for aid to de­
pendent children, I have looked forward with eagerness to 
the day when this proposed legislation would become law. 
It offered promise for a most comprehensive and humane 
program. - I am sure that the sentiment and compassion 
that dwells within my heart -for the crippled and under­
privileged children and for the unfortunate and needy aged 
is not peculiar to me but rather is a common virtue shared 
by the average man who has a sense of his obligation as his 
brother's keeper. What is there in our human associations 
that appeals to the compassions and finer instincts of man­
kind more than the sympathetic understanding of the plight 
of a crippled or underprivileged child? What can more 
deeply stir the finer thoughts and sympathies of him who 
enjoys a fair share of prosperity and the material things of 
this life than the picture presented by an aged person who 
has worn himself out in wholesome service to his family, his 
country, and his God? Penniless because in many instances 
he bas lacked the selfishness, seemingly so requisite to ac­
cumulation, in his younger and more productive days, to 
acquire the material wealth of the world against old age; 
aged and feeble because in the natural course of life one 
becomes such-he is dependent either upon the generosity 
of his more fortunate kinsmen or is the recipient of alms at 
the hands of the public. This is the condition that largely 
exists in this country after 2,000 years of civilization. Mr. 
Chairman, if our civilization means anything, certainly it 
mean8 that this condition should not continue. It is a 
reproach to our boasted civilization and Christianity. We 
must do one of two things: We must either cease to longer 
boast of this Christianity and civilization or we must recog­
nize under it our obligation and discharge that obligation 
to these, our less fortunate brothers. 

So, Mr. Chairman, I have looked forward with keen desire 
and increasing fervor to the enactment of a social security 
law that would in reality alleviate this suffering' and dis• 
charge this obligation of Christianity and civilization. But 
when I studied the bill under consideration, which was intro­
duced by our able and distinguished chairman, the gentle­
man from North Carolina [Mr. DoucHTON], and so labori­
ously and carefully considered by the powerful Ways and 
Means Committee, I was alarmed and amazed to discover 
that there was a possibility-:-nay, more than that, a strong 
likelihood-that another imaginary line would be drawn like 
a veritable Mason and Dixon's line that would divide this 
great" country of ours into two sections. One section into 
which these unfortunate dependent persons in need of the 
provisions of this bill would be benefited, while in the other 
section these benefits would be lacking. I am sure that such 
was not the intention of that great humanitarian leader, 
President Roosevelt, or of this able committee which has 
presented us this legislation for consideration. Yet, my 
colleagues, I call your attention to the fact that there is a 
grave likelihood that just such a thing would happen. Under 
the provisions of this bill it is made mandatory that before 
the aged and others who are beneficiaries of this legislation 
may come under its provisions the several States of the 
Union must have legislation which must be approved by the 
Federal authorities, and that this State legislation must 
make provisions for matching the moneys appropriated by 
the Federal Government. In other words, under_ the bill 
under consideration it is essential that before a dependent 
and penniless Mississippi person can be the recipient of a 
dollar of this Federal appropriation the State of Mississippi 
must enact its own social-security legislation and match dol­
lar for dollar every dollar that is granted by the Federal 
Government to such person. In theory and at first blush 
this might appear fair and equitable enough. But in prac-
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tice I fear that it will not work. May I call the attention of 
my colleagues from other States like situated with Missis­
sippi that there is a grave danger that their aged and needy 
citizens will likewise not profit by the enactment of this 
legislation. This is an unfortunate situation, yet it is true. 
It must be apparent to him who thinks, to him who has 
knowledge of the financial and economic status of our coun­
try, that all States of the Union are not equally prosperous 
and therefore not equally able to contribute to those who 
are so badly in need of the provisions of this legislation. 

In some States the soil is more productive than in others. 
In some States the natural resources, minerals, oils, timber, 
and fertility of the soil-and consequently the ability to pro­
duce wealth-is more abundant than in others. And I am 
sure that it is not necessary for me, proud as I am of the 
accomplishments and heritage of my Southland, to call your 
attention to the fact that your New England States were 
settled long before an ax had blazed a tree or a plow had 
turned the soil in the South. Moreover, it is not necessary 
for me to call your attention to the fact that this particular 
section had just begun to come into its own when it was 
swept by the devastations of the Civil War, when that sec­
tion, outnumbered in men and in wealth, enriched the history 
of this country by a demonstration of fortitude and display of 
courage and arms the like of which has never before nor since 
been witnessed in the world. And yet, Mr. Chairman, be­
cause this particular section, as well as other sections of our 
country, have not been able to overcome all of these adver­
sities and inequalities, the dependent and aged people whom 
this legislation should help, and who under the nature of 
things reside in these less wealthy sections, are told that 
unless their States, in many instances already overburdened 
with taxation, will make provision for matching each dollar 
that the Federal Government puts up, they cannot enjoy the 
fruits of this legislation. This legislation is humanitarian in 
its aspects and in the goal sought to be reached. This in­
equality and this discrimination should not exist. For frankly 
I seriously doubt that the State of Mississippi can appro­
priate sufficient funds to come under the provisions of this 
legislation if enacted as now written. 

Foreseeing this, some weeks ago I called this matter to the 
attention of the Ways and Means Committee, and my state­
ment to that effect now appears of record at pages 1084-1085 
of the printed hearings before the Ways and Means Com­
mittee on this bill. Mr. Chairman, at this point I ask unani­
mous consent to incorporate that statement in my address. 
The statement follows: 

Mr. Chairman and gentlemen of the committee, I am intensely 
interested in . the Economic Security Act now under consideration 
by your committee. I am naturally interested in _ anything that 
tends to the betterment and the economic stabtlity and comfort of 
the aged. President Roosevelt assured the Seventy-third Congress 
that he would recommend social legislation of this type. The 
people of the country as a whole, both young and old, are intensely 
interested in the problem. I have read with meticulous care and 
increasing interest the bill of the distinguished gentleman from 
North Carolina, Mr. DOUGHTON, the chairman of this committee, 
which proposes to put into actual operation legislation seeking 
economic security and comfort for the aged, the unemployed, and 
the unfortunate cripple. The theory of this piece of legislation is 
beautiful, but I am very much concerned about its practical 
operation. We are all agreed that some legislation looking to this 
end is desirable. This committee has had many plans submitted 
to it, some most fantastic and impractical, some more practical 
and logical. But I desire to discuss briefly one feature of the leg­
islation introduced by your distinguished chairman, as I feel that 
that particular bill in some form will be the one most likely 
reported by your committee. 

The point that I want particularly to call to your attention is 
the provision which requires that the States must contribute an 
equal amount to that provided by the Federal Government up to 
$15 per month. As I understand the bill, the Federal Government 
will contribute to the aged people over 65, who can qualify there­
under, an amount up to $15 per month, provided the State or other 
subdivision of the Government of which that particular aged per­
son happens to be a resident will contribute an equal amount. 

This means that before the unfortunate aged person who is ln 
need of this pension can receive the benefits thereof, or even the 
amount contributed by the Federal Government, the State or 
other subdivision of the Government must contribute a like 
amount. 

I want to say in all frankness and candor to this committee, 
who I believe are really desirous of reporting out and enacting 

into legislation a bill that will be practical and workable, that this 
will not work. It may work tn some States, but there are many 
others in which it will not work. This for the reason that the 
States are unable financially to meet the requirements. I can 
best illustrate this by taking my own State of Mississippi for 
example. 

According to the census of 1930, Mississippi had 77 ,443 persons 
who are over 65 years of age. By the t ime this law is enacted 
there will be a very little variation in the figures. If anything 
there will be an increase. It is estimated that, of this number, 
approximately 13,000 are on relief. I have no definite way of 
arriving at what percentage of the 77,443 would apply for a pen­
sion, but it is reasonable to assume that a considerably larger 
portion would apply for the pension than applied for relief. I 
think it would be fair to assume that somewhere in the neighbor­
hood of 75 percent would apply for that pension. If the State 
matched the $15 provided for in this legislation, which is the 
maximum the Federal Government would provide under the bill. 
for 75 percent of the aged over 65, Mississippi's contribution would 
amount, in round figures, to $10,500,000 per annum. 

Mississippi is not a comparatively wealthy State. Its total 
revenue receipts for the general fund in 1934 were only $14,000,000. 
The people in our State are already taxed by the State to the point 
where taxation has become onerous and burdensome in its efforts 
to carry on its school systems, road building, and other necessary 
expenses. It is quite obvious, therefore, that the State of Missis­
sippi could not function under the set-up of this legislation and 
its dependent aged would be cut off from any benefits whatever. 
I am satisfied that the picture presented above, so far as Missis­
sippi is concerned, is true in many other States of small, compara­
tive wealth. 

Now, what I desire is some practical form of legislation. Thirty 
dollars a month is small enough, but if the people of many of our 
States are to be denied the privilege of sharing in the contribution 
of the Federal Government because of the financial inability of 
the subdivisions of the Government to contribute as substantially 
as the Federal Government, we are faced with a serious dilemma. 

It might also be pointed out that although the old people of a 
State that cannot match the Federal funds will not share in the 
benefits of the bill, the people of that State will be forced to con­
tribute, in the form of taxes, to the payments to the aged of the 
other and more fortunate States. This will be taxation without 
benefit. 

I think that old-age pensions and the care of crippled children 
should be recognized as a national problem. Therefore, if this 
committee concludes that it is impractical to make as much as 
a $30-a-month contribution to the needy aged by the Federal Gov­
ernment, the provision requiring the equal contribution by the 
State or other subdivision of the Government should be elimi­
nated from the bill. And these needy persons in this aged class. 
who have contributed so substantially to the upbullding of this 
Government, should at least be permitted to enjoy whatever 
amount in the form of a pension is granted by the Federal Govern­
ment. 

Frankly, if this legislation is not amended so as to cure this 
evil of which I complain and which must be apparent to ali, 
it is my purpose as a citizen of the State of Mississippi to 
exert my efforts toward having the State legislature pass 
such legislation that will conform with this legislation, so 
that these unfortunate and needy persons in my State may 
share, to some degree at least, in this most humane under­
taking. But, as stated before, I fear that because of the fact 
that my State is not a comparatively wealthy State it will be 
unable to do so. And, as stated above, I think that because 
of its humanitarian aspects this problem should be recog­
nized as a national problem, and the States should not be re­
quired to match it. It is a fine thing for the several States of 
the Union, some of which already have old-age-pension laws, 
to make this additional provision for their needy citizens. 
But I am pleading with my colleagues, both from the more 
wealthy States and with those from the less fortunate States, 
that you do not discriminate against the needy and the de­
pendent and the crippled citizens of a less wealthy State 
simply because that person happens to reside in that State. 

Mr. Chairman, at the proper time it is my purpose to off er 
an amendment to this bill, which in substance will provide 
that State contribution is not necessary for the aged and 
others sought to be benefited under this legislation to enjoy 
its provisions. ·In other words, under this proposed amend­
ment to this legislation the Congress of the United States 
would say to the several States of the Union: 

"We welcome and encourage State laws to supplement 
the appropriation for the beneficiaries of this legislation, 
but we guarantee to every aged person who otherwise quali­
fies under the provisions of this legislation a pension of at 
least $15 a month, and to other beneficiaries under the pro­
visions of the bill, Federal care." · 
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Even though successful in securing this amendment to this 

legislation, I would not feel . that the legislation met with 
all of the hopes and ambitions of those of us who are so 
intensely interested in this problem. Personally, like many 
of you, I should like to see the age limit lowered to 60 years, 
and with a Federal pension of at least $30 per month. But 
I realize the critical and serious question of taxation in­
volved. I realiz.e that this is the beginning, and with such 
an amendment I eould rejoice in the thought that the Sev­
enty-fourth Congress would go down in the records as the 
most humane Congress that ever assembled in the National 
Capitol. 

Mr. SAMUEL B. HILL. Mr. Chairman, I yield 30 min ... 
ntes to the gentleman from California [Mr. BuCK]. 

Mr. BUCK. Mr. Chairman, I ask unanimous consent to 
revise and extend my remarks and to include certain ex­
cerpts from the hearings and also a letter addressed to me. 

The CHAIRMAN. Without objection, it is so ordered. 
There was no objection. 
Mr. BUCK. Mr. Chairman, it is my intention this after­

noon to speak particularly in regard to the subject matter of 
titles I and II, old-age pensions, old-age annuities, and pro­
posed substitutes thereto. 

I ck> not think it necessary for me to dwell upon the fact 
that there is almost unanimous agreement in this House as 
to the necessity of passing some measure of care for the 
aged who -are needy and infirm. We have long passed be­
yond tlle stage of the savage tribes of Africa who, it is said, 
cast their aged over the cliffs in order to relieve themselves 
of the necessity of caring for them thereafter. We have 
passed beyond the stage of the Middle Ages, where the aged 
and the poor were beggars upon the streets or inmates of 
the poorhouses that were established in the time of Queen 
Elizabeth. We have come through the period of private 
care for the aged, and have come to the time when there 
has been awakened within us a sense of civic responsibility. 
The States to a limited degree have already assumed that 
responsibility. We are about to embark on a policy of 
Nation-wide aid for the aged. In pursuance of that sense 
of civic responsibility your Ways and Means Committee has 
presented to you this bill which is under consideration 
today. The committee does not claim that the bill is per­
fect, but it does claim that it is the greatest and most prac­
tical stride forward among humanitarian lines that this 
Congress and the Nation have ever been called upon to 
consider. The detailed proposals in this bill have been so 
clearly and forcibly presented to you by the chairman of 
our committee that I do not feel there is any necessity of 
my reviewing them in detail. 

Asking the most open and liberal rule that any House has 
ever had presented to it, we brought the bill here for exten­
sive debate and an unlimited vote on amendments, only to 
be assailed on the floor of the House with presenting a gag 
rule. Not only that, our constituents at home were told 
that such was the case. Permit me, therefore, to state first 
of all what the parliamentary situation is. It was necessary 
to bring this bill in under a special rule, because it was not 
of a privileged character, not to " gag " or stifle anyone, but 
to liberalize its consideration. Otherwise this bill could only 
be called up on some Calendar Wednesday when the Ways 
and Means Committee was reached in the call and there 
would have then been but 1 hour of general debate; or it 
might have been called up with the consent of the Speaker 
under suspension of the rules on some Monday, and then 
there would have been allowed only 40 minutes' debate and 
no amendments would have been possible. 

If, under the rule which we adopted, the amendments to 
be offered are held not germane on any point of order, .they 
would not have been germane under the regular rules of 
the House under any circumstances; and it certainly is not 
the fault of the Ways and Means Committee if those who 
desire to amend this bill or substitute another have not 
drawn their amendments or their substitute in language· 
which will make them gernune. 

But I will say as a member of the Ways and Means Com .. 
mittee, and I think representing the thought of the majority 
members that we will not interpose such points of order. 

The proponents of some unusual piece of legislat ion can 
put up a man of straw-the gag rule-to persuade their 
followers that they are being deprived of some right ; but 
the fact remains that we are being more than liberal in the 
treatment of this bill and of any substitutes or amendments 
thereto. 

This is simply a continuation of the liberality which the 
Ways and Means Committee showed during its hearings, 
when we even permitted the Communists to present their 
case and their viewpoint to us. In the case of one gentle­
man whose name has been mentioned quite frequently in 
the course of this debate--Dr. Townsend-we even reopened. 
the hearings 4 days after they had closed so that he and 
his economic witness, Dr. Doane, might be heard before the 
committee, and on that reopened date we accumulated 29 
pages of printed testimony on his behalf before the 
committee. 

In the course of the debate this morning, the gentleman 
from California [Mr. GEARHART], in answer to a question I 
asked him, intimated that I was one of those who was en· 
dea:v~ring to give the" raspberry" to the Townsend plan, oT, 
as it is known, the " McGroarty bill." Such is far from the 
case. I have been engaged in a conscientious endeavor to 
bring some order out of the chaos and confusion that seems 
to exist in the minds of those who have been claiming to 
support the Townsend plan in order that the membership of 
this Committee may know just what they are to vote on. 

Mr. Chairman, I have been the recipient of a great many 
letters from my constituents; not as many as the proponents 
of the Townsend plan would lead you to believe, but a good 
many. I want to say that, so far as the writers from the 
Third California District are concerned, their letters have, 
for the most part, been courteous. There have been a few 
which stepped beyond the bounds of propriety, but only a 
few. The letters, however, all show that the writers have 
been misled, not merely as to the aims and proposals of the 
Townsend plan but as to the number of its supporters. They 
speak of 25,000,000, 30,000,000, and even 40,000,000 signers of 
petitions for the plan when they should realize, upon think­
ing at all, that such a figure is impossible. Certainly the 
number of letters and petitions that I have received from 
my district does not indicate any such figure is at all 
believable. 

The writers of these letters have advised me to do three 
things: First, to study the bill-and I want to report to you 
a.nd to them that I have conscientiously studied, not only the 
original plan but all other modifications of it that have been 
suggested, I think, perhaps more fully than those . who have 
spoken in favor of it here. This afternoon I shall endeavor 
to discuss some of its latest provisions. Secondly, I was 
requested to see that a free and full debate and a vote was 
permitted on the McGroarty bill, and that we are going to 
have. Thirdly, I was requested at one time to accept the 
original bill without any change, "just as it is", and later 
to accept and vote for the second McGroarty bill. That, 
after conscientious investigation, I cannot do, and I do not 
believe any of the honest citizens of my district who will 
conscientiously investigate this plan would vote for it if they 
were in my place. I have been threatened with political 
reprisals if I do not vote for it; but, as the gentleman from 
Wisconsin CMr. BOILEAU] stated yesterday, I am perfectly 
willing to accept that challenge, for I know that I can rely 
upon the good judgment of the citizens at home when the 
details of the Townsend plan, its implications and conse­
quences, are explained to them. 

During the course of the debate I have interrogated gen­
tleman after gentleman who were proponents of the Mc­
Groarty bill, asked them to explain its contents, to describe 
how it would work, and I must confess I obtained not one 
answer that was half illuminating other than that of the 
gentleman from Oregon [Mr. MOTT], who stated what, in 
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his opinion at least, the bill was not, and I want to at this 
time thank him for his statement. 

I have listened this afternoon to the gentleman from Cali­
fornia [Mr. MCGROARTY], who was the sponsor of the revised 
Townsend bill. I heard him state that it was the most 
scientific and statesmanlike bill that ever was presented to 
Congress. 

Mr. McGROARTY. That is right. 
Mr. BUCK. I thank the gentleman. He stated also that 

that was because it was written for him, and he had nothing 
to do with it. With all due respect to the beloved gentleman 
from California-I listened to him for half an hour-he did 
not explain the bill and had not one word to say in defense 
of it the whole time . . I have, therefore, been forced into 
making an analysis of this bill myself so that those of you 
who are going to be called to vote upon it may know some­
thing about it. I understand it is to be offered as an amend­
.ment perhaps to title I of the pending bill, and then if it is 
adopted it will be moved to strike out titles II and VIII as a 
result. This committee is entitled to know what this bill 
.contains and what effect it will have upon the country as a 
whole. Mr. Chairman, I shall yield at any time during the 
next few minutes to the gentleman from California [Mr. 
MCGROARTY] if he feels that I have made any erroneous 
statements as to the facts or principles involved in his bill, 
but until I have completed this analysis I shall decline to 
.yield generally. Before I conclude, however, I shall en­
deavor to answer whatever questions may be asked. 

The bill H. R. 7154, the revised McGroarty bill, was in­
troduced April 1. It was introduced after the Ways and 
Means Committee had completed not only its hearings, but 
had finished its executive sessions and had completed the 
final draft of H. R. 7260, which you are now considering. 
The committee was only waiting for the final print to be 
received in order to formally report the bill. No hearings 
have been asked on H. R. 7154 before the Ways and Means 
Committee, and if there continue to be as many changes 
suggested in it, as many amendments suggested in its 
language, as there have been during the course of the de­
bate, I predict that no hearings ever will be asked on this 
bill. They may be asked on the third or fourth McGroarty 
bill but not on this. 

The defects of the first bill appear in the . hearings, but 
nothing about this bill (H. R. 7154) appears there. It has 
. been necessary, therefore, for some one of us to come before 
you and tell you what this bill presents. It is the third 
proposal of the plan of the gentleman from California, Dr. 
Townsend. His first proposal, as the gentleman from Ohio 
[Mr. YouNG] told you a few days ago, was for a 10-percent 
retail tax on all retail sales, to pay a pension of $200 per 
month, to be spent within that month, to practically .every­
one over 60 years of age. It became obvious, taking the 
largest sales year the United States ever had, that under 
this plan there could be raised only about $5,000,000,000. 
As there are over 10,000,000 aged who would be eligible under 
the first plan, it would be impossible to finance the project 
.with that set-up. It was revised, therefore, and a second pro­
posal substituted for a 2-percent transaction tax. 

At this point in my remarks, Mr. Chairman, I insert the 
two tables which I have obtained permission to insert, tables 
IV and V, appearing at page 1103 of the hearings, Dr. 
Doane's figures. 
TABLE IV .-Estimated accumulative effect of turn-over tax at 2-per .. 

cent rate on physical-goods transactions (monthly basis) 

(Millions of current dollars] 

Classes 

1. Raw materials: 
F arm products __ --------------------------­
Forest products.---------------------------
Fisheries_ . ---------------------------------Mines, quarries ___________________________ _ 

Value 

Estimated 
increase in 

Tax costs due 
to 2 per­
cent tax 

4~. 0 ---------- ------------
20. 0 ---------- ------------
11. 0 ---------- ------------

235. 0 ---------- ------------
Total_____________________________________ 750. 0 

15. 0 ------------

TABLE IV.-Estimated accumulative effect of turn-over tax at 2-per­
cent rate on physical-goods transactions (monthly basis)--Con. 

Classes Value 

Estimated 
increase in 

Tax costs due 
to 2 per­
cent tax 

2. Manufacturing: 
Cost of materials .• ------------------------- 1, 820. 0 
Plus added tax.---------------------------- 15. O 

~~~1-~~·1-~~-

Total cosL.------------------------------ 1, 835. 0 ======!======:!======= 
First turn-over (tax) __ --------------------- 36. 7 
Second turn-over (tax).-------------------- 37. 4 
T hird turn-over (tax)_--------------------- 38. 1 

Total tax--------------------------------- 112. 2 112. 2 ------------
Original cost_ ___ ------------------------------- 1, 835. 0 ---------- ------------

Total cost-------------------------------- 1, 947. 2 ---------- 6. 9 
Value added------------------------------------ 1, 680. O ---------- ------------

Selling value ___ -------------------------------- 3, 627. 2 --------- - ------------
Plus 2 percent tax.----------------------------- 72. 5 72. 5 - -----------

Total paid-------------------------------- 3, 699. 7 ------- - -- ---------- --

3. Wbolesale: 
Sales_--------- ----------------------------- 2, 663. 8 ---------- ------------
Plus 2-percent tax.------------------------- 53 .. 3 53. 3 ------------

Value goods sold.------------------------ 2, 717. 1 ---------- 8. 7 

4. Retail: 
Sales (pre.5ent value) ••. -------------------- 2, 173. 7 ---------- -----------­Plus 2-percent tax_________________________ 43. 5 43. 5 ------------

Value goods sold------------------------- 2, 217. 2 ---------- 10. 6 

Original aggregate _______________________ : _________ 8, 700. 0 ---------- ------------
Total expected taxes __ _____ ____ ___________________ ---------- 296. 5 ------------
Consumer collections in addition __________________ ---------- 40. 3 ------------

Grand total collections ______________________ ---------- 336. 8 -----------
At annual rate oL--------------------------------- ---------- 4, 041. 8 ------------

Computed on 1931 basis. All figures from official census and Government bureau 
reports. 

TABLE V.-Maximum theoretical possibilities under 2-percent turn-
over tax · 

Selected items All producer All expendi- All gross trans· ture.5 including as given in and consumer Government actions and 
table I expenditures and institutions transfers 

Estimated annual 
1935 collections_ . $4, 000, 000, 000 $6, 000, 000, 000 $6, 300, 000, 000 $9, 600, 000, 000 

Estimated annual 
collections on a 
1929 basis ________ $7, 500, 000, 000 $12, 000, 000, 000 $12, 600, 000, 000 $18, 700, 000, 000 

Estimated expect-
ed increase in 
prices, percent_ __ 12 18 20 24 

Annual volume of 
transactions: 

$224, 000, 000, 0001$242, 000, 000, 0001$481, 000, 000, 000 1935 __ _________ ------------ ... --
1929. - --------- ---------------$358, 000, 000, 000 $376, 000, 000, ()()() $935, 000, 000, 000 

The first of these tables, table IV, shows that under a 
2-percent transaction tax on a selected list of transactions 
and estimated at six turn-overs from the time the raw ma­
terial is produced until the finished product is sold to the 
consumer, $4,041,080,000 per year might be obtained. The 
qualified individuals who were to receive these pensions re­
main practically the same number under this plan. This 
amount, on the basis of 10,000,000 aged, would have pro­
duced, allowing nothing for administrative expenses, ap­
proximately $33.75 per month, or only about $3.75 per month 
more than that the pensioner would receive under title I 
of our bill, assuming each State matches the Government 
contribution of -$15 per month in full. For that small 
amount we would upset the business of the country by im .. 
posing a multiple sales tax. 

Thus it was seen that the second plan could not begin to 
raise money enough for $200 per month, and it had to be 
revised. 

The third plan, H. R. 7154, was introduced, the scientific 
and statesmanlike bill ref erred to by the gentleman from 
California. The transaction tax in this bill was based on 
the figure which estimated that if a 2-percent tax were ap­
plied to all gross transactions, including~ governmental opera .. 
tions, the sum of $9,600,000,000 per year could be obtained. 
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A little extra :money w·as -thrown in by some· minor taxes, 
which I shall speak about later. Among the transactions 
which it is now proposed to be taxed are some I shall also 
show you cannot legally or constitutionally be taxed, so that 
by no means can even the estimated amount be reached. 

H. R. 7154 covers up the fact that there is not yet enough 
money to pay $200 a month pension to the individuals con­
cerned by promising to pay what may be collected after all 
administration expenses are deducted, but not to exceed $200 
a month. What this will amount to, assuming the tax is 
constitutional, cannot be shown by any table or any figures 
that have been submitted to the Ways and Means Committee 
or to your committee. The gentleman from Oregon [Mr. 
MoTTJ stated it would bring in about $50 a month. I do not 
believe his calculation can be correct or that be has deducted 
anything for administrative expenses. 

Mr. MOT!'. Will the gentleman yield at this point? 
_ Mr. BUCK. I yield to the gentleman from Oregon. 

Mr. MOTT. I did not have time to go into detail there. 
It was my idea that, according to the best figures we could 
get from an examination of the committee bearings, the 
2-percent transaction tax would bring in $4,000,000,000 a 
year, and if there were 8,000,000 eligibles it would pay them 
$50 a month. 

Mr. BUCK. If the gentleman will pardon me, on that basis 
it would bring in $500 a year to each pensioner, or $4L66 
per month. 

Mr. MOT!'. n is my idea and the idea of others that the 
revenue provided by the smaller taxes would be sufficient for 
purposes of administration. Of course, if it were not, they 
would have to go into the transaction tax. 

Mr. BUCK. The best estimate of administrative costs 
that can be obtained-and this was obtained, Mr. Chairman, 
in connection with our own studies of our own bill-is that 
it would cost for administrative collection of taxes under 
title vm and payment of pensions under title II, 81h percent 
on a 2-percent rate; on a 3-percent rate it would cost 6% 
percent; on a 4 percent, or higher rate, it would cost 5 per­
cent; but those figures do not include any of the cost of 
policing the recipients to see that they spend the money or 
checking on the manufacturers to see that they have paid 
their taxes on anything of that kind. It includes the ad­
ministrative cost of collection only. 

Mr. MOTT. If, as the gentleman says, it is not possible 
under the proposed bill to pay a pension of more than $50 a 
month. I venture to say be does not believe there would be a 
great deal of policing necessary to see that the pensioners 
spend the $50 a month? 

Mr. BUCK. I think we would still have to try to make 
some of this money revolve, although I do not believe it 
would revolve. 

Whatever amount it may be, and I know the gentleman 
from Oregon agrees with me in this, the rank and file of 
supporters of the Townsend plan are still under the impres­
sion they are going to get $200 a month. Merely printing 
the bill in the Townsend Weekly, which the gentlewoman 
from Arizona assured us has been done, and I have no doubt 
it has been done, does not educate the reader, and I am 
frank to say it does not educate a Congressman unless he 
studies all the implications and provisions of this bill. 

Mr. Chairman, I hope the remarks I am making will not 
t?e taken as other than constructive. Dr. Townsend said 
that the first McGroarty bill was revised as a result of sug­
gestions received from an enemy, but I am not an enemy of 
any particular plan, merely trying to get the best possible 
practicable, workable relief plan for the aged. I shall be 
glad to counsel with the proponents of the Townsend plan as 
I would be with those of the Pope plan or any other plan. and 
if there is a better plan proposed to be adopted in later years 
than the one we have considered, let us have it by all means. 
The gentlemen who drew this bill, and I do not know who 

. they are except by rumor and the statement of the gentle­
man from California that he is nob the author, should real­
ize that the suggestions I am making this afternoon may be 
very helpful to them by the time they get down to the 
fifth or sixth Townsend plan. 

· Mr. McGROARTY.- Will the gentlernan yield? 
Mr. BUCK. I yield to the gentleman from California. 
Mr. McGROARTY. Is the gentleman trying to be face­

tious? 
Mr. BUCK. Certainly not. 
Mr. McGROARTY. Is the gentleman trying to be funny 

when he uses the expression " fifth or sixth Townsend bill "? 
Does he consider that argument? 

Air. BUCK. If the gentleman will pardon me, I said 
" Townsend plan." Of these we have had three proposals 
so far, including the gentleman's two bills and an incipient 
one, or at least a modification of H. R. 7154 from the gen­
tleman from Oregon. Well, I will call the next bill the 
fourth proposal and let it go at that. 

Mr. Chairman. I now propose to enter into a detailed 
analysis of H. R. 7154. The first section attempts to define 
the term "transaction", and I say "attempts to define" 
deliberately, because it says "transactions shall be defined", 
but it never defines them in the whole bill. That, of course, 
is a small matter and a question of legal verbiage that no 
doubt the learned gentleman who wrote the bill can change. 

It further says the term " gross dollar value " shall be 
defined to include the sum representing the total " fair " 
value of the entire property or service transferred or pro­
posed to be transferred without deducting any amount of 
encumbrance or offset of any kind. It also attempts to 
define certain other terms used in the bill. The only actual 
definition put in is the following, and I must confess it is so 
scientific that I am unable to understand it: 

Barter and/or exchange ls defined as a plurality of transactions 
to the extent of the falr value of the property a.nd/or service trans­
ferred or rendered. other tha.n money. 

I shall return to the definition of " transaction " somewhat 
later. 

Section 2, the heart of the bill, proposes a tax upon the 
fair gross dollar value of each transaction done within the 
United States, and provides in addition thereto a 2-percent 
tax on the fair dollar value of all transfers of property by 
devise, bequest, or other testamentary disposition now or 
hereafter taxable under the provisions of the Revenue Act 
of 1934; and, in addition thereto, a 2-percent tax on the 
fair gross dollar value of every gift in excess of the fair 
value of $500. The continued use of the word "fair" cer­
tainly is going to make for litigation should this bill ever 
be enacted. I am wondering why the distinction between 
the testamentary transfers and the gifts by the omission 
of the word" gross" in connection with the former. 

Section 3 creates an annuity fund. 
Section 4 attempts to describe the qualifications and limi­

tations of possible annuitants, and 
· Section 10 attempts an additional qualification, that the 
annuitants must be domiciled within the United States. 

Section 5 authorizes the Administrator of Veterans' Al.­
fairs to create boards of review. It is interesting to note 
thait section 5 (b) provides that the decisions by such board 
shall be reviewed by "the State court having general juris­
diction over the area in which that board is situated"­
certainly a very unusual procedure giving State courts juris­
diction over Federal business. 

Section 6 provides for the apportionment of the taxes 
collected after administrative expenses are deducted. 

Section 8 appropriates money to pay them. 
Certainly this makes the bill clearly subject to a point of 

order if anyone wants to urge it, and I shall not, for our 
committee has no right to report an appropriation bill, and 
the House has no right to write an appropriation into this 
bill. These are the important sections of the bill. 

Now, Mr. Chairman, I desire to return for a moment to the 
definition of " transactions." I think this is the most re­
markably broad definition that has ever been presented to 
Congress, and I have no doubt it was the intention of the 
sponsors of the bill to so present it. Let us see what "trans­
actions" include. It broadens the original bill's base and 
includes as taxable every personal service that may be ren­
dered. It makes wage earners subject to a 2-percent tax on 
everything that they may earn from now until they die. 
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The bill puts. an additionali 2.-perc-ent. tar on transp:arta.tian 

down as far as your street-car farer and on. telegraph and 
telephone. The bill puts a 2-pel°cent tax OD amusements and 
oo radio. We are putting a 2'-percent tax on advertising and 
even on education, so far as it concerns private schoois and 
academies. 

Let us consider the matter- of amusement-take- the radio. 
The tax must be- paid ·by the person who- fumish~d the 
service or by the legal entity b.y which the sei:vice is fur­
nished on the gross. " fall: " value of eaeh transaction done~ 
Supµose the radio puts on Amos and Andy-and you or I do 
not like Amos arid. Andy-what is the- fair gross valne to be 
taxed? Is it what the broadcaster pays the entertainers? 
Or is it to be based on the fair gross value of the ""transac­
tion done-", as the bill says? And if the- latter, what is that? 

Mr. MOTT. Mr. Chairman, will the gentleman yield? 
Mr. BUCK. No; not for the moment. The gentleman may 

like Amos and Andy. 
Mr. DUNN of Pennsylvania. I d-0. 
Mr. BUCK. The gentleman might add to the- b-roadcast­

ing company's tax. FUrther, this bill puts- a tax upon execu­
tory contracts. If, Mr. Chairman, I contract to sell you 
l,000 bales of cotton today or l,000 bushels 0f grain or a ton 
0f dried' fruit or anything else, even if I receive no- deposit, 
r must pay the United states Government under this bin, at 
the time of signing the contract, 2 percent of whatever the 
total proposed purchase price may be. Yet yon may die be­
fore YoU cartY out the contract, or may default. I am taxed 
on a hope oDly. If, Mr. Chairman, I contract to- sell you a 
farm for $10,000 and receive $1,000 down as a paymeni, I 
still must pay $200 on the full value of $1(),000 of that farm 
or real estate, or 20 percent of what I' receive-and yet the 
next year y0u may default.. Should :r oo lucky enough to 
secure another .buyer on the same terms, I will have to pay 
another 20 percent. 

If there were a mortgage of $5,000 on that $10,000 farm, 
undef' the specific language of the bllI I cannot deduct that 
$5,000 mortgage in calculating any tax, but must pay 2 per­
cent on the total value of $1C>,OOO. If, at a sheriff's sale on 
foreclosure, the property mortgaged for $'&,0-0(} brings $6,000, 
the- poor f orecl{)se<f farmer must pay the Government not 2 
percent on his equity but 2 pereent on the entire $6,000. 

Mr. Chairman, in the condition of farm-mortgage property 
in the United States today, this bill ought to have as a sub­
title an act ta discourage anct prohibit the safe of farms. rt 
is the most outrageous taxation curtailment of farm trans­
fers l have· yet heard proposed. 

We have seen what a :?-percent transaction tax will raise. 
The g,entleman from Oregon said he thought the inheritance 
tax and the gift tax, if etrective, would raise enough to pay 
the administrative expenses. 

On the basis of the returns for the year 19'33, the inherit­
ance and gift tax would raise $10,,000,aoo. The additional 
one-tenth of 1 percent on the income tax. if e1fective. would 
bring m $100,000,000. I do not think that this comes any­
where near paying the administrative expenses,. but. let us 
look at some of the other items. 

Mr. MO'IT. Mr. Chairman> will the gentleman yield for 
a question there2 

Mr. BUCK. Yes. 
Ml·. MOTr. Would the gentleman mind telling us what, 

:iD. his. opinion,. the expense of admini:stra.tion would be under 
such a proposal? 

Mr. BUCK. As I. said a moment ago according to the 
best estimate I have been able to obtain from the- Treasury, 
8 72 percent would be the cost of collection without any 
check-up, or any investigation a& to. whether the manufac­
turers- had paid the tax or not or the reeipient of the pension 
had spent it. · 

Mr. MOTT. We would appreeia.te it if the gentleman 
would elaborate a bit on that. matter so we would know why 
he thinks that is so. Why, in other words,, would the cost 
of administration be greater, in proportion, than the cost of 
the administration of the inc<>me-tax. la.w o-r other revenue­
rai:sing measures? 

LXXIX-366 

Mr~ BUCK. The answer is quite obvious. We are dealing 
with the population of th"f country as a whole. in this case, 
whereas with the income-tax law we are dealing with only 
.a cer.tain selected group who pay the income tax, and ac­
cording to the figures submitted to our committee in connec­
tion with our own bill, there are over 2,740,000 individuals 

,and partnerships and corporations employing workers at the 
present time that would have to be checked. This does not 
include the employers of personal service. The MeGroarty 
tax does not depend upon income or a.nythi.ng of that kind. 
It depends upon sales. It is the most gigantic multiple sales­
tax proposition ever submitted for the consideration of the 
Congress. The administration costs would .. no doubt, be 
vastly in excess of 8 72 percent. 

Mr. MOTT. I wish the gentleman would elaborate on 
that as much as he has the time to dG so, because I would 
like to reply to the gentleman on that. point if I have the 
opportup.ity to do so. 

Mr. BUCK. I am going along as well as I can. 
There are other objections to the tax features. I know the 

gentleman from Oregon [Mr. MOTT] is a good constitutional 
lawyer, and I am going to try to give· him some food for 
thought. 

In the first place, this bill taxes the States or the political 
subdivisions thereof, which is prohibited by the Constitution. 
In the Indian Motor Cycle case (233 U. S. 570), cited for the 
benefit of anyone who wants to look it. up, the Supreme Court 
held that the Federal Government was without power to. tax 
the sale of a motorcycle by a manufacturer to a city for its 
poli<!e service. This prohibition applies to- all sales to a city 
or political subdivision for use in essential government func­
tions. 

8() that much of your sales tax is going out as unconstitu­
tiooal. 

Mr. MOTT. Mr~ Chairman.- will the gentleman yield at 
that point? 
Mr~ BUCK. If the gentleman will first let me finish my 

statement, I .shall then yield. 
Mr. MO'IT. I do not wish to interrupt the gentleman, 

because I know his time is limited. 
Mr. BUCK. Secondly, it interferes with the borrowing 

poweF of a State or a political subdivision by proposing to 
tax bonds. and other obligations of such State or political 
subdivision. In specifie words, it taxes- loans and interest, 
and the Supreme Court, in the ca.se of the National Life In­
sura.nce. Cor v. the United States (277 U. S. 5(}8), has held 
that bonds of States and political subdivisions are exempt 
from Federa1 ta.xa.tion on the theory that such a tax would 
burden the exe.rcise of State authority in connection with its 
power to borrow money .. 

So that much of your prospective proceeds goes out. 
Now" thirdly, it proposes to tax the salaries of employees of 

state or political subdivisions engaged in governmental 
functions, which is prohibited by the Constitution. <Col­
lector v. Day, 11 Wall, 113; Metcalf & Eddy v. Mitchell, 269 
u. s. 514.) 

(The time of Mr. BucK having expired. he was yielded 10 
minutes more.) 

Mr. BUCK. Apparently the bill taxes every gift, even 
those to charitable or eleemosynary institutions. These are 
exempt from the present gift tax. It set.s up no provision as 
to how a transfer in trust should be taxed. 

For instance, suppose A sets up a trust to B for life with 
the remainder to C. Does A pay a tax on the whole amount 
of the trust,. or does he pay a. tax on B's life interest imme­
diately, and then on C's remainder interest at the time C 
comes into the passession and enjoyment of the property? 

In my brief time I can only begin to cover the detects of 
this bill. 

Oh, gentlemen, I regret extremely that the gentleman 
from California [Mr. MCGROARTY} said that this was a scien­
ti.fk and statesmanlike bill, and that no more carefully 
drawn bill had ever been presented to the House. Why, it 
is so full of loo-pholes that you co.uld drive an automobile 
truck through any part of it.. Moreove-r, it is dangerous. 
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The bill gives-the Secretary of the Treasury broad authority 
to collect these taxes in any manner he sees fit. No appeal 
is provided to the Board of Tax Appeals, although such an 
appeal is granted in the case of the present income, estate, 
and gift taxes. The general statutes relating to internal 
revenue do not appear to be applicable, since they refer to 
a system of assessing, collecting, and refunding taxes by the­
Commissioner of Internal Revenue and not by the Secretary 
·of the Treasury. Claims for refunds, refunds and assess­
ments are now made by the Commissioner. There is nothing 
tn the McGroarty bill that gives the Com.missioner of In­
ternal Revenue authority to do anything in connection with 
these internal-revenue taxes. There are no periods of liini­
tations prescribed for the assessment, collection, and refund 
·of the taxes. 

It looks like an entirely new scheme of collecting taxes 
and might even be considered an unconstitutional delegation 
of authority. Let me suggest one more thought to you 
writers and authors of this bill when you revise it the next 
time. You propose to put a 2-percent tax on the fair dollar 
value of transfers of property by devise, bequest, and other 
testamentary disposition, taxable-under the Revenue Law of 
1934. Nothing of that kind is taxable under that law. All 
·we have is a Federal estate tax, which is imposed on a statu­
tory basis called net estate, and certain deductions are taken 

· . from that. All these items are valued as of the date of 
death. There is nothing in this bill to show when they shall 
be valued or to what the tax is to apply, and, moreover, the 
Federal estate tax is not imposed by the Revenue Act of 1934 
but by those of 1926 and 1932. So much for the tax provi­
sions of this bill. 

Let us be fair in this matter. The new bill is an improve­
ment over the first by forbidding the payment of pensions 
to anyone in receipt of an income of $2,400 or more per·year. 
·on the other hand, the original bill prohibited the receipt of 
a pension by anyone convicted of a felony or the inmate of 
an asylum or eleemosynary institution.. These provisions 
have disappeared, so perhaps the decrease in the number of 
pensioners on the one side will be _offset by the increase on 
the other. The bill has also been improved by removing 
the danger of wholesale inflation that existed in the original 
bill. It now authorizes the appropriation of no money that 
is not collected in taxes. While the old people are still being 
led to believe they will get $200 per month, it certainly is _not 
provided in the bill. 

At least the revision of the bill has had the advantage of 
bringing out the real import of the Townsend plan. One of 
its organizers, Mr. A. C. Pearson, of Sacramento, Calif., at a 
mass meeting in my home town this month said: " If the 
Townsend plan were a pension plan, it would be ridiculous. 
It is a recovery plan." Its claim has always been that it is a 
plan to bring prosperity through imposed heavy taxes and 
this is honestly set forth in the revised bill. Under it, the 

·taxes are to be collected for 3 months before any one gets a 
cent in pensions. While there is a doubt as to how much the 
pension will be and when it will be paid, there is no doubt 
about what the tax is intended to be. 

There are fundamental objections, in my opinion, to the 
bill that go beyond the question of its tax provisions. It 
provides for a direct Government grant without State par­
ticipation, and I consider State participation of vital im­
portance, for without State participation there can be no 
certainty that the fund will be properly administered on an 
equitable basis. Moreover, it provides for a fiat rate, not 
-taking into consideration the difference in the necessities of 
the population in various sections of our country and even 
the difference between urban and rural communities in any 
one State. 

Then there is the thought that has been expressed that 
this b.ll would create prosperity by putting into effect a 
revolving ·fund. It is beyond me to see how any money is 
going to revolve further than out of the hands · of the orig­
inal recipients. It will be piled up in the banks or in the 
hands of those who already control the greater part of the 
wealth of the United States, aiid in this connection I read 
·a statement recently made in the State Senate of California 

by Senator Culbert Olson. I particularly urge my fellow 
Democrats of California to listen to their fioor leader: 

But assuming that the plan could get started without such 
disastrous results, and the $2,000,000,000 for the pensions for the 
first month is provided, the revolvlng idea of returning that money 
to the pensioner by a sales tax upon themselves and other con­
sumers cannot be realized. That money cannot remain in circu­
lation, because it will be constantly drained into unspent profits 
and surpluses and added to the accumulations of that small frac­
tion of tlle population-said to be about 4 percent-that already 
owns nearly 90 percent of the Nation's wealth. There ls no reason 
why this privileged portion of our population should oppose this 
bill. When the first $2,000,000,000 is thus absorbed, no part of it 
can longer "revolve", and like absorption of the next $2,000,000,-
000 must begin. 

The fact of the matter is that the McGroarty bill or bills 
or whatever may finally come out of them, so far as they 
may be considered an aid to the aged or a new instrument of 
economic revolution, places a greater burden on the working 
man than does the administration bill. 

In the tables which I referred to earlier, Dr. Doane, the 
economic adviser to Dr. Townsend, estimated .that the cost 
of living With the 2-percent tax on selected-item basis would 
increase from 10.60 percent to 12 percent. On the basis of 
the same tax on all transactions <table V) , it would increase 
24 percent. None of us on the committee have ever been 
able to check the accuracy of Dr. Deane's figures, but for the 
purpose of this statement I am going to assume they are 
accurate. That is going to place a tremendous burden on the 
worker who has already had his pay check docked 2 percent. 

To start with, the working man is to be taxed 2 percent 
for ever and not merely up to the age of 60 or 65, and the 
employer who, under title I of our bill, contributes nothing, 
but under title II contributes eventually a 3-percent tax 
toward old-age pensions, contril;mtes nothing under the Mc­
Groarty bill. If it were not for the other features it .con­
tains, this portion of the bill would absolutely meet every 
objection that has been raised by the gentlemen on the Re­
publican side who have been so solicitous about the taxation 
of the employers and their pay rolls. 

It might be ·well to point out here that there is a difference 
between these transactions or sales taxes and excise taxes 
measured by pay rolls as proposed in our bill. The latter 
affects only one production cost, labor. The average labor 
cost in manufactures is 2l percent 0930 census>. The ex­
cise tax that we propose, which will eventually be 3 percent 
on pay rolls from the employer, does not therefore increase 
costs by 1 percent, but only by twenty-one one hundredths 
of 1 percent for each 1 percent of the contribution, or a 
total increase in cost to the employer of sixty-three one­
hundredths of 1 percent. A direct sales tax on the price of 
all transactions costs the employer 2 percent on each item 
going into the finished produqt and costs the consumer the 
cumulative amount of all these taxes. 

So the McGroarty bill subsidizes the manufacturers and 
the chain-store operators, as was so clearly pointed out by 
my Progressive friend from Wisconsin [Mr. BOILEAU]. They 
will pay only one tum-over tax, and in spite of the fact 
that the gentleman from Oregon [Mr. MoTTJ read into the 
RECORD a proposed amendment to overcome this, I point out 
to him that that proposed amendment is unworkable. It 
would force the manufacturers of the completed. article to 
find out in every case whether the transaction tax on each 
raw material going into the finished product has been paid. 
·n the seller had failed or refused to pay the tax on such 
raw material, the manufacturer would have to bear the total 
burden through no fault of his, and the original seller would 
escape scotf ree. · · 

The amendment is unworkable in every way, and even his 
amendment does not cover the chain store or the other 
aggregations of wealth which can operate with just one turn­
over. 

Mr. Chairman; the little man, the man who has to buy 
through the wholesaler and the jobber and the manufac­
turer, who does not control his own raw materials, is begin­
ning to see the light, and at this point I put into the RECORD. 
with the permission· of one _of the gentlemen to whom a 
copy was sent, a letter sent to Dr. Townsend on April 4, 1935, 
which reads as follows: 
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APRIL_ 4, 1935. in saying that the old people must not be deceived longer, 

Dr: ToWNsEND, and I trust that the official organ of Dr. Townsend will now 
DEARw~~i~r::~~:cwe are small business men and we have admit that there is no chance of securing $200 a month 

signed the Townsend plan petitions and would like to see this pension without wrecking the industry of the Nation. 
plan adopted on a workable basis nationally, but we, as small If not, I shall endeavor to explain even more fully the true 
business men, want to be assured that big business is not going state of affairs to my constituents when I return home. The 
to capitalize on the transaction tax. t t d b th t 

For instance, as we see it, the small merchant is put at a com- errific propaganda tha has been ·sprea Y e proponen s 
plete disadvantage, because big business, with their chain h~Id- of this plan must be faced and must be met courageously by 
ings, have complete control of many products; 1n fact, industries bringing home to the Nation the fact that this House is doing 
from production of raw material throughout the complet~ course the very best it can for them. We must creep before we walk, 
of transaction to the consumer, thereby making it pOSSlble for 
them to carry these products from the raw material through the and when we take our first step forward it is only a prelude 
factories, jobbers, transportation, distributing warehouses to their toward our further progress. There may be ways in which 
retail units, and on to the consumer with only one cash transac- longer and larger strides can be taken when the oppartunity 
tion, whereas, we smaller merchants must deal through lnde- occurs, but here and at this time the strides :forward that 
pendent institutions. The manufacturer has a cash transaction 
with the producer; there is a cash transaction between the manu- we are able to take in titles I and Il of this bill are greater 
facturer and the broker; . the broker and the jobber; the jobber and of more benefit to the aged than any .which have been 
and the distributing agencies. There is also another cash trans- proposed by any other plan .. 
·action between the distributing agency and the retailer and be- Mr. SAMUEL .B. HILL. Mr. Chairman, I yield such time 
tween the retailer and the consumer. · 

How in the name of God and little green apples can we, as to the gentleman from Oklahoma (Mr. JOHNSON] as he may 
small merchants, survive and pay 5-to-l tax; this would break desire. 
every independent institution before legisla.ti~n could be brought Mr. JOHNSON of Oklahoma. Mr. Chairman, for almost a 
about constitutionally to remedy such a mistake? 

we stand for correction, and any information which you have week we have listened. to the debate on this important social-
to offer will be greatly appreciated and carried on. security bilL Tb.is afternoon we listened to the matchless 

Yours very truly, (Signed) WILLIAM SORENSEN, address delivered by my personal friend Dr. SIROVICH, of New 
(Signed) LE Roy ATKIN, York. In my opinion. it is one of the greatest speeches de-

614 Lighthouse Avemie, New Monterey, Cali/. livered on the floor of this House in many a day. 
Coples sent to President Roosevelt, Senator William G. McAdoo, The gentleman who just preceded me, Mr. BucK, of Cali-

Senator Hiram Johnson, Congressman John J. McGrath. · fornia, has also made a very valuable contribution to this 
If we do not know what will happen to the small manu- discussion. And, at the beginning of this debate, w~ heard 

facturer or the retailer in competition with the chain opera- , the Chairman of the Ways and Means Committee, as well as 
tor; we can at least see some of the other disadvantages that other able members of his committee, explain the provisions 
will occur. Foreign trade is carried on upon a very small m this bill, which is in fact three or four bills in one, as it 
margin. Imagine increasing the costs of the :finished prod- proposes to legislate on several different yet somewhat related 
ucts, not necessarily by 24 percent, but even by the 12 percent. subjects. 
Passage of this bill would destroy the foreign trade of our I find this bill a sort of meager dole to the aged, wrongly 
country in almost every instance, and certainly in every in- called ~,old-age assistance" or. "old-age security.'' 
stance in which we compete with any foreign nation. Let me say at the outset that a bill that provides maximum 

The workers between the ages of 21 and 60, whose food Federal participation of only $15 a month and requires the 
and whose clothing and whose very wages will be taxed under State to match in whole or in part, as this bill does, in order 
this new bill without receiving one penny of the benefit will, for the citizen to receive a mere pittance should not be 
if it goes into effect, indeed accomplish a revolution, but it classed as old-age security. [Applause.] 
will not be the economic revolution that Dr. Townsend plans, Other provisions of the pending bill relate to unemploy­
but a revolution against this bill itself. Can you imagine ment insurance, Federal assistance to the States for crippled 
the delight with which the workman who has just had 2 per- children, voeati.onal rehabilitation, child and maternal wel­
cent of his weekly wages deducted on Saturday night will fare, and public-health services. Still another provision pro­
proceed up town to find that there is a 24-percent increase vides for old-age benefits, or old-age insurance. This is 
in the cost of his bread, of his meat, of his tobacco, for separate and apart from the old-age-security provision and 
remember he is the ultimate consumer who pays at both ends would not be placed in operation until 1942. Funds would 
to the fullest. be provided by contributions of those who participate. All 

And so, Mr. Chairman, outside of the tax difficulties, out- of these are gestures. in the right direction; but if I know 
side of the administrative difficulties, outside of the fact that anything a.bout the sentiment of this House, few Members 
the payment of these annuities would be made without re- .are really satisfied. with many of the provisions of the pend­
gard to the eeonomie differences between one State and ing bill. 
another or even within one State there remain the two It will not be my purpose to discuss this bill section by 
fundamental objections that in the guise of helping the aged section, nor to go into the many provisions of the bill, but to 
you are penalizing the workers, the wage earner, by taxing confine my remarks largely to title I, which has to do with 
him unconscionably and you are subsidizing the employer old-age security. 
and the manufacturer, and particularly the chain operator, Just a year ago this week, in discussing the Dill-Connery 
by relieving him from any direct contribution to the aged. old-age-pension bill that had then been reporled to this 

I have been pledged for many years to the enactment of House for consideration, but which never came to a vote, 
the best and most liberal old-age-pension plan that can be I expressed. my views briefiy on the subject of old-age se­
.secured. If a better one than our committee has presented curity. As pointed out then, I have been deeply interested 
can be worked out on some sane and logical lines, I will be in this subject for many years. I also mentioned the fact 
for it. If any plan has a fundamental basis of value, rest then that the .first speech I ever made on the fioor of this 
assured it will be developed, and when it is presented to the House was an the subject of pensions. In discussing the 
Ways and Means Committee and to the House with those sane Dill-Connery bill, I said in part; 
and logical arguments and proofs, it will be considered there 
iil fairness, as every bill has been considered. If a later plan 
has more merit, I will be for it, but I will not violate my oath 
of office to support any plan which is fundamentally unsound 
and certainly not one which in spite of the declaration of the 
gentleman from California [Mr. McGa.oARTY] to the contrary 
I consider to have been presented. in possibly the most unsci­
entific and most unstatesmanlike manner that any bill has 
been presented. I was glad to note that the gentleman from 
Oregon CMr. MOT1:l, in response to my inquiry, took the I~~ 

I submit that we are facing a problem that society alone, through 
the government set up to protect the weak from the strong, and to 
enable us to enjoy the fruits of " life, liberty, and the pursuit of 
happiness••, can adequately meet. 

I am no new convert to tllis theory. ·I have been advocating 
protection for our aged for many years, even during the er.a of 
"rugged indlvidualism ",when this problem had not .attracted the 
attention of the public and when it was opposed by many well­
mean.1ng persons. 

I also pointed cut in that speech that an increase of 11 
p~cent in the . in~~e-ta.x rates would alone p~ovide the 
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necessary funds for the modest pensions proposed in that bill. 
I suggested at that time that this House should materially 
increase the estate tax, gift tax, corporation tax, and surtax 
or excess-profits tax. It is absurd to say that this great, 
riCh Government cannot adequately take care of its aged 
men and women, who, through no fault of their own. find 
themselves without means of support. 

As stated a moment ago, the pending bill is a gesture in 
the right direction, but it is at best only a gesture. If given 
an opportunity, I propose to offer several amendments to 
this bill. Frankly, I am getting tired of having our com­
mittees hand us these bills with a solemn warning that the 
measures must be passed without the changing of the dotting 
of an " i " or the crossing of a " t." 

You may recall that when the committee recently brought 
in the Mcswain bill, proposing to curb war profitee1ing, which 
in its original form overlooked conscripting the financial 
resources of the country or conscripting anything except the 
young manhood of America in time of war, we were solemnly 
told that we should accept that bill exactly as written, and 
woe be unto the Member who had the audacity to try to 
amend it. But I took the same position on that bill as I do 
on this. It will be recalled that this House took charge of 
that measure and put teeth in it. This body made a real, 
constructive, drastic; and far-reaching measure out of that 
bill before it was sent to the Senate. In my judgment, we 
ought to operate on the pending measure in a more drastic 
manner than this body did on the Mcswain bill. [Applause.] 

Mr. Chairman, I have introduced a bill (H. R. 2802) that 
was prepared in collaboration with the Old Age Security 
Association of Grady County, Okla. I have no pride of 
authorship, but it is much more fair and more equitable 
than title I of. the pending bill. 

At least two of my colleagues from Oklahoma, Representa­
tives ROGERS and GASSAWAY, have bills pending before the 
committee, both of which are more liberal, more progressive, 
and much fairer to our aged citizens than is this bill. But 
neither of these bills has had favorable action by the com­
mittee. 

The Lundeen and the McGroarty bills have been discussed 
at some length on the floor of this House. Both have splen­
did provisions, and both have their weaknesses. But let me 
call your attention to the fact that if the Lundeen bill were 
·passed, it would be :financed by that class able to pay and 
would not heap additional burdens on the backs of the work­
ing class. Section 4 of the Lundeen bill reads, in part, as 
follows: 

Further taxation necessary to provide funds for the purpose 
of this act shall be levied on inheritances, gifts, and individuals 
and corporation incomes of $5.000 a year and over . . 

This provision should be broadened to include the taxing 
of stock exchanges, as provided in my bill, and substituted 
for or added as an amendment to the appropriate section of 
the pending bill. This Congress cannot afford to pass this 
bill without providing some means of financing it. I think 
it is generally conceded that the $49,750,000 provided in the 
pending bill to finance old-age-security provisions for the 
first year is entirely inadequate. 

The weakness of the Townsend plan, that has been 
changed and modified several times, and which is now esti- . 
mated will pay $50 a month instead of $200, is undoubtedly 
its sales-tax provision for financing it. The proposal of a 
tax of 2 percent on every transaction is not only impractical 
but would play into the hands of the special interests and 
add additional burdens on the poor. I have consistently 
fought a Federal sales tax for years; but even worse than a 
general Federal sales tax is a turnover sales tax as proposed 
in that bill. Canada tried that to its sorrow and soon abol­
ished it. As I pointed out on this floor in speaking in oppo­
sition to the sales tax as advocated by Herbert Hoover in 
1932, there is no· question but that such a tax is ultimately 
passed on to the consumer. A general sales tax is robbing 
Peter to pay Paul, and when Peter and Paul are both poor 
me.n, both ground down by heavy personal and real estate 
taxes, as well as by tribute paid the tariff-protected corpora­
tions, low wages, and starvation prices for farm products, I 

hope that some other way can be found to raise the revenue 
needed to take care of our obligations to our needy and 
deserving old people. 

On the other hand, the McGroarty plan, as modified, has 
some splendid provisions and represents the progressive ideas 
of millions of people who are determined to do something 
worth while for our aged citizens. 

The bill I have submitted to this Congress for consideration 
would lower the age limit to 60 years, with a further pro­
vision that dependent citizens over 50 years of age, who are 
disabled and unable physically to provide a living for them­
selves and families, should receive Federal assistance. 
Neither provision can be found in this bill. 

My bill provides for a minimum pension of $30 a month, 
but there is no minimum provided in this bill. This meas­
ure, if passed, will not pay a dollar to our old people unless 
the States wherein they reside match the Federal Govern­
ment on a 50-50 basis. I submit that if the Federal Gov­
ernment owes a duty to care for our needy and dependent 
old people it should not be contingent on where those citizens 
happen to reside. In other words, if a State is bankrupt or 
for any other reason failed or refuses to do its duty by our 
aged citizens, why should the Federal Government hide be­
hind the cloak of the State's failure to participate in this 
program? 

Mr. McFARLANE. Will the gentleman yield? 
Mr. JOHNSON of Oklahoma. I yield with pleasure to my 

distinguished friend from Texas. 
Mr. McF AR.LANE. Is the gentleman satisfied with the 

piece of legislation now pending before us? 
Mr. JOHNSON of Oklahoma. No; not in its present 

form. I will say for the gentleman's information that the 
gentleman from Colorado [Mr. MARTIN] has given notice 
he will off er an amendment to pay pensions to residents of 
the nonparticipating States for 2 years, pending the States' 
decision to participate, and I believe the gentleman from 
Mississippi [Mr. COLMER] stated today on the floor that he 
proposed to introduce a similar amendment. I, for one, 
propose to support such an amendment. 

I realize full well that the word has gone out that this 
bill must not be amended and that it must be passed in its 
present form, but I give notice now that I propose to offer 
and support a number of amendments in an effort to make 
it a fair and just measure. The bill in its present form is 
a misnomer. It is not all it proclaims to be in its title. It 
will not accomplish all the things we had hoped for during 
the present session, yet it must be said it is a progressive and 
forward step for . the cause of over 6,000,000 citizens who are 
65 years of age or older and who thus far have been for­
gotten by this Government. 

The pending security bill, in its present form, although 
very much inadequate to meet the present deplorable situa­
tion, is, of course, better than nothing. It is at least an 
opening wedge to real security legislation in the future. It 
marks the dawn of a new day for the millions of aged, 
dependent, and helpless citizens who have played an im­
portant part in making this great country what it is today. 
I predict now that some time in the not far distant future 
the Congress of the United States will awaken to its full 
duty and discharge its full obligation to our old and honored 
citizens. [Applause.] 

Mr. SAMUEL B. HILL. Mr. Chairman, I yield such time 
as . he may desire to the .gentleman from California [Mr. 
COLDEN]. 

THE RIGHTS OF AGE 

Mr. COLDEN. Mr. Chairman, no question under consid­
eration before Congress has a wider appeal than old-age pen­
sions. The depression has brought the tragedy of age to 
public attention as never before. The aged of this decade 
have not only been deprived of a just share of the fruits of 
their labor but of employment. They have been stripped of 
their savings of years by unsound economic conditions, by 
the dust storms of speculation that swept our country and 
the consequent failure of banks, building and loan associa­
tions, and kindred institutions. The substitution of mechan­
ics for the manual efforts of a very larg~ portion of our 
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population, and the machine age demanding the alertness, 
speed, and the energy of youth, has lessened the demands on 
age and experience. 

Our aged people, once young, filled with hope, spurred by 
ambition, played their part in the achievements of a great 
Nation. It was their ranks that conquered the wilds of our 
country, that felled its forests, that delved in its mines, that 
plowed its fields, that reaped its harvest, and planted its 
fruits and consummated the economic development of our 
Nation, the richest on earth. Robert R. Doane, the economist, 
is the authority for the statement that in 1929 the United 
States possessed about 45 percent of the entire wealth of the 
world. . 

These millions who are suffering today not only produced 
the wealth of this country but they also carried the burdens 
of war. These aged served the flag, many offered their lives, 
their strength. their bodies to the ravages of disease and to 
the shot and shell of the battlefields. And these who have 
contributed so much to our country, to its prosperity, its 
wealth, its safety, its welfare in peace and in war, their voices 
must be heard, their needs must be noticed, their· welfare 
must be regarded. 

In considering the aged and the forgotten, let us remember 
the wife and mother, who have performed an essential and 
primary part in the upbuild.ing of this great Nation. Think 
of the hardships and the privations that wifehood and 
motherhood entail, a life of drudgery in millions of instances, 
with but few opportunities to share the comforts, the dreams, 
and the luxuries of life; those who have borne the soldiers 
and the workers of the Nation, who nursed them in their in­
fancy, who guided them in their youth, and who served and 
blessed them throughout all their years. Have we so far for­
gotten the principles of Christianity, the brotherhood of 
man, the obligation of one human being to another, not to 
respond to the necessities of wifehood and motherhood? If 
we can pay pensions to policemen, firemen, and other em­
ployees, why not the mothers and fathers? 

One of the first questions that arises is: How much can 
we pay? The amount of $200 per month has been called 
"cockeyed'', and others declare that $15 is an insult and 
a pauper's dole. I ·have always advocated as generous a · 
pension as we can afford to pay. 

In the study of this urgent problem one cannot avoid 
the relationship of a fair old-age pension to the income 
that is annually received per person in our country. To pay 
a pension far in excess of the individual's capacity to earn 
is unfair to those who must pay it. Many pensions are 
granted on a percentage basis of the earnings of the bene­
ficiary, such as policemen and firemen and retired officers 
of the Army and Navy. Others, like veterans' pensions, are 
based upon the degree of disability. In order to arrive at a 
fair conclusion let us consider not only the wealth of this 
country but also its annual income. 

OUR INCOME FOR 20 YEARS 

For a period of 20 years, beginning in 1910 and ending in 
1929, the average income per person per year in current 
dollars was estimated at $511.25 per year, or about $42.60 
per mcmth per person. Based on the purchasing power of 
the dollar for 1913, considered by economists as a normal 
year, the average income per person for the United States 
was $347.80 per year, or about $29 per month. A thoughtful 
consideration of old-age pensions must lead to the inevitable 
conclusion that the income of all over a period of years 
must govern· to a large extent the amount that can be paid 
for any purpose, however beneficent it may be. Since the 
average income of all the people of the United States for a 
period of 20 years has been but $29 per month, can we 
justify an old-age pension of $200 per month? 

THE FARMERS' INCOME 

One of the groups in our country intensely interested in 
all public expenditures is our farmers. About 30,000,000 peo­
ple, or nearly 25 percent of our population, lived on the farms 
in 1929. According to the estimates made, the average in­
come per person on the farms throughout the United States 
was $273, or $22.75 per month. California is quite fortunate 
in this respect, for the income of the farmers of our State 

was estimated in current dollars at $1,246 per person for the 
year, and stood at the top of the list, with an income of a 
little more than $103.83 pe1· month. South Carolina stood at 
the bottom of the list, with approximately one-tenth of the 
income of the farmers of California, namely, $129 for 1929, 
or $10.75 per month per person, and these farmers, with this 
meager income, must contribute to any sort of pension plan, 
whether it be $15 or $200 per month. 

In 12 Southern States farmers averaged but $162 per ~r­
son, or $13.50 per month, for 1929. In only 11 States did the 
income of the farmers exceed $500 per year, or $41.67 per 
month. New York farmers had an income of a little less than 
$500, and the farmers of Iowa and Missouri did not reach 
$250 per person per annum, or $20.83 per month. These in­
comes include rental value of houses and food raised and 
consumed by the farmer, and 1929 was a prosperous year 
compared with the 3 years that followed. On the other hand, 
the residents of the city enjoyed a larger income of approXi­
mately $900 per capita per year, or about $75 per month. 
Of course, the city residents pay more for rentals and more 
for certain foodstuffs than the farmer. 

DISTRIBUTION OF INCOMES 

The same source of authority for the statistics just quoted, 
namely, Our Capacity to Consume, published by the Brook­
ings Institution, states that the family-a fraction over four 
persons-income averaged $1,700 for the year 1929. It also 
gives information that 6,000,000 families, or 21 percent of 
our population, had an income of less than $1,000 per year; 
that 12,000,000 families, or over 42 percent of the population, 
had incomes of less than $1,500; that .20,000,000 families, or 
71 percent, had an income of less than $2,500 per year; that 
2,000,000 families, or 8 percent of the population, had more 
than $5,000 per family per year; and that 600,000 families, 
or 2.3 percent of the population, had an income of more 
than $10,000 per year for a family of 4; also that 1 percent 
of the families with the highest incomes had as much of the 
entire income of the country as 42 percent of the families 
with the lower income. All of these figures disclose the fact 
of a most serious maladjustment of the incomes of those who 
produce the wealth of our country. And these figures were 
based on incomes in 1929 which were about twice the na­
tional income per year during the depression. Where in 
justice should we place the burden of taxes for the aged? 
Would you place it on the back of the millions with inade­
quate incomes or upon those with extravagant incomes who 
revel in the riches produced by the workers? · 

MANY UNABLE TO SAVE 

One of the serious phases of the distribution of wealth of 
the United States is that millions of our people are able to 
save but a very small amount because their income is con­
sumed by living expenses. Those with the higher incomes, 
therefore, are able to accumulate most Of the savings Of the 
national wealth, and thereby increase their wealth from year 
to year entirely out of proportion to the av.erage population. 
The figures show that in 1929 the savings of the 10 percent 
having the highest income were 86 percent of the total sav­
ings of that year, while the 80 percent of the population with 
the lower incomes were able to save but 2 percent of the en­
tire savings of the country. One and six-tenths of the de­
positors in the banks of the United States own 65 percent of 
all the deposits in the 15,119 banks operating under the Fed­
eral Deposit Insurance Corporation, was the testimony of 
Leo T. Crowley, Chairman of the Board of the F. D. I. C. on 
February 21, 1935, before the House Committee on Banking 
and Currency. 

THE PRIVIl.EGED FEW 

The American Monetary Reform Association furnishes the 
figures that for 1929, 1.82 percent of the income-tax payers 
received 85.7 percent of the entire taxed income, based upon 
the returns made to the Income Tax Department of the 
Government; also that 513 persons in 1929 had a net income 
of over $1,212,000,000. These 513 persons had an income 
equal to the entire harvest of wheat and oats from an acre­
age of over 101,000,000 acres. This acreage is almost the 
same as the entire acreage of California, including the moun­
tains, the deserts, and the rivers. The privileged few who 
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gained their great fortunes by the exploitation of the many, 
including those reduced to penury, are the ones to bear a 
major part of the burden that society owes to the aged. The 
rugged individualism that has grasped the wealth and in­
come of our rich resources should restore to the ragged indi­
vidualism it has produced at least sufficient compensation to 
relieve its unfortunate victims from the destitution of age. 

GROWTH OF CORPORATIONS 

The Modern Corporation and Private Property, an illumi­
nating volume by Berle and Means, in discussing the con­
centration of wealth in America, discloses that the American 
Telephone & Telegraph Corporation had assets of $5,-
000,000,000, and 454,000 employees, in 1929; that the assets 
or' this company are more than those of 21 States of the 
Union. This same interesting study also states that in 1800 
there were but 335 profit corporations in · this country, 219 
of· which were turnpike, bridge, and canal companies, and 
only 6 manufacturing companies; also that in 1930, 14 
·railway systems operated nearly 87 percent of first-class 
railway mileage, and nearly 82 percent of the entire mileage; 
that in 1919, 99 percent of the workers in copper were em­
ployed by corporations, 98 percent of the workers in iron 
ore, 97 percent of the workers in lead and zinc, 89 percent 
of the workers in oil and gas, and 92 percent of the workers 
in factories were employed by corporations. In 1930, 200 
corporations had over $100,000,000 each, and that 15 corpo­
rations had a capitalization exceeding $1,000,000,000 each. 
Berle and Means also state that in 1930, 200 corporations, 
42 of which were railways, 52 public utilities, 106 industrials, 
had assets of more than $81,000,000,000, or practically 22 
percent of the entire wealth of the country at that time. 
The same authority also states that these 200 corporations, 
less than seven one-hundredths of 1 percent, control nearly 
one-half of the corporate wealth of the United States, and 
that 2,000 persons control one-half of the industry of the 
country. Not only should these powerful corporations be 
curbed in their ruthless disregard of the rights of the indi­
vidual, but heavy income and inheritance taxes should more 
uniformly distribute this wealth and power. 

THE PRIVILEGED TWO HUNDRED 

Berle and Means further state that these 200 corporations 
in 1919 had assets of nearly $44,000,000,000. or an increase 
of 68 percent in the preceding 10 years; that in 1929 their 
capitalization was over eighty-one billions, or an increase of 
85 percent in the preceding 10 years. In the preceding 10 
years, including 1928, 44 railways increased their assets from 
eighteen billions to twenty-three billions, or 24 percent; that 
71 industrial corporations increased their assets from four­
teen billions to twenty-three billions, or 58 percent; and that 
35 utility companies increased their assets from six billions 
to eighteen billions, or 300 percent. These 150 corporations 
increased their assets from thirty-nine billions to sixty-four 
billions, or 63 percent, in 10 years previous to 1929. 

Some of these masters of industry continue to draw im­
mense salaries, while the investors, including the widows and 
the orphans, are deprived of dividends. Investors are 
swindled by one hand and the consumers are exploited by 
the other. At every attempt to control securities, to regu­
late exchanges, to fix fair returns, to eliminate useless and 
parasitical holding companies, to throttle the monopolistic 
and greedy corporation, the country is fiooded with propa­
ganda designed to paralyze the public with fear and to 
destroy confidence in Congress. 

THE NATIONAL WEALTH 

In 1912 our total national wealth is estimated to have been 
slightly in excess of $186,000,000,000 and amounted to about 
$1,950 per capita. In 1922, the total national wealth was 
$321,000,000,000, or $2,918 per capita. 1923 was the peak of 
our wealth with $400,000,000,000 in national wealth, and 
$3,048 per capita. In 1929, the year of the stock exchange 
debacle, the national wealth was about $362,000,000,000, and 
estimated at $2,977 per capita. In 1932, the national wealth 
had dropped to nearly $247,000,000,000, and amounted to 
$1,981 per capita. The 200 giant corporations with assets of 
eighty-one billion in 1930 was equal to over one-half of the 

national wealth in 1932. Senator BURTON K. WHEELER, of 
Montana, recently made the statement that 96 percent of 
American citizens own but 15 percent of the wealth, and 
that one out of every six persons in this country is dependent. 
The unfortunate part in this picture is the unhappy distribu­
tion of this wealth by which a few are overrich, and, as 
rugged individualists, clamor for more and more, and the 
increasing millions of wrecked and ragged individuals with­
out wealth, without employinent, without income, whose op­
portunties to pursue life, liberty, and happiness are growing 
less and less. But with an average of about $2,000 in wealth 
and an average income of $29 per month, what is a reason­
able pension for the aged? 

THE BIG PROBLEM 

Fundamentally, the big problem in this country is to curb 
the greedy concentration of wealth and to enable the aver­
age citizen and the forgotten man to obtain and enjoy a 
proper share of the wealth he is producing. To correct 
these abuses of the concentration of wealth involves all our 
citizenship and undoubtedly will require long and arduous 
labors on the part of those who assume the task. 

In view of this menacing picture, what can be done to re­
store the economic rights of the people of this country? 
Fortunately the demand for old-age pensions and the other 
requirements of the social-security plan-old-age benefits, 
unemployment insurance, and the care of dependent children 
and the physically incapacitated, offers a program of relief 
and a method of curbing greed and the prevention of the 
overaccumulation of wealth in the hands of a few. 

The income tax, the inheritance tax, gift tax, and a sales 
tax on luxuries, supplemented by elimination of special privi­
·1ege in banking, control of the currency, participation by 
workers in the dividends of corporations, and similar policies, 
afford a plan to equalize wealth throughout this country and 
to provide funds for a generous social-security program, in­
cluding the old-age pension, and stands in striking· contrast 
to the transaction tax which would perpetuate and augment 
our present vicious system of the overaccumulation of wealth 
and afford no means of reform. 

THE TOWNSEND PLAN 

The transaction or turn-over tax as proposed by the Town­
send old-age-pension plan has a fatal defect in that its 
burdens falls on the consumer. It was brought out in the 
hearings that the transaction tax is merely a multiplied sales 
tax. One of the examples of the working of the transaction 
tax was developed by wheat and bread. An example was 
taken of a farmer producing 1,000 bushels of wheat at an 
assumed market value of $1 per bushel The following table 
used by its proponents shows the pyramiding of the Town­
send tax plan: 

Tax 
Farmer sells $1,000 worth of wheat and pays ________________ $20 
Buyer sells wheat for $1,100, pays--------------------------- 22 
Miller sells wheat for $1,200 to jobber, pays_________________ 24 
Jobber sells wheat for $1l300 to retailer, pays_______________ 26 
Retailer sells flour for $1,500 to baker, pays__________________ 30 
Baker sells to consumer at 10 cents a. loaf and at 72 loaves 

from each bushel, pays----------------------------------- 144 

Total tax---------------~---------------------------- 266 
Consequently, in a tum-over of six sales from the farmer 

to the consumer the 1,000 bushels of wheat has paid a trans­
action tax of $266. Breaking down this tax, it amounts to 
nearly_27 cents, or, to be exact, $0.266 on each dollar of the 
original price of the wheat. But this does not tell all the 
story. The farmer is a consumer as well as a producer. 
He buys fertilizer, which adds a tax. He hires help to plow 
and harvest and must add 2 percent to the wages or take it 
from the worker. He pays for cutting and threshing, and 
more tax is added. It must be hauled to town by truck and 
shipped to the city market by rail, which adds more tax. It 
is estimated that it costs 15 cents per bushel to ship wheat 
to market from the railway stations of the Dakotas, Kansas, 
and adjoining States. That amounts to an item of $150 
and $3 more tax which the Townsend table does not include. 
The burden continues on storage, drayage, and delivery all 
the way from the seed bin to the housewife who buys bread 
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and who must take it from the wages of the head of the 
family. Since the worker and the farmer must consume 
practically all of their wages and earnings, the transaction 
tax on necessities would be a tremendous burden to both. 

THE INDEPENDENT DEALER 

In the Townsend computation on the 1,000 bushels of 
wheat the grocer on the corner is overlooked. The inde­
pendent grocer buys from the baker. Let us assume he pays 
the baker 7% cents per loaf. In this case the baker receives 
$5 400 and pays $108 tax, which added to above tabulation 
m~kes a grand total of $374, or over 37 percent of the selling 
price of the wheat: 

Tax 
Farmer pays on wheat----------------------------------- $20 
Buyer pays on wheat------------------------------ 22 
Miller pays on fl.our________________________________________ 24 
Jobber pays on fl.our-------------------------------------- 26 
Retailer pays on flour-----------------------·-------- 30 
Baker at 7% cents a loaL-------------------------------- 108 
G-rocer at 10 cents a loaf---------------------------------- 144 

Total----------------------------------------------- 374 

But the chain store can own its own mill and its own 
bakery because of its large volume of business. The chain­
store buyer bargains for the wheat and the mill consigns 
the flour to the chain store. 

Chain store or mail-order house: 
Tax 

Fanner pays----------------------------------------------- $20 
Chain store or mail-order house------------------------- 144 

Total------------------------------------------------ 164 
CHAIN-STORE ADVANTAGE $210 

In this instance the farmer pays $20, the chain store pays· 
$144, making a total of $164 as against the $374 costs to 
the independent grocer. Thus the transaction tax would 
tax the independent grocer $210 more than the chain-store 
organization. What would result to the -small merchant 
under such a system? The example of wheat and bread can 
be applied to canned vegetables and fruits, boots and shoes, 
clothing, and other articles too numerous to mention. The 
transaction tax would be an unfair discrimination in favor 
of both the chain store and the mail-order house. 

But someone may say that the success of the chain store 
would lessen costs to the consumer. Such is not the history 
of big business and monopolies. As soon as competition is 
crushed, as soon as the small operator closes his doors, the 
great captains of industry and commerce control the field 
and fix prices at a point to yield the greatest profits, and the 
interests of the consumer are disregarded. Monopolies in 
nearly every instance have wrung huge profits from the 
public, as the growth of corporations already cited clearly 
discloses. The only apparent remedy from trust and cor­
poration control is in the cooperatives, public ownership, and 
operation for use and not for profit. Until that era arrives, 
the small merchant and dealer affords the backbone of com­
petition to keep prices at a reasonable base. 

Any casual analysis of the sales tax unfolds that it is a 
method of taxation that bears heavily upon the poor man. 
Undoubtedly much of the propaganda in favor of the sales 
tax is prompted by those who have wealth and large incomes 
and have the greedy desire to shift their taxes to someone 
else. 

LESSON FROM THE CALIFORNIA SALES TAX 

Again, as to the sales tax, let us examine the question as 
applied to the State of California. A 2%-percent retail sales 
tax in California takes $2.50 out of every $100 earned by the 
worker and the farmer. All of tliose who are obliged to use 
their income for living expenses are taxed $2.50 per $100. 
Now, let us consider the revenue side of this retail sales tax. 
It has produced a little less than $50,000,000 per annum in 
California. California has about one-twentieth of the popu­
lation and more than that ratio of buying power as to the 
entire United States. Therefore, if the 2%-percent retail 
sales tax were applied over the entire United States, it would 
produce about 20 times as much as now paid in to the State 
of California~ or approximately $1,000,000,000. 

The original Townsend old-age-pension plan of $200 per 
month would require somewhere from eighteen to twenty­
four billion dollars per year, according to the var!ous esti­
mates, without including the cost of administration, which 
would also be a tremendous cost. 

Let us take $20,000,000,000 per year as a fair cost of the 
Townsend plan. In order to secure $20,000,000,000 you 
would be obliged to multiply the retail sales tax of 2% per­
cent by 20, or levY a 50-percent retail sales tax throughout 
the United States, in order to produce $20,000,000,000. So, 
it is quite evident that breaking down a 50-percent retail 
sales tax to its numerous turn-overs, the 2-percent transac­
tion tax proposed by Dr. Townsend would fall far less than 
the amount required for his plan of $200 per month pension. 

The much-advertised Robert R. Doane, the economist, 
testified before the Senate hearing on the Townsend plan 
that his estimate was that a 2-percent transaction tax would 
produce about $4,000,000,000 per annum. The Senate hear­
ings developed the information that a similar and modified 
tax of 2 percent imposed in France, with a population of 
36,000,000, produced but $301,000,000 per year. That Ger­
many, with a similar 2-percent tum-over tax on 64,000,000 
people, produced $249,000,000 per annum. No facts were 
developed that anything like the twenty billion amount re­
quired by the TownEend plan would be produced by a 2-per­
cent transaction or turn-over tax. 

THE REVISED TOWNSEND PLAN 

Undoubtedly, the failure to produce any substantial evi­
dence that the plan would produce the required revenue 
prompted the second . Townsend bill, introduced April l, 
after House hearings had concluded. But the revised bill 
also included the vicious and destructive multiplied sales 
tax that must fall on the consumer. The second Townsend 
bill threw the $200 per month provision out of the window, 
but sought to deceive the Townsend followers back home by 
inserting " not exceeding $200 per month." A belated at­
tempt was made to revise the bill the third time, but the 
transaction tax and other objectionable features remained. 

A TAX OF $650 PER FAMILY 

Dr. Townsend filed a statement in the hearings before the 
House Ways and Mea.."lS Committee on his first bill in which 
he estimated the entire national income for 1932 and 1933 
approximated $40,000,000,000 for each year. ·Thereby Dr. 
Townsend admitted that his plan of $200 per month pension 
would absorb about one-half of all the income of all the 
people of the United States for those 2 years. Taking the 
peak year of 1929 it would absorb one-fourth of the entire 
national income. Dividing the $20,000,000,000 proposal by 
an estimated population of 125,000,000, you would have an 
average tax of $160 per person or a burden of about $650 
per family per year. Such a system of taxation, added to 
our present groaning burdens of taxes by the city, county, 
State, and Nation, would not produce recovery, but pros­
tration, stagnation, and ruination as we have never experi­
enced. 

If the Townsend plan had based its revenue requirements 
upon a graduated income, inheritance, and gift tax, and a 
sales tax on luxuries, it would, in my estimation, be a much 
more practical program. Not only would it provide a con­
siderable revenue, but it would have a tendency to curtail 
and to control the menace of great wealth in this country. 
but in no event could it produce anywhere near $200 per · 
pensioner per month. 

I was reared on the theory that thrift is one of the vir­
tues of our economic and social life. I have always had. an 
abhorrence of debt ·and have always had a feeling of disgust 
for those who live beyond their incomes and fail to pay their 
bills and debts. If we were able to pay a pension of $200 
per month to the aged, it would remove the incentive for 
millions to save. They would be compelled to spend. their 
earnings as soon as received. It would be unlawful to con­
serve income for sickness, burial, or other emergencies. 
Many would live for today and would lose sight of tomorrow. 
What effect this would have on our economic and social 
order affords food for speculation. 
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DO TAXES ENRICH? 

Can any people become enriched by taxation? The answer 
is evident. Nations and individuals are enriched by toil and 
the production of wealth. Any system of taxation is a drain 
upon the wealth of the country. The transaction tax falls 
particularly heavy on the workingman with the small in­
come. The taxes are a loss to his family budget and we 
must not overlook the fact that the 1930 census records 
there were more than 10,000,000 persons over 60 years of 
age and there were also over 36,000,000 children under 15 
years of age, who have undeniable claims upon the wage 
earners and the farmers of this country. 

THE CHILDREN AND GRANDCHILDREN 

I share in the sympathetic and emotional appeals for the 
aged by my colleagues, but I venture the prediction that 
when my big-hearted and philanthropic colleagues realize 
that the payment of a $200 pension to the aged by a transac­
tion tax means the reduction of the meager fare, the scant 
clothes, the insufficient housing of a great part of our 36,-
000,000 children under 15 years of age, that they will pause 
and reconsider. I refer again to the rather tedious statis­
tics in the beginning of my remarks that furnish the 
startling information that the average income of all the 
citizens of our country for our most prosperous 20 years was 
but a paltry $29 per month. Out of this pitiful income has 
been wrung the huge fortunes of the favored few. Out of 
the remnants of this income of $29 monthly we are to squeeze 
out of the milk of babes, out of the necessities of children, 
out of the toil and sweat of underpaid millions, billions of 
dollars by the vicious transaction tax. Where is the grand­
father and the grandmother who would take a crust or a 
penny from the grandchild? When the aged of this coun­
try realize the iniquity of the transaction tax they will arise 
against it and demand that their pensions be not paid by 
the poor but by the riches of the privileged few by whom 
they have been exploited~ · 

OTHER SERIOUS OBJECTIONS 

Dr. Townsend argues that his system of revolving pen­
sions would bring recovery and prosperity, but this would 
be counteracted by the fact that he also sets up a revolving 
tax. Every producer that sells his product, every merchant 
that sells his goods, every owner that rents his house, every 
doctor, dentist, pastor, lawyer, every newspaper on each 
advertisement and each subscription, barber, baker, and 
candlestick maker, must set aside 2 percent of every trans­
action, including every fee and collection, to be paid to the 
Government at the end of the month. According to the 
Townsend program it would require 4 months' time from 
the date of collection to the date of the disbursement, or 
the immense sum of nearly $7,000,000,000 always held out 
of the channels of trade and commerce. This process of 
retaining and holding taxes, freezing billions of our money 
which would only be released when the Government paid 
it out to the pensioner, would disastrously reduce our circu­
lating mediums and produce ruin and not recovery. 
· ·Another fallacy of the Townsend plan is based upon the 
velocity of money. It was urged in the hearings that under 
this plan the dollar would be quickened into rapid action 
and that there would be a turn-over of 528 times instead of 
34 times per year, as at present. Thus it was assumed that 
each dollar would earn $10.56 per year in taxes at the 
2-percent rate. It is conceded that velocity of money is an 
important factor, but only a flight of fancy would imagine 
its tum-over to be 528 times in a year, 44 times a month, 
11 times a week, and nearly twice a. day. It must be noted 
that wages and salaries are paid weekly or monthly, rents, 
water, gas, telephones, and ordinary bills monthly and 
dividends quarterly, or perhaps yearly. The farmer's in­
come from sales occurs less frequently. All of these factors 
enter . into the velocity of money, and apparently have not 
been considered by the proponents of the Townsend plan. 

THE " BRAIN TRUST " AND THE BONEHEADS 

I have little patience with those impetuous citizens who de­
mand that I vote against the social-security bill submitted by 
the administration. This bill was prepared after consulta-

tion with 9 outstanding groups and 116 individuals who have 
been students and experts of the problems involved. It has 
had the aid of some of the best minds of the country. When 
it came to Congress, hearings were had in the Ways and 
Means Committee of the House, 1,141 pages, and in the 
Finance Committee of the Senate, 1,354 pages, a total of 
2,495 pages. Over 170 pages were devoted to hea1ings on 
the Townsend plan. Few bills presented to Congress have 
had such careful consideration. The above committees are 
made up of the most outstanding, ablest, and experienced 
Members of Congress. 

I have even less patience with those who endeavor to 
malign the social-security measure by charging it was writ­
ten by "brain trusters" and college professors. After cen­
turies of effort -to build a system of education, I am one who 
believes our American school system from the little white 
temple at the crossroads to the great universities, inclusive, 
is the crowning glory of our country. The teacher, the col­
lege professor hold an independent position in that he does 
not draw his daily bread from the great banks or from the 
pay roll of great industries that use propaganda to warp and 
distort the minds of men. The school, the college, the uni­
versity is the training ground for independent thought and 
action, and is one of the great factors that carries us for­
ward on solid ground. The teachers and the professors hold 
the destiny of America in their hands. 

Among the proudest moments of my American citizenship 
were those when I witnessed oriental children in Hawaii and 
the Philippines eagerly sharing the blessings of Ar:iierican 
education. The Army and the Navy planted the flag, but 
our teachers planted the seed of modern civilization in their 
'lives. Others have pioneered in the pursuit of ·commerce, 
industry, and wealth, but the underpaid teacher has 
marched onward and forward, carrying the banner of edu­
cation and culture and America's best traditions and in­
spired our youth with patriotism, industry, and Christian 
concepts. Shame on those who detract, impugn, and slander 
the teachers and professors of this land to which they have 
contributed the essence of its civilization and its noblest 
ideals. Paraphrasing a retort of the esteemed ROBERT 

DOUGHTON, Chairman of the Ways and Means Committee, 
in the Seventy-third Congress, I believe the approval of the 
"brain trust" is much to be preferred to the carpings of the 
"bone trust" which makes so much noise and does so little. 

CHISELERS AND PEA.NUT PROFITEERS 

I have listened to statements and read others made by 
proponents of the Townsend plan that are so far removed 
from veracity and have such a small grain of truth that one 
must come to the conclusion that some of the promoters 
have abandoned all landmarks of fact and are dreaming of 
phantoms and fancies and fiction, or are irresponsible 
chiselers plying a shell game and preying upon the dimes 
and quarters they can wring from the pockets of the poor, 
the aged, and the credulous. Some of the most vicious and 
loudest of these offenders are evidently peanut profiteers 
and are criminally exploiting and victimizing their followers 
and supporters. They are not only exploiting the innocent 
at home but inspire flagrant threats and attacks against 
Members of Congress who are trying to be fair to all. The 
best that can be said for the Townsend organization is that 
it has focused attention on a great public need, and it has 
made a creditable contribution in this way. It is to be 
regretted that the Townsend plan is so fantastic and based 
upon the transaction tax, one of the most vicious methods 
of taxation that the mind of man could devise. 

THE SOCIAL-SECURITY BILL 

The social-security bill before us goes much further than 
pensions for the aged, to be paid by the Federal Government 
and the States. It sets up a Federal system by which the 
employed of the great corporations of this country may 
establish benefits for themselves without direct contribu­
tion of the State or of the Nation. In this plan the Govern­
ment assesses, collects, invests, and disburses the funds that 
are contributed by the worker and the employer. It pro­
vides for benefits of from $10 to $85 per month. 
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. Another important provision in the social-security bill pro­
vides for the security of children who are dependents. The 
report on the social-security bill states that more than 40 
percent of all persons on relief, approximately 9,000,000 indi­
viduals are children under 16, children who are denied the 
necessitles required for sound bodies and sane minds. It is 
proposed under the social-security bill to aid the States in 
making provision for these · unfortunate children. The so­
cial-security bill further provides additional aid for maternity 
and infancy welfare, for vocational rehabilitation for crip-

. pled children, and also for the further participation of the 
Federal Government in public-health service. 

HOW MANY DOLLARS PER MONTH? 

There is no limitation in the bill being considered by Con­
gress as to the amount that may be contributed by the State 
for old-age pensions. For instance, California may pay $15, 
$25, $50, or more per month, to which, then, the Federal 
Government will contribute not to exceed $15 per month 
for each individual pensioned. If I remember correctly, the 
present California old-age-pension law is based upon a con­
tribution of the State and county and amounts to a little 
more than $20 per month. By revising the California law 
to comply with the Federal requirements the total amount 
would be in excess of $35 per month. But the California 
Legislature must revise the present law before this can be 
realized. 

In some States the counties are enabled by law to pay 
pensions, and the same is true of municipalities. Many 
cities now pay fire and police pensions, and there is no 
fundamental reason why this pension system should not be 
extended to the aged citizens in those cities and counties 
which may desire to establish such a system. 

CRITICISM OF PRE.SENT BILL 

Current criticisms of the present bill are that it will be 
slow in getting under way and that the amount provided 
by the Federal Government for old-age pensions is inade­
quate. The proposed appropriation of $15 per month by 
the Federal Government alone is admittedly insufficient to 
provide for the necessities of the aged individual. There 
are many who believe-and there are good reasons ad­
vanced-that the Federal Government should make the en­
tire appropriation for the old-age pensions, and that the 
amount should be much larger, and do it now. · 

Undoubtedly from year to year there may be opportunities 
to provide additional revenues and to increase the Federal 
appropriation, but the general policy implanted in this bill 
provides for State participation for the very purpose of bring· 
ing home to the people of all of this country the burden of 
all pensions for the aged, and benefits for the worker and 
the children that somewhere, somehow, the Government.­
both National and State, must reach into the pockets of the 
people for the funds that are to be appropriated and bestowed. 
So Congress is faced with two propositions: First, the most 
pleasant experience of providing for the aged, the workers, 
the mothers, and the children; and, second, the painful expe­
rience of saddling upon others an additional burden. 

This bill, which may have imperfections and which may 
not meet all requirements of individuals and which may be 
disappointing in some provisions, will be subjected to revi­
sions and amendments, to supplementary legislation that will 
improve it and adjust it to the needs of the years that follow. 
The important point to conside~ is that a system for the pro­
motion of social security and of human welfare has begun, 
It is like laying the first stone of a great structure. 

THE NEW DEAL AND ITS LEADER! 

The first pronouncement of the new deal was laid down 
in the Democratic national platform of 1932. That plat­
form contained but a suggestion of human-welfare legisla­
tion, but it planted the seed in the national mind and it 
directed attention to a national necessity. It remained for 
President Franklin D. Roosevelt, the inspirational leader of 
the new deal, to elaborate and to give vitality and potency to 
this great movement. In his message to the Seventy-third 
Congress the President emprui.sized his purpose to contribute 
to the necessities of age and to other social welfare measures. 

The social-security bill now before Congress is the fulfillment 
of the suggestions of the Democratic national platform of 
1932 and of the humanitarian vision of our great President. 
It is the most important human welfare measure submitted 
to an American Congress in the 152 years of our history. It 
is the crowning effort of the new deal. It is a thrilling privi­
lege to be a Member of Congress at this session and have the 
opportunity of working with the President, the Ways and 
Means Committee, and the Members of Congress in support­
ing this great measure to a fruitful conclusion. President 
Roosevelt has kept faith . 

MY OWN BELIEF 

I believe firmly in a pension for the aged and for social 
security in all of its phases. I believe in unemployment 
insurance to protect the workers of this country. It is an 
obligation of society to provide for the widowed mother, the 
dependent child, the physically handicapped, and for the 
public health and particularly for · maternal care. Our 
civilization demands that these obligations be met in a gen­
erous manner. The present bill is the first step. . 

I believe that the outline of taxation that I have given 
will not only permit the increase of the amount of the pen­
sions and benefits provided under this bill for social secu­
rity, but it will also be a reasonable method to bring about 
the redistribution of wealth and to lessen the· danger and 
menace of accumulated fortunes. I reemphasize and repeat 
my former declarations, that I favor the most generous pro­
gram of old-age pensions and social security that we can 
secure and for which we are able to pay. I have given this 
subject thoughtful study, I have spent many hours in its 
consideration, and I refuse to yield to threats or to sur­
render my honest convictions or to play politics with the 
misfortunes and afllictions of age. 

Mr. TREADWAY. Mr. Chairman., I yield 15 minutes to 
the gentleman from Connecticut [Mr. MERRITT]. 

Mr. MERRIT!' of Connecticut. Mr. Chairman, a very wise 
and respected clergyman in the town where I live used to 
say that in order to do real charity it was necessary to com­
bine with a soft heart a hard head. I think that, in this bill 
before us, it is well to remember that combination., because 
however good our purposes are, and I am sure everyone 
wants to help along old people who are in distress or any­
body who is in distress, a bill which affects the whole country 
as this does should have longer and more careful considera­
tion than this bill has had. 

I notice a great many gentlemen whose opinions are 
entitled to great respect, and who have studied this bill, 
differ radically as to its provisions and as to its wisdom. It 
is a matter of such magnitude and has such national effect 
that it should have greater study. This question has been 
considered in many countries. A great many States have 
old-age pensions now. I think it would be much wiser to 
wait until they have greater experience on which to build. 

It is true also that many large industrial concerns have 
retirement provisions which are working well. Personally I 
believe that all provisions of this sort should be initiated and 
controlled by the States themselves for the reason that in a 
country of as great extent as this, and with as great variety 
of population, it is not possible for one general law, operated 
by one committee in Washington, to do equal justice, and 
place as little burden on the community as if each State 
decides for itself what it should do. 

The President already has in his control, under a recent 
act, sufficient funds for all immediate relief. That is another 
reason why I think this provision for old-age pension and all 
the pension system in this bill could well be deferred. 

Now, reverting to what I said before about tempering our 
·good intentions with reason, let us consider calmly and 
without any bias or any political tendency, the provisions 
of this bill. I certainly have no desire to criticize anybody for 
what has been done, but let us see if we can agree on what 
the general conditions are. I should say that as far as 
unemployment is concerned, the measures thus far begun and 
the millions which have thus far been expended, have not 
greatly improved conditions. About as many men, if not 
more, are out of work now as have been at any time. I 
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suppose these enormous expenditures which the President is create value . is by ·work, by producing more than is con­
prepared to make under the rec.ent legislation, may help. He sumed. Then we get real exchanges and real value. 
may be able to put a certain number of men at work, but I To saddle this bill on industry, by whatever name the 
think you will agree that no real break in our troubles can method is called, State taxation, Federal taxation, Federal 
be made except by the extension of business which will re- contribution, or by some other name, is to unload on indus­
-employ men, and make real production for exchange. That try in the course of 10 or 12 years an overhead burden of 
is the only way to produce real money, by making exchanges between $3,000,000,000 or $4,000,000,000. This can be raised 
which are advantageous to both sides. in only two ways, it must come from reduced wages or in-

As we all know, the banks are full of money, both paper I creased prices. We have all- seen the effect of increased 
money, i:f you want to call it such, and credit money. Peo- prices in the operation of the increased price of cotton 
ple sometimes criticize the banks because they say they are which has caused enormous imports to come into this coun- . 
not liberal enough; they will not lend. I know, as every try and has made our exports fall off tremendously. 
business man knows, that they are only too anxious to lend. It seemi;; to me, therefore, Mr. Chairman, that the funda­
I know that the managers of all banks are lying awake mental and very important objection to this bill as a whole 
nights trying to find ways in which to use-their money and is that in times such as now exist where the debt is exces­
their credit. Why is it they are not lending? Simply because sive-we have not begun to feel the effects of it yet for we 
responsible men do not come forward to borrow. The rea- have been paying the interest on the debt by new borrow .. 
son for that is that responsible business men do not have ings. But we cannot keep this up indefinitely; we shall be 
·confidence, either in present conditions or in what is going forced to increase the taxes which already are heavy-we 
to follow. cannot load up business with a further overhead of $3,000,-

The banks would be delighted to lend to responsible men if 000,000. The load will not be for this year or for next year, 
they wanted to borrow. but will continue indefinitely. The business men see it in 

What is the reason for this lack of confidence? I sup- advance, and you can well appreciate that confidence is not 
pose primarily it is that business men · have seen the public going to be inspired by legislation which imposes additional 
debt increased by leaps and bounds until now it is greater burdens; it will be further destroyed, and I say it is a heavy 
than at any time in the country's history. Every year responsibility for this House to pass a bill that is going to 
·great deficits are piling up. They have seen this enormous press particularly heavily on industry. In the case of small 
appropriation which has just been made for the President. manufacturers who are in the red-and I know a lot of 
But we do not find that the administration makes any refer- them-a great many will be put out of business. 
ence now to balancing the Budget. That was a part of the So I say we ought to stop, look, and listen before we enact 
story in the beginning, but it seems to be lost sight of now any such bill. For the reasons which I have enumerated. 
with no fear at all of the consequences. I am sure you will I for one, am not able to support it. [Applause.] 
all agree that a government, no more than a private individ- Mr. TREADWAY. Mr. Chairman, I yield 10 minutes to 
ual, can continue spending more than its income without the gentleman from Illinois [Mr. DIRKSEN]. 
losing its credit. If and when the credit of the United Mr. DffiKSEN. Mr. Chairman, the other night it was 
States becomes at all questionable, the only way out of pay- my good fortune and good privilege to attend a dinner where 
ing these enormous expenditures is by paying its debts in the President of the United States observed very pointedly 
paper money. Then you have paper inflation, and when that sometimes we cannot see the forest for the trees; and 
that once gets started history teaches us that it is not I suppose we experience a sense of bewilderment when we 
possible to stop it. What causes me anxiety and I think seek to deal with legislation that is involved, controversial, 
what causes a great many other men anxiety is the fear and complicated. It is always refreshing to be able to dip 
that these enormous expenditures will not stop, for once back in the history of our own country, particularly the 
people become accustomed to them and build their lives on legislative history, in the hope of getting a sense of direction 
them you cannot stop them. and a balanced viewpoint. As we scan the debates of other 

It would please me very much if the Members would take generations and review the dire prophecies of ruin and 
the time to read an address which was made by the dis- destruction that were made, when controversial matters were 
tinguished Chairman of our Judiciary Committee, the gentle- pending, and then note how blithely the Nation went on its 
man from Texas [Mr. SUMNERS], .in New York recently way to greater heights of prosperity, there springs from the 
where be referred to the growing dependence of States, past much comfort and consolation. 
municipalities, and individuals on the Federal Government, This is not the only Congress that has dealt with con­
and voiced the fear that it would result in a destruction of · troversial legislation. In fact, all legislation of any conse­
the independence and initiative which has been the great quence has been controversial. There was a time, for in­
cornerstone of progress in this country. This, I think, is stance, when the Congress was considering the child-labor 
the most fundamental difficulty with bills of this nature. bill, introduced by Senator Beveridge, back in 1906, of which 

The gentleman from New Jersey [Mr. EATON], in making Woodrow Wilson, then Governor of New Jersey, remarked 
his speech the other day, said we were reversing the old that it was obviously absurd. Ten years later that same 
saying of the great President Cleveland, that the people Woodrow Wilson, then President of the United States, put 
must support the Government and not the Government sup- the lash on Congress to pass the Keating-Owen Child Labor 
port the people. More and more now in any kind of trouble, Act which was infinitely more drastic than the Beveridge 
whether it be State or individual, we turn to the Gove~- bill. It indicates too plainly how times change and what 
ment at Washington, to lead us out and help us out. I changes of sentiment and reaction arise in our national life. 
think this is a great danger inherent in this bill. I shall What a debate raged around that measure. How they 
not pretend to discuss the details of the bill because so painted it as an agency of national destruction, and how it 
many men have discussed and will discuss it who are better was fought by debate and editorial, but, somehow, the Nation 
informed on it than I, but I notice in the bill itself and· in carries on. 
the report accompanying it, that it becomes an increasing The same thing is true of the direct election of Senators. 
load on industry starting with some $200,000,000 and rising When it was considered more than a generation ago, stal­
in- about 7 years' time to a load of $1,000,000,000, and in wart and dignified Senators contemplated such a measure 
8 years more to a load of nearly $2,000,000,000. with horror and denounced it as an attempt to destroy the 

Then I see in the . report also, but under another clause, very foundations of government, but somehow, we lived 
an additional burden of $800,000,000 or $900,000,000. Many through it and here we are, for better or for worse. 
of us have come to regard the Government of the United When the Boy Orator of the Platte came thundering out 
states as an independent entity which somehow or other by of the West to take up the cudgels in behalf of the income 
law can create value and scatter it around, but all of us in tax, it was regarded with a species of horror. It almost 
our hearts and minds know really that the only way we can crept into the Constitution, and then crept out again. A 
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generation latex it had so. permeated the consciousness of 
the- people that Taft and Roosevelti placed their sanction on 
it, and in 1913, er thereabouts, it became. a part of our 
organic law. Despite the doleful! pictures of destruction 
that were painted, here we are, accepting the income tax. as 
a matter of course and, on the whole, doing a forthright job 
of paying that tax before the statuto:uy due date. 

The same thing prevailed w:ith respect to civil service. 
Back in 1888 one of the s°'"called "'ci:vil-service reformers" 
came to- the Coliseum in Chicago to talk on civil-service 
ref E.1rm and was greeted by an audience of only three people. 
He- and his kind were dubbed "'man milliners " and " carpet 
knights." They mad'e litt~ headway. Patronage mongers 
and those who subscribed to President Jack.son's-or was it 
William Marcy Tweed's-gospel oi " To the victor belong the 
spoils n felt that-these reformers were trying to destroy the 
Nation. Then a bullet fired by a ctisappointed ofiice seeker 
found the heart of a President.. and almost overnight we 
had civil-service reform~ And while. we may cherish some 
doubts about abuses therein, the fact is' that we have a civil­
service system, and we accept it as a. mattei: of course~ 

Everybody remembers the days. when enactment of work­
ingmen's compensation legislation by the States was re­
garded as the handiest way ta destray i.ndnstry ·but some­
how industry was not destroyed and the States did carry on 
despite opposition. 
• Thee IIIUst be a strange, invincible kind aj' force that 

brings. such saiutary measures into being and inscribes them 
an the statute books, despite all oppusition and. despite any 
gloomy prophecies. as to whether they will or will not destroy 
Cle Nation.. 

Whatever that force is, it has" indeecL. triumphed over a.11 
obstacles down through the centuries ta raise the estate and 
eondition of mankind. It is: a far eryr from the day when 
Peter the Great, the Emperor of Russia, e-ould.. without re­
gard for human rights, feed his people tO' wild dogs or break 
them on the torture wheel to today, when life anti liberty are 
carefully safeguarded in the law. It is a far ery _from the 
day when farmers who lived in France under Louis the Four­
teenth could not SO' much as fright~n a.way the deer and 
other animals that came to eat the bit of wheat or barley 
that stood between them and starvation to this day, when 
wide-spread attempts are made to- ameliorate the eonmtion 
of the farmer. And by the. same token it is a fa~ cry from 
the day when man lived in a state of innustrial squalor to 
today, when an efiort is being made to aid him. 

As we survey these advances in the condition of human­
kind and these improvements ini our political, economic, and 
social condition,. discounting, m course, temporary set-backs 
that may have been encountered,.. do- we not wonder what 
strange force has ca,rried us akmg? What strange force has 
overcome all resistance? 

I presume that everybody for- himself has tried at some 
time to evaluate that force. 

To me it appears as a kind af collective m'Orality that 
carriers us along. A morality which, despite editorials. and 
articles f QI"' and against a measure, despite what we may 
say and conjecture here in debate,. seeks. ta translate into 
reality such ideals as sanctity of life and Ube.rty and the 
pursuit, ef happiness. Our own foi;efa.thexs :founders Qf this 
Natio~ wrote them. into the Decla?ation. and the Constitu­
ti-On. 

But pursuit of happiness, seems to h.a.ve. remained just 
that, judging from the misery and distress that abound.& in 
the land.. It has been a pursuit in which the average citi­
zen has not had a decent cha.nee to catch up with happi­
ness, and more and more it seems to. dawn on ns that the 
matter of effecting happiness. for our people is one of the 
basic ooJectives- of government. 

A bit of" intriguing informati,on suggests its:e!f in that con­
nection as one dips into history~ Back in the days when 
Watt and stephensan.. wei:e perfecting the steam engfne and 
giving birth to the industrial L"evolution whicn has com­
pletely altered human des.tins', there was· ih Ehgiand a cele­
brated preacher named Reverend Townsend. lie stood in 
the puiprts of London. and' freely d'ecia.re<f. that it was or­
dained of' God Almigll.ty that there should be menial ancf 

s&Yil'f people: in this world, grovelling ins~ and misery 
to do the servile tasks. of humankind~ Think of a man of 
the cloth, standing in the temples of the Lord and apologiz­
ing for conditions of destitution and despair. It is a far 
cry from that Reverend Townsend of 1781 to the gentle and 
gracious Dr. Townsend of today, who reeks somehow to do 
something in behalf of the: aged, the indigent, and the un­
employed, and whether we agree with his philosophy or not. 
it constitutes a most illuminating sidelight on the different 
approach which we take to social problems. 

But this strange force that carries mankind upward and 
onward over momentary obstacles is the force that in my 
humble judgment, seeks to- carry us on to a fundamental 
goal of happiness, and that goal ean be achieved, vnly as it 
receives proper assistance from constituted government. 

With that as a background, let me address myself very 
briefly to title l of this measure dealing with assistance to 
the States in the payment of. old-age pensions. Here, too, we 
nmst stand back and get a detached perspeetive in order to 
properly evaluate this measure. 

I can remember out of my own experience as a boy-and I 
was 6 years of age when Theodore Roosevelt first succeeded 
to the Presid.ency-that somehow nobody feared the poor­
house. My father died when I was not quite 6 and left a 
mother with five children, if you will indulge me this per­
sonal allusion. She managed to provide us with an education. 
We had enough to eat, and scattered over all was. a kind of 
quiet contentment.. In fact, it was a, kind of pastoral con­
tentment. Life was more leisurely and more considered. As 
fm; fears oi the poorhouse, I recall that we had an old gentle­
man in our neighborhood who spent his days in the poorhouse 
arul was- brought back by the family during the summer 
month&. I remember as a child, marching up and down in 
frE:lnt of that home when this old gentleman sat out in front, 
and looked at him as a kind of curiosity, as someone to be 
placed in a. museum. But we were not afraid. There was 
not that quality of speed about life such as we have in this 
day and age. Everybody seemed to get along. 

l think it is exemplified in the past generation by such men 
as William Dean Howells~ and Jahn Muir, and John Bur­
i:ougbs, and Huxley and Ruskin, whose profuru:ITty we some­
ho.w miss today. Theil: profound thoughts seem properly 
associated with a leisurely," unhastenecL secure age. 

Why has that contentment passed away,, if we assume that 
it has? What has happened., What strange thing has altered 
our thinking and our economics and our industrial civili­
zation to bring us so many social problems 

I heiieve it all started with the birth of the machine age 
at the turn of the century. I do not decry the machine age, 
because it has brought vast benefits, but it has also brought 
many problems. ·Had we properly made the necessary com­
pensations as we. went along, we might have been saved 
much of the travail of today. In that machine philosophy, 
we worshipped standardization, speed, and mass production 
to the paint where it resulted in the problems which now 
engage our attention. 

The very mention of speed recalls to mind the incident I 
used to ten of an automobile that was parked near a filling 
station at Waterloo, Iowa. A little boy occupied the rear seat 
when a kindly preacher came along and. said, " Whose boy 
are your,,. To which he responded .. " My father is a judge in 
Waterloo and he is also president of the Rotary Club.'" Then 
the preacher asked, "Who is your mother?"' The boy an­
swered .. ' My mother is prestdent of the law-enforcement 
league and she is" also president of the ladies' aid society." 
Then the preacher asked, ... And now young man, what are 
you doing in the rear seat", and the boy said.' Oh, mister. 
1 have to stay back here and watch for speed cops." 
[Laughter.} 

Ours is a; speedy generation Rnd youth qmckly absorbs 
that idea of speed. 

Next is. the element of standardization. As good an il­
l'us:trati:on as. any rs- a cigarette factory such as they have 
in Louisville where hundreds of girls, dressed precisely alike 
in blue: smocks with their hair dressed jUst the- same, are en­
gaged in the production of cigaretteS'L All individuality is 
bluttecf out The: oruy thing that" counts' .i.s a sense ot dis-
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cipline and ·automatic capacity for such a task. Machines 
are standardized, production is standardized and speeded 
up, and nothing is permitted to divert or distract from the 
processes. Only agile fingers and a responsive sense of 
cliscipline. 

[Here the gavel fell.] 
Mr. TREADWAY. I yield the gentleman 3 additional 

minutes. 
Mr. DffiKSEN. Similarly, with speed and with standard­

ization, came the development of mass production. Mass! 
Bigness! Those are the things which seem to count. We 
have even gone so far as to translate that idea into our 
colleges, seeking by mass philosophy to overwhelm students 
and faculty and everybody else. Our college catalogs 
have become so thick that they look like abridged editions of 
a Sears, Roebuck mail-order catalog. It is part and parcel 
of the mass idea. Even in sports, we see it exemplified. 
College football games are no longer a success unless there 
are forty or fifty thousand people as spectators. It makes 
little difference how many collar bones might be broken 
in the fray, it is the mass size of the crowd that counts. 

That same philosophy is applied to our whole civilization 
and particularly industry. Everywhere one can see huge 
machines, automatically operated which now displace hu­
man hands. In the production of shoes, the bottling of 
milk, the production of tin cans, or cigarettes, or what not, 
it is everywhere the same. Machinery displaces hands and 
brings despair in its wake. I noted only last week that one 
of the great problems in Pennsylvania is the bootlegging of 
coal, resulting from the use of steam shovels in strip mines, 
thereby depriving miners of a livelihood. These huge 
shovels, strip away 40 feet of overburden, to expose the 
coal seam, then dig up the coal, load it into trucks and 
make unnecessary several hundred pairs of miners brawny 
hands and arms. To make a skimpy living, they are from 
necessity constrained to dig coal from company properties 
e.nd sen it for a few cents, and this industry has been called 
" bootlegging " coal. 

The point of all this is that gradually we have displaced 
millions and placed them on the unemployed lists. High­
speed industry has become selective and from a huge reser­
voir of labor can now select the young rather than the old, 
because they are a better risk and because insurance pre­
miums on yoUng men with agile fingers and nimble brains 
are much cheaper and result in savings. We have, there­
"fore, a large number of aged who would find it difficult even 
in normal times to secure a job but who in depression times 
find it impossible to secure employment. What shall be 
done with them. They must live . . They must eat. They 
must preserve their self-respect. They must be regarded 
as folks who made their contribution to the advancement 
of society and now become society's problem. This is noth­
ing more than a reasonable, fair, and civilized approach. 

In such places as Africa age presents no problem. When 
the aging member of the tribe can no longer unerringly 
send an arrow into the heart of a water buffalo and bring 
in his share of food, he is unceremoniously escorted to the 
water's edge, where the crocodiles are thickest and pushed 
into the water. It is their simple, childish, uncivilized way 
of solving this problem but we, by virtue of our identity with 
a country which heralds its advancement to all the world, 
must solve it in a sound, fundamental way; and that way 
is through the agency of adequate old-age pensions. 

In my judgment, we have paid far too much attention to 
and put too much emphasis on the method rather than the 
adequacy of the pensions, but if a measure is enacted which 
provides for inadequate and niggardly pensions, that prob­
lem cannot be considered as solved either today or tomor­
row or 20 years hence. It must be adequate for the proper 
maintenance of life in a respectable way. 

The Department of Agriculture tells us that the retail 
price of food has gone up about 29 percent since 1933. That 
is tantamount to say that the real value of the dollar has 
gone down. It will . buy 29 percent less than it did 2 years 
ago. In other words, a $50 pension in 1933 would only be 
a $35 pension in 1935. Moreover, if we are going to be con-

sistent in our attack on the 50-cent dollar, we must make 
proper allowance for that fact in computing pensions; and, 
as for myself, I can only say that the present provision is 
altogether inadequate. [Applause.] 

lHere the gavel fell.] 
Mr. SAMUEL B. HILL. Mr. Chairman, I yield 5 minutes 

to the gentleman from Pennsylvania [Mr. MORITZ]. 
Mr. MORITZ. Mr. Chairman, I believe today is an 

epochal day in the history of humane legislation. No person 
or party could be responsible for this legislation except those 
who are progressive minded. Ten years ago anyone who 
proposed legislation for an old-age pension would have been 
considered a radical, but at the present time conditions have 
changed. 

Now, I would be very sorry if what the gentleman from 
California [Mr. MCGROARTY] said should come to pass~ He 
maintained, and I think he is correct, that those States that 
cannot raise the money to pension their aged will not obtain 
an old-age pension from the Federal Government. I want 
to say that the State of Pennsylvania, one of the richest 
States in the Nation, is at the present time bankrupt. It 
can scarcely pay the salaries of their own employees. I hope 
we are not going through an empty gesture in this legisla­
tion, but that the old people will get their pensions which 
they deserve. [Applause.] 

[Here the gavel fell.] 
Mr. SAMUEL B. HILL. Mr. Chairman, I yield 5 minutes 

to the gentleman from Massachusetts [Mr. HEALEY]. 
Mr. HEALEY. Mr. Chairman, I ask unanimous consent 

to revise and extend my remarks and include therein a reso­
lution passed by the General Court of the Commonwealth 
of Massachusetts, and also a statement by Lincoln Filene. 

There was no objection. 
Mr. HEALEY. Mr. Chairman, we have, in my opinion, 

under consideration one of the most important bills ever 
considered by this or any other Congress. It will mark a new 
era in our social and economic life. 

Before discussing its provisions I would like to pay a tribute 
to the liberality and democracy of the Democratic leadership 
of this House in bringing up this legislation under such a 
liberal and wide-open rule. Under the provisions of this 
rule ample time has been allotted for debate and every 
opportunity provided to off er amendments. Certainly there 
is little room for complaint from any quarter. I believe 
that, under its terms, the adherents of the various plans sup­
porting legislation of this character will have their day in 
court. 

The Ways and Means Committee, which has reported this 
bill, under the able leadership of the distinguished gentle­
man from North Carolina, has considered this measure for 
many weeks. Its final draft represents the deliberate judg­
ment and profound thought of a large majority of that great 
committee. The committee merits the thanks, not only of 
the Members of Congress, but also of society in general, for 
their painstaking efforts in their treatment and consideration 
of this bill. 

During the closing sessions of the last Congress, on June 8, 
1934, President Roosevelt, in his message to Congress, an-
nounced that- · 

Next winter we may well undertake the great task o! furthering 
the security of the citizen and his family through social insurance. 
• • • Hence, I am looking for a sound means which I can 
recomment to provide at once security against several of the great 
disturbing factors in life, especially those which relate to unem­
ployment and old age. 

Since this message the biennial congressional elections have 
intervened, and throughout the length and breadth of this 
Nation, social legislation was a major issue. That the elec­
torate of this country gave overwhelming approbation to the 
plan as outlined in that message is conclusively evidenced by 
the preponderant majority of Democrats sitting in this House 
and the Senate. The conclusion is inescapable that the 
American people issued a mandate to Congress to pass legis­
lation conforming to this plan. 

Conditions in every section of our country call out for the 
immediate enactment of such legislation. The trends of the 
day indicate a marked increase in the percentage of older 
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persons in the population of almost every community. The 
present organization of industry and commerce, with its 
scientific machinery and high-speed system of production, 
has shortened the period of gainful occupation. Persons 
over 60 years of age, and, even under that age, may no longer 
find opportunity for occupation in industry with a resultant 
increase in the dependency of aged persons. The depression 
has swept away the life's earnings of even the most prudent 
persons who, through the exercise of thrift, frugality, and 
economy, had laid aside a competence for their old age. 
Through the failure of supposedly sound banks and the col­
lapse of investments, they have been left with scant hope for 
the future and thrown on the bounty of the community. 

To institutionalize these aged persons in poorhouses, with 
the consequent opprobrium associated, is repugnant to our 
enlightened sense of social justice. It has been demon­
strated that this method is unsound, expensive, and wasteful. 

Aside from the humane aspects of old-age pensions, ·we 
have discovered that a minimum buying power, especially 
in times of depression, is an economic necessity and partic­
ularly in view of the growing number of older persons in 
every community such a course will prove to be not only a 
wise but a sound one . . 

The provisions of this bill respecting old-age pensions re­
quire that the States assume their responsibility toward the 
aged persons within their borders. It provides that the 
State governments will be required to match the $15 monthly 
per person furnished by the Federal Government with at 
least an equal amount. This will not prevent the States 
from contributing a larger sum if they so desire. In other 
words, the minimum pension contemplated under this act is 
$30 a month-but it may be more if the States decide to 
contribute a larger amount than $15 toward the pension. 
Old-age pension laws are already in force in 29 States. 
My own State, the Commonwealth of Massachusetts, has an 
old-age pension law in actual operation providing average 
payments of $24.50 a month. Consequently, by the enact­
ment of this legislation, old-age pensions in Massachusetts 
will be increa.Sed to a minimum of $30 a month and, if the 
St~te decides to continue its present payments, they will 
amount to $39.5Q· a month. 

There may be a desire on the part of many members for 
a more generous old-age pension, and experience may dem­
onstrate that larger pensions will be desirable. But cer­
tainly $30 a month is better than .no pension at all. The 
important thing is that we have, as a nation, recognized the 
humane principle of .old-age assistance. We have the op­
portunity to inscribe into the laws of this Nation this great 
social measure and, in the light of experience, there will be 
ample opportunity for liberalization and amendment. 

Many plans have been advanced having kindred objectives 
and I have given considerable sympathetic study to them. ·r 
sincerely respect the motives and purposes of their authors. 
However, we have before us a concrete plan which has in­
volved a great deal of careful preparation and profound 
thought. It is capable of being placed into speedy operation 
and will extend much-needed relief throughout the Nation. 
I am confident that the fullness of time will develop the 
proper lines for expansion and amplification. This bill has 
been subjected to the most rigid and exhaustive study of the 
Committee on Ways and Means and embodies the fruits of 
their deliberations. It comes to us with the approval of our 
great liberal leader-a great progressive-who has devoted 
his every energy and all of his talents to the alleviation of 
the distress which has been visited upon our people. 

I have not heard much criticism from members of the 
minority party concerning the old-age-pension feature of 
this bill. They are fully cognizant of the universal senti­
ment of the American people in favor of this subject. How­
ever, during the long continuance of their leadership, no 
such progressive measure was ever espoused by their admin­
istration. This great social reform has come about, as have 
so many others, through the sponsorship of the party now 
in control of the affairs of our Government. This measure 
has, . however, afforded a target for the sniping and sharP-

shooting of some members · of the minority party-and, in 
fact, they have gone far afield from the subject matter of 
this bill in leveling their attacks upon the present adminis­
tration. They have chosen as their especial target the un­
employment-insurance featlll'e of this bill upon which to 
level their assaults. They assume to be the sole champions 
of indtistry and bewail the fact that the tax to be levied 
upon industry to create reserves for the payment of unem­
ployment insurance will impede industry. They have failed, 
however, to calculate the terrible national economic loss 
caused by the unemployed millions in our country. As 
usual, they do not progress with the trend of the times and 
cleave to short-sighted policies of the old order. They refuse 
to envisage the power of unemployment reserves to stabilize 
purchasing _power and act as a balance wheel in times of 
rising unemployment. They fail to visualize the tendency of 
unemployment insurance toward stabilizing and insuring 
steady, year-round employment. 

Forward-looking and progressive industrialists have, how­
ever, realized the benefits of job insurance. They realize 
that a minimum purchasing power must be provided at all 
times in order that their own industries may not be stran­
gulated for lack of consumers' markets. They now appre­
ciate that in our modem complex industrial organization, a 
minimum purchasing power must be maintained at all times 
and that this can be accomplished only through the medium 
of unemployment insurance. Industrialists have discovered 
that it is a false philosophy to exploit the worker and, when 
he is no longer useful, to throw him on the charity of the 
community. They understand that it is cheaper to build up 
reserves to maintain the worker in a position where he will 
not be dependent upon others than it is to pay their propor­
tionate tax to maintain him on public_ relief. 

The objection has been made that we are not ready to act 
on unemployment insurance as yet. It is urged by some 
that further and more protracted study be given to the 
whole question of unemployment compensation before we 
take any action. In this connection I quote from a state­
ment recently made by Lincoln Filene, a liberal and forward­
looking merchant of Boston, Mass.: 

It is said that we should have further study of this whole 
question of unemployment compensation before we take any 
action. I am impatient with this position. It may be that some 
individuals require ftl.rther time to study the question .and to 
make· up their minds, but this is not a subject which has been at 
all neglected, and the essential basic studies necessary to give us 
the information on which to form a considered opinion have been 
made. For 15 years, under the leadership of John R. Commons, 
of Wisconsin, there has been thorough and painstaking research 
into the whole question. In the East the Seven-State Commission 
on Unemployment Insurance, appointed in 1931 by Franklin D. 
Roosevelt, then Governor of New York, made studies and inves­
tigations of its own. In my own State o! ¥assachusetts a special 
commission on stabilization of employment, appointed by the 
Governor in 1931, also studied the underlying principles which 
should be written into an unemployment compensation law, and 
the legislature now has before It the King unemployment reserve 
bill, based on these lnvestigations. The State of Wisconsin is the 
first to have an unemployment-compensation la.w, and although 
it is stm early, preliminary reports of experience under this law 
are available. 

Mr. Chairman, I would also like at this point to incorporate 
as part of my remarks a resolution recently adopted on the 
passage of unemployment legislation by the General Court of 
Massachusetts. 

THE COMMONWEALTH OF MASSACHUSETTS, 
OFFICE OF THE SECRETARY, 

Boston. 
Resolutions memorializing Congress in favor of the passage of 

national unemployment-insurance legislation 
WI?-ereas there prey~ in t~e United States of America a grave 

condition of economic msecur1ty, more especially among the work­
ing classes; and 

Whereas it is apparent to all students of economics that this 
condition is likely to continue in a greater or lesser degree; and 

Whereas the governmental agencies have been forced to assume 
the ~esponsibility which properly belongs to industry, namely, to 
provide work and wages for the employable work.ers of the Nation; 
and 

Whereas millions of employable workers, without fault on their 
part, are without employment and are thereby forced to undergo 
the ~um.mating necessity of relying upon public-welfare agencies 
or private charities for the necessaries of life; and · 
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Whereas any change made by one State and not joined in by all · but I do think it is a reasonably constructive one when 

States would infiict an unfair burden upon the industry of the considered in its entirety. 
State making the change: Therefore be it 

Resolved, That the General Court of Massachusetts favors the I hope to have the opportunity of voting for an amend-
immediate enactment by Congress of suitable legislation creating ment which will eliminate item no. 7, in section 2, page 3, 
a. national compulsory unemployment-insurance plan providing providing that, "if the State or any of its political sub­
for a fund to be made up of contributions by both employer and divisions collects from the estate of any recipient of old-age 
employee from which, in times of unemployment, worthy unem-
ployed workers may be adequately paid for a portion, at least, of assistance any amount with respect to old-age assistance 
the periods of their unemployment: And be it further furnished him under the plan, one-half of the net amount 

Resolved, That copies of these resolutions be forwarde~ forth- so collected shall be promptly paid to the United States", 
With by the secretary of the Commonwealth to the President of 
the United states and to the presiding officers of both branches of since such provision will result in practically no benefit to 
the Congress of the United States and to the Members thereof the Government and could be the source of much annoyance 
from this Commonwealth. and trouble on the part of those receiving such benefits. It 

In house of representatives adopted March 27• 1935· is my belief also that this relief should be administered uni-In senate, adopted in concurrence April 1, 1935. 
A true copy. formly throughout the country without regard to what the 
Attest: various States may do, and without requiring any participa-
[sEAL] Secretary of the ~'o"!~~~~iazth. tion by such States. To attempt to administer it otherwise 

will mean that thousands of deserving individuals, · who are 
I am sorry that time does not permit me to dwell on the just as much entitled to relief on the part of the Federal 

other features of this bill. However, they are all integral Government as are those in the States who qualify under 
parts of our social and economic situation and should, in this act, will be forced to suffer from poverty and want, just 
my opinion, be treated in one comprehensive plan. as they are doing now. I want to stress the fact right here, 

Mr. Chairman, this is one of the most important steps we Mr. Chairman, that we are not granting relief to States; 
shall take in this Congress. It will mark a new era in our but that we are attempting to grant relief to individuals, 
methods of dealing with social problems. It will carry out and a suffering individual in Arkansas, Mississippi, or Texas 
the promises and pledges of the Democratic Party and its is just as much entitled to this help as is an individual simi­
great leader, Franklin D. Roosevelt. I am sure that it will larly situated in Pennsylvania, New York, or California. It 
win universal approbation and the high regard and lasting is not justice to the individual to penalize him because his 
thanks of the American people for the Congress which State is either unwilling or unable to meet the requirements 
enacted this great humane legislation. imposed by this bill, and every Member of this House knows 

Mr. MORITZ. Mr. Chairman, I ask unanimous consent to that this is what will be done unless that provision is elimi­
extend my remarks in the RECORD and include therein a nated. If $15 is the maximum amount which the Federal 
radio address by the Rev. James R. Cox, The Shepherd of Government is able to pay each person, then let the Federal 
the Jobless. Governmen~ pay not to exceed $15; and if the States want 

The CHAIRMAN. ·Is there objection? to pay an equal amount, a smaller amount, or a greater 
Mr. TREADWAY. I reserve the right to object. Who is amount, they will, of course, have this privilege. I believe, 

the Reverend James R. Cox? too, that the age limit should be 60 rather than 65. If these 
Mr. MORITZ. He led the jobless army to Washington, changes are made, the appropriation for the fiscal year end-

and was once a candidate for President. ing June 30, 1936, which is approximately $50,000,000, should 
Mr TREADWAY. Is not that a request that should be be some $150,000,000, because it is admitted that less than 

made in the House rather than in Committee? one-half of the needy and deserving can qualify during the 
The CHAIRMAN. The Chair thinks not, because the first year as to State requirements; and, of course, lowering 

gentleman from Pennsylvania did, making a request after the age limit will call for additional money. It is infinitely 
seeking to revise and extend his remarks, and now wants to more desirable that such people actually receive $15 per 
include this radio address. month than that they be promised $30, $50, or even $200, 

Mr. TREADWAY. I think I shall object to that being which they can never receive. It may be correctly argued 
done in the Committee. This is a speech by an outside that the Federal Government will save money by imposing 
person, not a Member . of Congress. I feel constrained to this provision. This cannot be disputed. It may likewise 
object under the circumstances. be said that the Federal Government will save still more 

Mr. SAMUEL B. HILL. Mr. Chairman, I yield 5 minutes money by not passing any social-security law at all, but we 
to the gentleman from Texas [Mr. SoUTH]. are not enacting this law for the purpose of saving money; 

Mr. SOUTH. Mr. Chairman, someone has correctly said we are enacting it for the purpose of granting relief, a thing 
that a statesman is one who is thinking about the next gen- which should have been done generations ago. 
eration, while a politician is one who is thinking about the Mr. Chairman, as I indicated at the beginning of my re­
next election. If that statement is true, I do not believe marks, the consideration and discussion of social legislation 
there is any scarcity of either in this country, as has been offers the most fertile field imaginable for playing politics. 
clearly demostrated in the consideration of the Economic How easy and natural it is in discussing this bill on the 
Security Act, and more particularly that part of the proposed floor of the House, or in writing interested constituents, 
law which deals with old-age pensions. to say that the amount stipulated herein is wholly inade-

I have spent a good deal of time, as I presume most Mem- quaite. Yet we w~o have studied this proposed law know 
bers of Congress have, studying the provision of the bill that it is about as much as our Government will be able to 
now under consideration and studying the hearings before stand. We know too that $15 is a great deal better than 
the Committee on Ways and Means. This legislation, in my nothing, and that the amount can be increased from time 
opinion, is one of the most forward-looking steps which has to time by subsequent Congresses when we are able to pro­
been taken by our Government during its entire existence. vide the money for pa,.ying more. A great deal has been said 
There is no doubt but that our problems are social as well as and written during recent months to the effect that each 
economic. There is no doubt but that our country as a recipient should be paid $200 per month, and Members of 
whole bas become decidedly old-age pension minded. This Congress have been told in no uncertain terms that their 
has resulted in part, I am sure, from agitation of measures, political future depended upon their supporting such a 
some of which are unquestionably unreasonable and un- so-called "plan." The so-called "Townsend plan" is not 
workable. If such agitation and propaganda was necessary, a plan at all; it is simply a utopian dream. The various 
however, to sell this country on the question of old-age pen- sponsors of the bill are not in agreement with each other. 
sions, it has, in my opinion, been fully justified. Each sponsor's plan is different today to what it was yes-

I want to commend the able chairman of this committee, terday. 
Mr. DouGHTON, and his associates, for the very splendid and Many people who signed petitions were misinformed; were 
statesmanlike work on their part in giving us the bill which told that a straight 2-percent sales tax would raise suffi­
we are now considering. I do not think it is a perfect bill, cient money to pa-y each person over 60 years of age $200. 
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The chairman of the Townsend Club for Runnels County, 
Mr. Key, a splendid and intelligent man, who presented ape­
tition to me containing more than 9,000 names secured in his 
county, assured me positively that a straight 2-percent sales 
tax would raise enough money to pay ·$200 to each person 
over 60 years of age. But the revised McGroarty bill, H. R. 
7154, which is the bill the Townsend advocates are now 
supporting, provides, in section 2, as follows: 

SEC. 2. (a) There 1s hereby levied a tax of 2 percent upon the 
fair gross dollar value of each transaction done within the United 

. States and Territories; also, in addition to all other taxes, a tax 
equal to one-tenth of the tax levied upon all incomes under the 
provisions of the Revenue Act of 1934, or any amendment thereto; 
also, in addition to all other taxes, a tax of 2 percent upon the fair 
dollar value of all transfers of property by devise, bequest, or 
other testamentary disposition or legal descent and distribution 
of property, as now or hereafter taxable under the provisions of 
the Revenue Act of 1934, or any amendment thereto; and also, in 
addition to all other taxes, a tax of 2 percent upon the fair gross 
dollar value of every gift in excess of the fair value of $500. 

It is an admitted fact that the transaction tax will, in 
many cases, amount to more than 10 percent. Even with 
all the taxes above provided for in such bill, it is admitted 
by most of the proponents of the measure that it will fall 
far short of producing suffi.cient money to pay $200 per 
month as originally proposed. Therefore it becomes quite 
evident that this proposal has not materialized to the point 
that it may correctly be called a plan. 

Members of Congress have been threatened with defeat 
unless they support the Townsend plan. As for me, I owe 
no sacred and binding obligations to the people who sent 
me to Congress to be reelected, but I am under a solemn 
and sacred obligation to such J)eople to contend for the 
things which I believe to be to the best interest of our 
country as a whole, and to oppose such measures as I be­
lieve detrimental to its welfare, and this I propose to do. 

As Members of Congress we should ever be mindful of the 
fact that for every Member who shirks his responsibility, 
who plays politics, who fails to meet every issue squarely 
and honestly, an additional obligation is placed upon those 
stalwart and honorable members who are not willing to 
sacrifice their honor and integrity to make their political 
for tunes more secure. 

I am going to support the Doughton bill. I hope it will 
be amended as I have indicated. I am for it because it is 
a sane and sensible plan, and one which can be attained, 
providing against want and poverty for millions of our 
splendid and deserving aged people, and I believe they are 
going to be deeply grateful to this Congress for its passage, 
with such amendments as Congress may see fit to make. 
[Applause.] 

Mr. SAMUEL B. HlliL. Mr. Chairman, I yield 5 minutes 
to the gentleman from Pennsylvania [Mr. GRAY]. 

Mr. GRAY of Pennsylvania. Mr. Chairman, first let me 
take this opportunity of making the fallowing corrective 
statement. The other day when the rule was brought in 
under which this social-security bill is being considered, I 
voted in opposition to the rule, not because, as the papers 
carried the item, that I am for the Townsend pension plan, 
but because I felt that any plan or bill or idea of legislation 
that any Member of the House thought '1as worthy of de­
liberation by the House, is entitled to consideration. Those 
who favored the Lundeen bill and those who favored the 
Townsend plan seemed to fear-and their fears were to some 
extent grounded in good reason-that under House Resolution 
197, their measures would not get a day in court. Being an 
advocate of free and open debate on all questions of relatively 
important public interest, I voted as I did on the rule in order 
to show my disposition toward the subject of consideration 
of the measures, and not necessarily because I favor either 
the Lundeen or the Townsend plan. The issue on the reso­
lution was entirely distinct from the issue of approval or 
disapproval of the proposals contained in the bills to which 
I have referred. My position on those bills will be evident 
when they are before the House. 

It seems to me that we are now debating a bill that is not 
fundamental legislation. n was disappointing to me when 

the gentleman from Tennessee [Mr. CooPER], a distinguished 
member of the committee which reported this bill to the 
House, stated in the course of his very eloquent and able 
address this morning, that this social-security bill is not 
temporary legislation and is not emergency legislation. It is 
unfortunate that it is not that sort of legislation. 

In some respects this bill may be thought of as being the 
beginning of the end of everything in national enactments. 
As drawn, the age requirement is 65 years, or until 1940, a 
permissible requirement of 70 years. The amount granted 
by the Federal Government to each State is to be an amount 
equal to one-half of the total of the sums expended by the 
State as old-age assistance under the State plan, not count­
ing so much of such expenditure with respect to any indi­
vidual for .any month as exceeds $30, and 5 percent of such 
amount for administering the State plan. 

Already, Mr. Chairman, we have a number of other Fed­
eral Government ·pension plans introduced in the session 
which intend going far beyond the $30 limit. One large and 
important and comparatively rich State has a delegation 
in this House commonly reported to be a unit, w1th the ex­
ception of one member, on a proposition to grant a much 
larger monthl1 assistance, with the age requirement at 60 
years, which is 5 years under the stipulation in this bill. 

There are many things attractive and alluring in such 
propositions as this, and public support is given them will­
ingly, thoughtlessly, and hopefully. The next session of Con­
gress will see us confronted by endeavors to make the age 
requirement not 65 years, not 60 years, but 55 years. The 
next political campaign will see a demand for an increased 
amount of assistance. As the years go by, the age require­
ment will be reduced and the amount of the pension will 
be increased. The candidate who proposes the lowest age 
requirement and the highest amount of monthly assistance 
money will, by the very nature of things, receive the largest 
vote. He will enter the legislative halls of State and Nation 
committed on those issues, and the end will be not yet, not 
any amount, not any limit, but birth and blue sky. 

Legislation of this character is fundamentally unsound 
except as an emergency and temporary measure. The idea 
is wrong. It recognizes a serious condition and attempts to 
deal with it as fixed and permanent part of our modem life. 
What should be done is that the condition which seems to 
justify this proposition as an emergency should be removed 
as speedily as possible from our existence. 

How shall this be done? The remedy itself is plain 
enough, but the way to achieve it is not so apparent. The 
way to take adequate care of the aged is to provide a proper 
return to the man who labors by bone or brain his period 
of productive years. It will be necessary to change the in­
dustrial and economic set-up of this country and to give 
the laboring man and worker by skill or brawn a living 
wage, something they have never had except perhaps dur­
ing a brief period of the late war and shortly thereafter. 

If a man be given a living wage during his productive 
years, .be can provide against the vicissitudes of old age by 
his own thrift and savings. So long as a man who works is 
given a mere pittance, so long as he has always the wolf 
at the door, and has always an empty cupboard, it is im­
possible for him to store up a surplus account upon which 
he can draw when age creeps upon him and his infirmities 
reduce and restrict his earning power. 

Without a living wage it is and will forever remain im­
possible for the toiler in office or field or mine or store or 
factory \o take unto himself a wife and family, to raise and 
feed and clothe and house and educate his children, to 
pay the necessary medical and hospital bills, to live as be, 
his wife, and his children should live in his producing term. 
All odds how thrifty and industrious he may be, without· a 
decent living wage, his living will not be decent and prop­
erly livable, and he cannot store up an abundance nor even 
a comfort for his declining years. 

The Government wholesale pensioning plan, except when 
limited to various degrees of misfortune and the results 
thereof, is fundamentally unsound, is destructive of initia-
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tive, of the habits of thrift and prudence, of courage and 
persistence, robs the human race of the urge of that neces­
sity which mothers invention, and tends to evaporate the 
spirit. 

It is only an emergence and a temporary measure, and 
because I so regard it, that I shall support this bill. The 
enactment of this bill will by no means solve our difficulties, 
it may for the time alleviate some of our ills. 

When we readjust our industrial, business, and com­
mercial life as we should, and give the man who toils and 
the woman also a proper return for the hours they spend 
and the muscular force and nervous energy which they exert 
in their occupation we will be able to reach a proper solution 
of our problems, but not until then. 

Mr. TREADWAY. Mr. Chairman, I yield 10 minutes to 
the gentleman from Minnesota [Mr. MAAsJ. 

Mr. MAAS. Mr. Chairman, I am very happy that the 
matter of providing social security has been brought to the 
Congress. I think it is the most important and far-reach­
ing modern problem of government, certainly for this coun­
try. Society has become so organized in this industrial and 
commercial age that old-age security and unemployment 
insurance have become essential to the very preservation 
of our civilized system. The thing that has been tearing at 
the hearts · of men and women, that has been destroying 
their happiness, is the fear of old age, the fear of dependence 
when their period of usefulness in industry is ended. Two 
greatest fears that are at present destroying the pleasure of 
living for most people are, first, the terror that one will be 
unable to support a family in decency; that he will be un­
able to retain the respect of his children, all the more terri­
fying because he is a victim of a system of industrial or­
ganization in the control of which he has no part. The very 
process of civilization has been crushing the aspirations of 
the individual, because we are living in a corporate orga~ed 
society. Then there is the twin fear that when the useful 
period is over-and that period is ever decreasing in the 
lowering age of the individual because of the terrific strain 
of the mechanical age-one must- go into -disgrace in old 
age; that one will not be able to hold up his head_ and provide 
his own security for old age; yet in this highly mechanized 
and highly competitive organized society it is impossible for 
the great mass of people to lay aside sufficient to provide 
their own security in decency in old age. The competition 
of life is so terrific today that it is not possible. With the 
blank earning periods of unemployment, what little has 
been accumulated is usually dissipated in those periods, so 
that it is clearly as a recognition of the responsibility of 
society as it is organized today to the individual that the 
Congress now turns its attention to providing that security 
which the individual in the great mass of cases can no 
longer provide. 

In the day of individualists, when the average boy :finished 
school or left home to go to work and accumulate enough to 
establish his own business, he could control his own destinies 
and thereby have reasonable assurance of raising a family in 
some comfort and decency. He had some assurance that if 
he applied his energy and his thrift he could lay aside a little 
estate with which to retire after he had educated his children. 
Those days have gone. General opportunity for that no 
longer exists. We find ourselves today, when we leave school 
or home, thrown into a great machine in which we are not 
even a cog; a machine the running of which we understand 
little of, and over which we have less control. This machine 
is the product of the age. It is the product of a mechanized 
civilization. Business has changed from the period when the 
individual could establish his own little concern and could 
grow, when he could provide for his family and his own old 
age, until today industry and commerce are so 9rganized in 
great corporations, in great chains, that they have absorbed 
the business opportunities, and the mass of people _must look 
for a livelihood in the employ of these great corporations. 
The days when busin.ess was local and profits remained in the 
local commullity and continued-to build up that community 

and continued to pay local taxes is gone. The farmer local 
business of the individual has now become a mere branch of 
great national corporations. Profits are drawn out of those 
communities and taken into a few financial centers. 

Mr. MAHON. Will the gentleman yield? 
Mr. MAAS. I yield. 
Mr. MAHON. Does the gentleman feel that the States 

should participate in the way of this pension and be re­
quired to pay before the Federal Government would make 
any contribution? 

Mr. MAAS. I am rather inclined to agree with the Presi- · 
dent in his position on that, although I will admit to the 
gentleman I am in some doubt myself. It does seem to me 
that if the States do not participate you will have an uneven 
situation, because what is necessary in one city or in one 
State to provide security in old age, bears no relationship to 
the amount needed in some other part of the country. 
Standards are different. Climatic conditions, the back­
ground, the whole thing is different. I am not sure that it 
will work that way from a practical standpoint, but I think 
we ought to try it. I believe we should attempt a system of 
participation, but I do not think we ought to place a limita­
tion upon the participation that we have. In the first place, 
the $30, which we assume would be the maximum, $15 by the 
Federal Goyernment and $15 by the States, is not adequate. 
It is not sufficient, for instance, for those residing in a city, to 
provide genuine security for old age. I think this problem 
involved in this bill is more than a problem. I think it is a 
number of problems. I think the wiser method of legisla­
tion would have been to separate the various problems. Old­
age pensions is a problem in itself. I believe we ought first 
to pr9yide an intelligent old-age system. I do not think 
we can do_ that by one definite, broad legislative bill covering 
a number of subjects. The question of unemployment in­
surance is one which, of necessity, must follow the opera­
tion of the old-age pension. If a device is worked out 
whereby an adequate old-age pension is provided, so that it 
takes the older people off of the active rolls of employment, 
it will vitally affect the question c;>f unemployment. If ·we 
take the older people off the activ~ rolls of employment, we 
may not have any serious lLTl.employment. Certainly we are 
not going to know what the unemployffient problem is until 
we have had in actual operation the old-age pension. 

I do not believ·e we ought to place any limitation on the 
contribution of the Federal Government. Certainly, though, 
if we do it should not be less than $25, which would mean a 
maximum of $50, unless the State were willing to go beyond 
the limit contributed by the Federal Government. I ani not 
so-sure that the system of contribution by States will work. 
I would like to see it tried, though. I would like to see the 
States placed upon their mettle. I am fearful that if we 
do not do that; we are going to destroy the sovereignty or 
States; we are going to destroy the sense of local responsi­
bility; we are going to find that in a short ti.me ·our States 
will be merely political, artificial subdivisions of ari all-pow­
erful central government. I think that is unwise. I think 
one of the things that led to the great era of prosperity 
came about through the cooperation of great indlvidtialists, 
but with a local s~e of responsibility. The very industrial 
organization of this country has conspired to destroy local 
self-gove·rnment, and I do not think we ought to carry that 
on any further by legislation that will kill what little local 
pride and spirit of independence is left. 

I think that State participation certainly should be tried 
to see if it can work, but I think further that we ought to 
separate some of the questions that are involved in this bill. 
I believe we should devote our major attention this session 
to the most important question of old-age pensions. 

Much of what is in this bill now is of necessity guesswork. 
Not sufficient time has been taken in drafting the bill to 
first study the effect of plans in use in Europe, as they 
might point a guide to our problem. InsUfficient study has 
been given to our various State old-age systems. Certainly 
there is no precedent for the system it is hereby proposed to 
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set up. Particularly there is no demonstration by the com­
mittee that a proper study has been possible of the relation­
ship between the various items of social security proposed 
in the bill. No intelligent unemployment plan can be de­
vised until we know more about how the old-age plan will 
work out. No guide to the working out of old-age annuities 
can be possible until the other two plans have been put into 
operation. 

This matter is so far-reaching in its conEequences that 
haste must be tempered with experience. This is not emer­
gency legislation, but adoption of a fundamental and basic 
new principle of both economics and government and of a 
permanent nature. 

Because I believe so heartily and feel so deeply upon the 
subject of social security I shall vote for this bill to register 
my desire to have society recognize its social obligations to 
the individual by providing for old-age pensions and unem­
ployment insurance. This does not mean that I am satis­
fied with this bill as it is presented to the House. I feel the 
benefits are grossly inadequate to accomplish the real ob­
jective sought for. The maximum old-age benefit under 
this bill-$30 a month by combining both a State contribu­
tion and the maximum Federal allotment-is not suffi­
cient to keep old people in decent comfort, to which they 
are entitled, after giving a life of service to organized society. 

To be effective, the benefits must be sufficient to induce 
the older people to leave the competitive field of employment 
to the younger people starting in their active careers of life 
and to those engaged in raising their families. If the bene­
fits are not enough to do that, the whole plan ·is a failure 
and defeats its own purpose. The benefits, on the other 
hand, must not be so large that they will destroy the 
individual's ambition and incentive to be thrifty and save 
for his own security in declining years. If all incentive is 
destroyed, all ambition for progress will disappear. We 
would become a stagnant nation. In time there would not 
be enough national income to provide any social benefits, 
for old age, unemployment, or any other purpose. 

The objective of social-security legislation must not be to 
supplant all private incentive to the individual to provide 
his own active and retired security, but to take up the slack 
for those who are unable to do so. 

Since the profits of industry now largely are drained from 
the local communities to a few financial centers, it is essential 
that they be redistributed back: through the country to keep 
.purchasing power flowing evenly and constantly. Federal 
revenues are largely from taxes on incomes and, therefore, 
Federal contributions to old-age pensions is a wise, just, and 
fair method of taking care of the old people and at the 
same time preventing unnatural acctimulations of great 
wealth, which inevitably stagnates commerce and destroys 
employment. 

I think the committee has done a fine job in the time it 
has taken, but on a matter so all-embracing as this, 2 years 
of study would not be too much. I think the pending bill 
should not be considered the ultimate word by any means. I 
think this is the proper time to make the first step and I 
am very happy to see it being done. [Applause.] 

[Here the gavel fell.] · 
Mr. DOUGHTON. Mr. Chairman, I move that the Com­

mittee do now rise. 
The motion was agreed to. 
Accordingly the Committee rose; and the Speaker having 

resumed the Chair, Mr. MCREYNOLDS, Chairman of the Com­
mittee of the Whole House on the state of the Unio~ re­
ported that that Committee, having had under consideration 
the bill H. R. 7260, the social-security bill, had come to no 
resolution thereon. 

SOCIAL-SECURITY BILL 

Mr. GINGERY. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 

LXXIX---367 

Mr. GINGERY. Mr. Speaker, for years as one who has 
been active in public affairs I have stood on the liberal side 
of all legislation. I want to take this opportunity to put in 
this RECORD, that as far back as HU5 as a member of the 
lower house in Harrisburg, I fought and saw placed on the 
statute books the compensation law, womans' suffrage, child 
labor, and so forth. I also voted for the 48-hour law for 
women in industry against 56 hours. 

Four years ago I was a candidate for the office of State 
senator, and advocated old-age pensions and unemployment 
insurance. We now have 20 bills before this House on the 
subject of old-age pensions. 

Many men have very decided opinions on this kind of 
legislation. It seems to me that they are all serious on this 
question, and see every day that the aged people must be 
taken out of industry, and given enough to live on in a way 
that all Americans call living. There are many great ideas 
in most of these bills before the House, but it seems to 
be the old story. Men will not sit down at the table and 
give and take. · Again the old story. The friends of the 
administration must step in and put their bill over. This 
bill it seems to me does not go far enough but I must admit 
that I think it only safe and good business to start small 
and grow. Correct the faults of this legislation from time 
to time until we have the best law of this kind on earth. 

Many Members have opposed parts of all this legislation 
before us and it is all in the RECORD. I still have an open 
mind and will listen and suggest up until it is time to vote 
on this bill for final passage. Old-age pensions, unemploy­
ment insurance, pensions for the blind are coming and they 
must come soon. 

I have given a lot of time to all bills before the House. 
I have signed a petition to bring out of committee the 
Townsend plan, as I feel there is much good in this legisla­
tion, which should be incorporated in the administration 
bill. 

AMERICANISM AND OTHER ISMS 
Mr. CHRISTIANSON. Mr. Speaker, I ask urianimous 

consent to revise and extend my remarks ·and to ·include 
therein an address delivered by the gentleman from New 
York [Mr. FrsHJ in the city of Minneapolis, in my district, 
on Tuesday of last week. 

The SPEAKER. Is there objection to the request of the 
gentleman from Minnesota? 

There was no objection. 
Mr. CHRISTIANSON. Mr. Speaker, under the leave to 

extend my remarks in the RE co RD, I include the fallowing 
address delivered by the gentleman from New York [Mr. 
FISH] in the city of Minneapolis on Tuesday of last week: 

AMERICANISM AND OTHER ISMS 

Mr. Chairman, members of the Citizens' Alliance, and guests, I 
am reminded by this very generous introduction of a statement 
made about me by a Member of Congress who disagreed with what 
I was advocating. He said: "This fellow FrsH is all right, he was 
known as a good football player 25 years ago", said some nice 
things about my war record, but added, "he is no statesman." 
My answer to that was that there wm be few, if any, Members of 
Congress remembered 25 years from now for anything at all. 
[Laughter.] But one of the few things that I learned· at Harvard 
College was the definition of the word "statesman", arid that was 
that he· was a dead politician [laughter], and I am not claiming 
any such honor at the present time. _ 

It is true, I do ·come from the same congressional district as the 
President, but whether he is my constituent or I am his has not 
yet been decided. · [Laughter.] But I want you people in Min­
neapolis and those, as we say in New York, listening in over the 
radio [laughter] to understand at the start that I am not here as 
a spokesman of the President on this occasion [laughter]. 

By way of further introduction of myself, I come from a some­
what rural district on the banks of the Hudson River. One of my 
farmer constituents wrote me a letter and asked me if I would 
have poultry placed on the free list for breeding and exhibition 
purposes. Being a good protective Republican, I did not care so 
much about placing anything on the free list, but I carried· out 
the request. I went before the Ways and Means Committee and 
presented the . best arguments I knew how. They were evidently 
well received, because Mr. Hawley,-the chairman of the committee 
wrote on a little slip of paper: "Poultry on the free list for breed.: 
ing and exhibition purposes" and placed my name on it and sent 
it along to the chairman of the subcommittee on the free list, who 
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was not present at the time. To show you, ladies and gentlemen, 
the influence and importance of your present speaker in shaping 
important tariff legislation, it came back and was written into the· 
bill in the House of Representatives: "Poultry and fish on the free 
list for breeding and exhibition purposes." [Laughter} 

At the very outset I want to make my own political position 
clear so that there can be no misunderstanding. Many of you 
who know I come from New York may think that I am a sort of an 
ultraconservative, an ulrareactionary, a Fascist, a representative 
of Wall Street, or a representative of special privilege. Although 
I am not permitted-nor would I do so anyhow-to speak on 
politics this evening, all I care to say is that I am an Abraham 
Lincoln Republican. [Applause.] I have an abiding faith in the 
Jµnerican people, in popular government, and in our free institu­
tions [applause] , and I learned all of my poll tics at the feet of 
Theodore Roosevelt. [Applause.] I followed him in 1912 on a 
platform of social and industrial justice. I believe in those prin­
ciples even more today, but I believe in putting those principles 
into effect under the Constitution of the United States of America 
[applause], and not above or beyond or outside of the Constitu­
tion, as some people propose at the present time. · [Applause.] 

I am very much honored this evening that some members of the 
United Spanish War Veteran camp named after my cousin, 
Sergeant Hamilton Fish, who was the first soldier killed in the 
Spanish War, have come to this meeting tonight. I would say to 
those veterans that there never was a war fought by any country 
for purer or higher or more idealistic motives. We went to war 
with Spain to free CUba and to drive out the milltaristic autoc­
racy that was then governing it . and the Spanish Army that was 
murdering and butchering the CUban people. The American 
people became resentful and when the Maine was blown up they 
could not control their anger. They went to war to free Cuba. 
We did exactly what we said we would do, we drove the Spaniards 
out; we cleaned up Cuba; ellm.1nated the dread diseases and 
restored the Government to the Cuban people. 

When we said we would do that, all the nations of the world 
laughed at us. No nation before had ever done such a thing. It 
had always been a question of seizing and grabbing additional 
territory. But the record of the Spanish War veterans and of 
our Government proved that we kept our promises and pledges. 

The reason I stress it now is that it is one of the main argu­
ments of all the Communists, Socialists, pink intellectuals, and 
radicals, wherever they are and wherever they meet, to denounce 
the United States Government as a great, avaricious, imperialistic 
Nation, seeking to grab territory throughout Latin America. That 
is one of their means of propaganda, in colleges and schools, trying 
to show that the United States is a militaristic and imperialistic 
Nation, when the truth is-and I can say it with some authority 
because I have served for 15 years on the Committee on Foreign 
Affairs, and I am to some degree the spokesman of my party (at 
least in the House) on that question-there is not a single ~ember 
of Congress, Democrat or Republican, that would take a foot of 
territory in Latin America if it were given to us on a gold platter. 
[Applause.] Yet this propaganda goes almost unanswered. 

We have freed Guba; we have withdrawn our troops from Haiti, 
and the marines from Nicaragua. We won the Philippines in 
the War with Spain and then paid $20,000,000 to Spain for the 
Philippines, and now, by an overwhelming vote of the Congress, 
we have offered independence to them. In spite of all that record, 
we are pointed out and denounced by all radicals as being a 
militaristic and imperialistic nation. 

We sent our marines down into Nicaragua in accordance with 
the Monroe Doctrine, to preserve law and order and stop a blood 
feud, where two opposing parties were killing each other off. We 
sent them down there at the expense of the American taxpayers 
and the lives and blood of the marines. We did not do this to 
exploit Nicaragua; there was nothing to exploit. There is nothing 
we want there-no gold, silver, or oil. Probably all the Nica­
raguans would agree that they would like to have us come down 
there and spend a blllion dollars of American money to build 
a canal through Nicaragua; but there is nothing that we want 
in any of those foreign lands, nor have we any aspirations for 
conquered territory anywhere in the world. 

I stress the point because only a short time ago, in speaking 
in Vassar College, which is in my district, a British Socialist 
member of Parliament denounced everything in the United States. 
Of course, he called everything wrong, rotten, and corrupt in 
America, but in addition he said that because we were a capi­
talistic nation we were also the greediest and most avaricious 
imperialistic nation in the world. 

I want to say to you that if any of those old countries, such as 
Great Britain, France, Italy, or Germany, had been located where 
we are in the United States for the last 100 yearsr those im­
perialistic nations would have grabbed up Mexico and Central 
America and most of South America long before this. That is the 
difference between the United States, a peace-loving and peaceful 
Nation, and other nations, but that kind of propaganda still goes 
on all over our country. 

I do not propose to speak on any of the political issues in Con-
... gress, with the exception of referring to two of the recent bills, one 

that passed the other day, and one now pending for ·the con­
scription of wealth and industry in time of war. I will just men­
tion this $4,800,000,000 bill, because there is a pr~nciple involved. 
I consider the granting of this money to the President to be a rape 
of our legislative powers 1n the Congress and a betrayal of our 

representative form of government. It makes no difference whether 
the President 1s good, bad, or indifferent, whether he is a Repub­
lican or a Democrat, it amounts to the destruction of the legislative 
power, handing over to the President the control of the purse 
strings, the very reason for the existence of Congress itself. Here, 
for the first time in all these years of our history, Congress by its 
own act supinely surrenders and abrogates those powers and turns 
them over to the Chief Executive, with the result that the Congress 
is left almost naked and defenseless, as far as its control over appro­
priations is concerned. It practically has no more power left than 
Gandhi has clothing. [Laughter.] 

If it was not this kind of a meeting I could speak at length on 
that particular principle, not questioning the need of relief itself, 
because I am for relief, but questioning the principle involved, 
the changing of our representative form of government and our 
constitutional form of government without the consent or ap­
proval of the American people. [Applause.] 

There is likewise pending in the Congress a bill to take the 
profit out of war, to conscript wealth and industry, man power, 
and soldiers alike. We are a great peaceful and peace-loving 
people. There 1s absolutely no reason for America to go to war. 
The only possible way that we can ever get into war again is by 
insisting on selling and shipping munitions of war and weapons 
of war to belligerent nations with whom we are at peace to de­
stroy people with whom we are at peace. That is what got us into 
the World War. We did not seek to enter the World War, and it 
is well to remember now that we did not start the World War 
either. We went into the war merely because our ships, flying 
the American flag, were attacked on the high seas by German 
submarines, _without warning, and our ships were sunk; with the 
result that we were forced into the war against our own desire 
and against our own will. 

It is also well to remember that when we went into the war 
we did our part. We sent 2,000,000 soldiers to the other side and 
turned the tide of defeat into victory. After the armistice was 
signed and the victory won we brought our troops home. We 
asked for nothing and we got exactly what we asked for, nothing 
at all [laughter and applause]; no reparations, no indemnities, no 
conquered territory, no plunder of any kind. .We haven't any­
thing to apologize for. But soon after the war was over our 
Allles, whom we had saved, even refused to pay the interest on 
their war debts, and they now refuse to pay back any of the 
money that we loaned them even after the armistice. 

So I .say, as far as I am concerned, as a member of the Com­
mittee on Foreign Affairs, if the European nations insist on going 
mad, insist on arming to the teeth, insist on making war, it is 
their war and not ours. [Applause.] The policy of the United 
States should be to keep out of all foreign entanglements and 
intrJgues, to stop passing moral judgments on other nations, to 
cease trying to police the world, to stop pulling the chestnuts 
out of the fire for foreign nations, and, above all, to mind our own 
business, because we have plenty of problems to mind at home. 
[Applause.] 

Although I believe in our profit system and in our industrial 
system, based upon private initiative and reasonable profits, if it 
comes to the question of selling munitions and arms to belligerent 
nations for the sake of profit, I urge the strictest regulation over 
those munitions of war. And if that does not stop it, I would 
vote for Government ownership of the munitions factories. 
[Applause.] 

As a veteran, I want to tell you that the time must never come 
again when the United States of America will be forced into war 
because of the sale of munitions of war. If we are to have nn­
other war, it must be in defense of the United States and not in 
defense of war profits or the munition makers of America. 
[Applause.] There is no reason for this country of ours to be the 
potential slaughterhouse of the world or the symbol for arms or 
munitions of war backed by the dollar sign. If I had been present 
in Congress today I would have voted to support the program 
of the American Legion, to conscript all wealth, all labor, all in­
dustry, an man power, and all soldiers in case of any future war. 
[Applause.) · 

I used the word " wealth " and by that I am reminded of the 
distribution of wealth. I do not propose to enter into any argu­
ment with HUEY LONG, but I would point out the fact that wealth 
has been more distributed in the last 5 years, since 1929, than in 
the entire history of the United states. Rich men have lost from 
a half to two-thirds of their fortunes, some have lost all, and 
some former millionaires are now penniless. I am not so con­
cerned about the distribution of wealth as I am about the dis­
tribution of poverty. I am not concerned about the distribution of 
wealth because, if things continue the way they are going for 
another 2 years, you won't have any wealth to distribute. 

I have been asked to speak to you tonight on communism. I 
do so with some reluctance. Some 5 years ago I was appointed, 
chairman of a House committee to investigate Communist activi­
ties and propaganda in the United States. At that time I was 
attacked from all sides by the radicals, socialists, and Communists 
naturally, but also by the conservatives, because they thought I 
was interfering with their God-given right to make an almighty 
dollar through trade with Soviet Russia. I do not suppose any­
body was more attacked or more malinged. In recent years I 
oove not spoken very often on this subject, but I will do so to­
night by special request. 

, 
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I am no alarmist. I do not anticipate any revolution from the I they thought I ought to have gone back to Congress, looked up 

Communists tomorrow morning at dawn, or the next day, or the some musty precedents and written up my report from them. 
next year, because the Communists are far too Intelligent. They I wanted to find out whether such camps existed, what kind 
know if they started a. revolution by armed force, using a P..us- of boys and girls went there, and what they did. I found there 
sian word, they would be liquidated in 2 weeks' time by the Regu- were three camps, turning out about 10,000 young boys and girls. 
lar Army, the National Guard, the American Legion, and other About 97 percent of them were aliens, who ought to make better 
forces for good government in the United States [applause), and citizens than those of us that happen to be born in this country. 
that is why we will have no revolution from the Communists. They came here with their parents to enjoy the equal oppor-

But it is a very important issue, because the Communists are tunities under the law and the protection of the Constitution. 
fanatics. They will do 100 percent more to tear down and But what did they teach In those camps? Hatred of all our great 
destroy our Government than we will to uphold it and defend it. men-Washington, Jefferson, Lincoln, and Theodore Roosevelt--

Furthermore, they are well organized, although few in number. hatred of all our free institutions, hatred of our public-school 
There are probably not more than a million Communists and system, urging the overthrow of our republican form of government 
Communist sympathizers in the United States at the present by force and violence; teaching, lastly, hatred of the American :flag; 
time. and then sending them back into the city of New York to be 

The reason I abhor Communism, perhaps more than most, good American citizens. . 
ls that I am naturally somewhat of a liberal. I believe in the That is what is going on through the length and breadth of 
right of the people to govern themselves and In the preservation this land. There is hardly a large State that has not got these 
and extension of democracy, whereas communism is the most summer camps teaching these Communist doctrines. There are 
despotic form of government in the world, backed by force and Communist schools right in the hearts of our cities. These doc­
terror and the bread ticket in Soviet Russia, where the people trines have even honeycombed certain colleges in our country, 
have no rights and no liberties of any kind such as we know them colleges where young boys and girls are sent by their parents, 
in this country of ours. We have no right to pass judgment on who have made enough money under our industrial system and 
foreign nations. We have no right really to question the kind of free institutions to send them there, and there they are told 
government that exists in Soviet Russia, only so .far as it inter- that everythtng is wrong and rotten and corrupt in America.. 
feres with our own Government in the United States. I say to you that if these alien Communists do not like America. 

Now, what are the aims and purposes of the Communists? There and our ways of doing things and our institutions, all they have 
a.re some things commendable a.bout the Communists, because we got to do is to go back home. [Applause.] But if they persist 
know exactly where they stand and what principles they advo- In spreading this doctrine of poison and hatred and urging the 
cate. It is entirely different, I am ashamed to say, with the overthrow of our system of government by force and violence, 
Republicans and Democrats, who make their platforms one day then it ls clearly the duty of the Congress of the United States 
and begin to forget about it the nex~specially the Democratic to enact laws to deport all alien Communists. [Applause.] 
Party. [Laughter and applause.] They do not fear our police, or our courts, or our jails. The 

All Comm~ists, no matter where they a.re, whether they are only thing they fear is to be deported back home, to the country 
1n Soviet Russia, Berlin, Paris, New York, Los Angeles, or Pekin, they came from, where they would have no freedom of speech 
advocate identically the same principles. Therefore, It is very and can enjoy the low wage scales and oppressive laws they have 
easy to describe what they are, and I believe that merely stating been accustomed to In the past. I say to you, the time has 
those principles is the best way to combat communism in the come to deport these a.lien Communists and give their jobs to 
United States. They cannot appeal to lntelllgent free American American citizens who believe in America. (Applause.] 
citizens, whose rights and liberties are guaranteed by the VoICE. Why don't you do it? 
Constitution. Mr. FrsH. Well, I haven't the majority myself. 

First, Communists seek to destroy all religion and teach hatred Now, we haven't any right to question what government any 
of God. other nation may have. However, as far as Russia is concerned, it 

Second, they seek to destroy private property and inheritance. is somewhat dHierent, because the Soviet government, through the 
Third, to use the Communist International at Moscow to Communist International, insists on spreading riots, strikes, 

spread strikes, riots, sabotage, and industrial unrest In all non- sabotage, and Industrial unrest in America and trying to impose 
communistic countries. upon us their form of government. Therefore, we have at least 

Fourth, to promote the bitterest class hatred. the right to see what is going on in Soviet Russia at the present 
Fifth, to bring about a class or civil war In order to establish a time. 

soviet form of government, under the red :flag, with the world capital Incredible as it may seem, last year, in what was formerly the 
at Moscow. granary of Europe, 6,000,000 Russians starved to death under the 
· Those are the principles of communism. None of them can Communist system of government. Why, if a hundred or a dozen 
appeal to the free people In this country. Therefore, I say, the Americans should starve to death under our industrial system. 
way to combat communism is by. education, to point out to the known as capitalism, it would be headlined through every paper in 
American people just what these Communists stand for, and com- America as the doom of capitalism. Yet, over in Soviet Russia, 
mUnism will not go very far. The trouble ls that these Com- which hitherto has been the "granary of Europe", 6,000,000 
munists are fanatics, and are well organized. But another reason people, not through an "act of God", not through drought, or 
why they cannot appeal to Americans is that they are not an anything of that kind, starved to death. The great mass of the 
American party at all. They are a section of the Communist population over there, after 17 years of rule under the Communists, 
International, taking their orders, glorying in taking their are undernourished and starving. 
orders, from Moscow, and when it comes to spreading their doc- Some of our foreign diplomats have told me that there is a 
trines and inciting strikes, riots, and sabotage it comes directly marked difference in the secessionist states, such as Finland and 
under the orders from Moscow. Therefore, American citizens Latvia. There the peasants have good houses which are in a good 
cannot have very much sympathy with alien doctrines of that kind. state of repair; they are properly clothed and fed, and contented. 

There are so many women in this audience that I think I will Crossing the borderland into this "beautiful, prosperous, and 
say just a few words on the religious aspect. There are quite a peaceful " Soviet Russia you find the houses dilapidated, the people 
number of Protestant ministers who seem to like to uphold and underfed and in rags, and living In a state of terror. Why, if they 
commend communism and try to make out that the CommUnists would let down the emigration barriers in Soviet Russia, half 
are merely against the old Greek Orthodox Church. That is not of the terrified population would try to get out in 30 days and 
so for a minute. They are against all religions. They teach come to the United States of America, if we would let them in. 
hatred of God in the public schools of Russia every day. They [Applause.] 
make it compulsory to such an extent that when the young I might say a few words about the recognition of Soviet Russia, 
people of Russia go back home and find that their parents main- how that was brought about. That was one of the greatest hoaxes 
tain, or have the temerity to maintain, any kind of religious be- that has ever been imposed upon the American people. [Ap­
llef, they must hold their parents in contempt and disobey them. plause.] One must give credit where credit is due. These Com-

It ls not atheism-anyone has the right not to believe; but it ts munlsts are skilled propagandists and diplomats. They bullt up 
the bitterest kind of militant teaching of the hatred of God and this idea of $1,000,000,000 trade with Soviet Russia if we would 
the destruction of all forms of religion, whether it is Protestant, recognize them, and they dangled that bait before the big capl­
Catholic, Jewish, or the old Greek Orthodox Church. But these tallsts in New York and the cotton growers of the South. In the 
Protestant ministers confuse the issue between the communism of South all those Baptists and Methodists were against recognition, 
the early Christians, a communism of love, based upon the King- but when they held out the juicy plum of $200,000,000 worth of 
dom of God, and the communism of Soviet Russia, which is the cotton annually, they all surrendered and demanded recognition 
communism of hate and hatred of God and all religions. That the same as the big capitalists in New York. As Lenin said, "The 
kind of doctrine cannot go very far, when understood, in the capitalist will commit suicide for a temporary profit", and unfor­
United States of America. I do not parade my religion. I admit tunately we have some of those in our country. So we rushed 
that the different articles of faith, dogmas, and creeds do not mean right in after this $1,000,000,000 and recognized Soviet Russia a 
a great deal to me, but at the same time I believe religion is the year and a half a.go; and we have done just $3,000,000 worth of 
greatest moral force in the world [applause], and that 1f you wipe cotton trade with them, and we loaned that money to them 
it out, as the Communists propose, you go back to the paganism through the Reconstruction Finance Corporation. [Applause and 
and barbarism of thousands of years ago and virtually destroy laughter.] 
civilization as we know it. They gave definite pledges that the Communist International 

I took my committee up to visit some Communist camps a would not interfere with our domestic institutions and continue 
few years ago, in my own congressional district, right In Dutchess to give orders to the Communists of this country. Just as soon 
County, the county that the President comes f:i;:om himself. When as the treaty was signed this was ignored and it has been ignored 
I took my committee up there I was abused, as usual. I suppose in the last year and a half, and will continue to be. 
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I a.m very happy to come here this evening and speak to the 

hard-headed, clear-thinking business men of the West. I am not 
at all sure that you do not need a. great deal of speaking to; I 
know that the business men of the East do, and I suppose you do, 
too. There have been far too many defeatists in the ranks of 
business, and the time has come for the business men of America 
to change from the defensive to the offensive. [Applause.] These 
radicals, Communists, Socialists, and pink intellectuals go around 
this country of ours telling us everything is wrong, rotten. and 
corrupt, and that labor is exploited and brutalized. What is the 
answer? The answer is that for 50 years American labor has been 
the best paid, the best housed, the best clothed, the best fed. the 
most contented, and the freest tn the world. 

Fifty years ago, it is true, labor worked 12, 14, and 15 hours a 
day, with a pitiful wage scale and standard of living, and without 
any protection in the factories. Step by step, under our form of 
government, at the request of the sovereign people back home, the 
State legislatures and the Congress enacted shorter hours for 
labor, higher wages and standards of living, protection in fac­
tories, workmen's compensation laws, and old-age-pension laws. 

There ts not a single social or economic problem that we cannot 
solve in America on sound American principles without recourse to 
socialism and communism on the left or fascism or-Hitlerism on 
the right, and we propose to do it that way. [Applause.] We 
have the same capacity, the same intelligence, the same common 
sense, the same patriotism, as our forefathers when they solved 
their difficult problems, and we can solve them in our day and 
generation for the best interests of all the American people but 
only on sound American principles of government. [Applause.] 

Our republican form of government is denounced by all these 
Communists and Socialists, and Stalin, Hitler, and Mussolini tell 
you, the American people, that democracy has failed and that you 
are not competent for self-government any longer. Let me say to 
you that the American people do not propose to surrender any 
of their rights or their liberties for a government of assassination 
and bullets or for any despotic, autocratic dictatorship such as 
exist in Europe at the present time. [Applause.] OUr repub­
lican form of government is still the hope and aspiration of the 
struggling masses of mankind, whether they be in Italy, Germany, 
Soviet Russia, or CI:Una. 

The time has come for the business men of America to reaffirm 
their faith in themselves, ln our American institutions, political, 
economical, and industrial. I could talk to you for an hour on 
the evils and abuses of our economic system, but at the end of 
the hour I could tell you that it is the fairest and best industrial 
and economic system in the world today, and that our people are 
better off than any other nation in the world. 

Let us, therefore, rededicate ourselves to the proposition that 
a government of the people, by. t~e people, and for the people, 
shall not perish from this earth. Let us reaffirm our faith in our 
republican form of government, because it is the soundest, the 
fairest, the wisest, the most honorable, an.a the best form of 
government yet devised by the mind of man. Let us cherish and 
defend and uphold the Constitution of the United States [ ap­
plause], and preserve its rights, liberties, and blessings, not only 
for ourselves but for generations of free, unborn American citi­
zens. Let us serve notice on all Socialists, Commun~ts. pink in­
tellectuals, Fascists, and Hitlerites, that there is no room in 
America for their autocratic and dictatorial forms of government 
or their doctrines; that we have faith in our free institutions 
and our republican form of government, and that we believe 
that we have the best form of government in the world today. 
[Applause.] 

UNAUTHORIZED STATEMENTS 

Mr. COCHRAN. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. COCHRAN. Mr. Speaker, in a spirit of fairness I de­

sire to call to the attention of the House a statement, under 
an Associated Press headline in this morning's paper, in 
which A. D. Whiteside, president of Dun & Bradstreet, Inc., 
says the article appearing last week in which his corporation 
predicted a great boom in industry was inadvertent and 
unauthorized. 

Last week in answering the statement of Mr. GIFFORD, of 
Massachusetts, that business was dead, I placed the article 
referred to in the RECORD. While even this denial does not 
convince me that business is dead, still as it was part of my 
remarks, I desire now to call attention to Mr. Whiteside's 
statement. 

What puzzles me is how such statements get out without 
the executives of the organizations knowing about them. 
Only recently there came to our desks a statement in the 
form of a circular bearing the name of the New York Cham.:. 
ber of Commerce. This circular was an attack upon the 
administration and the President personally. In a few days 

the gentleman from New York [Mr. BoYLA.."l'll] read a telegram 
on the fioor from the president of the New York Chamber of 
Commerce in which he repudiated the circular and denied 
that he or the board of directors were responsible. 

Now comes a statement by the Associated Press, the out­
standing news-gathering organization in the world, quoting 
Dun & Bradstreet, Inc., as saying that the immediate future 
is to bring the sharpest rise that has been witnessed in busi­
ness in a quarter of a century. Almost overnight the presi­
dent of the corporation corrects this statement, saying no 
information had come to them that warranted such an 
expression. 

Let me ask what prompts someone connected with such 
organizations to issue such statements? There must be some 
reason. Surely the great Associated Press does not take its 
news out of the air. Surely someone in authority must have 
given out and sent to each Member of Congress the statement 
from the chamber of commerce. I think it well that the 
post-office inspectors make some investigation to determine 
who issued the chamber of commerce statement, as it came 
through the mails. 

I repeat I do not admit that business is dead, even if Dun 
& Bradstreet, Inc., deny the statement credited to it was 
authorized; but as I brought the matter to the attention of 
the House, I feel I should likewise call attention to the denial. 

UNEMPLOYMENT 

Mr. MORITZ. Mr. Speaker, I ask unanimous consent to 
extend my remarks m the RECORD and to include therein a 
radio address by the Reverend Father James R. Cox, pastor 
of "Old St. Patrick", Pittsburgh, Pa. 

The SPEAKER. Is there objection to the request of the 
gentleman from Pennsylvania? 

There was no objection. 
Mr. MORITZ.· Mr. Speaker: under the leave to extend my 

remarks in the RECORD, I include the following radio address 
of Reverend Father James R. Cox, pastor of old St. Patrick, 
Pittsburgh, Pa., February 23, 1935: 

A few weeks ago, President Roosevelt stood before Congress and 
asked this body to cooperate in "the task of putting people to 
work." He outlined a broad and vigorous program for reemploy­
ment. . . 

His message rang through the land, and stirred anew the hopes 
and confidence of the people who in November had given the 
administration a mandate to go forward. 

A few days later, the President asked Congress to appropriate 
nearly $5,000,000,000 and empower him to carry out his relief 
employment program. . 

Meanwhile, millions of jobless still remembering the President's 
·promise shuffle thro_ugh the streets and wait for action that wlli 
place the tools of labor in their hands. 

Certain private contracting interests poise their ladles to skim 
off the cream. They want to tie the Government's hands and take 
profits from the money which the President intends to use for work 
wages. 

The purpose of the President's program is to reemploy the job­
less, bolster up purchasing power, ~nd thereby balance consump­
tion with production. The law he proposes would give him a. 
dipper to use in priming the pump of private industry. Yet there 
are those who would refuse the President a dipper and use in­
stead their own little eye droppers. It would be better to save 
the water than· let it dribble away and leave the pump unprimed. 

The President's program is extensive. He describes it as follows: 
"This work will cover a wide field, including clearance of slums, 

which, for adequate reasons, cannot be undertaken by private 
capital; in rural housing of several kinds, where, again, private 
capital is unable to function; 1n rural electrification; in the re­
forestation of the great watersheds of the Nation; in an intensi­
fied program to prevent soil erosion and to reclaim blighted areas; 
in improving existing road systems and in constructing national 
highways designed to handle modern traffic; in the elimination 
of grade crossings; in the extension and enlargement of the suc­
cessful work of the Civilian Conservation Corps; in non-Federal 
work, mostly self-liquidating and highly useful to local divisions 
of government; and on many others which the Nation needs and 
cannot afford to neglect." 

Speedy action is vital to the President's program, if it is to 
achieve the mass effect at which It ls aimed. We cannot afford 
delay and red tape. . 

The President is empowered to spend almost $5,000,000,000. 
He alone wm be directly responsible for the spending of this 
money. He will be responsible, but we all know that the real 
spending wlli be done by agents whom the President chooses. 
There will be thousands of them. 
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Five billions of dollars is an enormous sum of money. Enor­

mous potential power. No man in history has ever had more 
than a small fraction of such a tremendous sum at his personal 
disposal. 

The organization to handle it must necessarily be of such pro­
portions that the President can have only slight acquaintance 
with the high lights of the program for its distribution. 

Some weeks ago we proposed that in order to get action and 
to be fair to the jobless in all parts of the Nation that a million 
dollars be allocated to each congressional district, under the 
direct supervision of the Congressman elected by the people of 
that section and that it be spent in the building of homes. 

This bill is not a panacea for all of our evils but we do know 
that it will immediately give work to a thousand architects, to 
ten thousand draughtsmen, to many thousands of contractors, 
and to more than one and a half million employees in the build­
ing trades. 

A bill that will immediately put one and a half million men 
to work is worthy of the serious consideration cf the Nation. 

Our suggestion received a favorable reaction in every part of 
the country. It is eminently fair. Where could we find men of 
higher character, integrity, and intellect, closer to the people 
than their elected representatives? Certainly they would under­
stand better than a group selected even by the President himself, 
the needs of the people in every .corner of the country. 

The trouble with most public-works programs is the fact that 
they are centered in certain sections of the country and the peo­
ple of other sections are absolutely forgotten. 

One million dollars will build 300 houses and one million dol­
lars in each of the 435 congressional districts will build a total 
of 130,500 houses. Building 130,500 homes will give 3 months' 
work in the factory and on construction work to one and a half 
million men. 

It means that with the opening of the building season, every 
bricklayer, would be employed, every carpenter would be employed, 
every plasterer, plumber, steam fitter, and other building-trades 
workmen would be employed. And what is most important they 
would be employed at good sufficient union wages and would 
earn enough to keep their families on a good American standard 
of living. 

We have the Tennessee Valley Authority, the .Boulder Dam work 
in Arizona and California, but what about the other 48 States­
they cannot move en masse and go to the promised land of Gov­
ernment activity in these out-of-the-way places, they are estab­
lished in their little homes in the East, in the North, in the 
South, and must remain there. 

The idea behind my suggestion was spread the work out and 
bring work not only to one section or to a particular group but 
to the entire United States of America. 

Each dollar the building-trade workman receives goes from place 
to place and ls repaid in wages many, many times, so that each 
million dollars paid in wages may do ten, twenty, or many more 
millions of dollars' worth of work while the workmen and their 
families remain at home, sweet home. 

You need not take my statement for the impression this pro­
posal of mine has made on the minds of our legislators and the 
people generally, but turn to page 18 of the magazine Time of 
this week and you will read the following: 

"The first bill introduced by Mr. MORITZ contained the seeds of 
great good sense. 

"Its terms were simple: To appropriate $435,000,000 for the 
building of homes to rent for $20 a month, the appropriation to 
be spent by the 435 Representatives, each of whom would havff 
$1,000,000 to spend under his personal direction and supervision 
in his home district. 

" So far as likelihood of passage was concerned his bill deserved 
no more attention than hundreds of other foredoomed measures 
introduced by new Congressmen. But the measure made such 
good sense that Washington gossip, at least, could not ignore its 
points: It would apportion low-cost housing on an equitable basis, 
since each Congressman has about the same number of constitu­
ents. Every citizen would be able to see and appraise the results 
of such a spending program, and what is more, could place his 
finger on the person responsible for such results. Furthermore. 
in every district Santa Claus would be present not in a vague 
mythological outline but as a knowable, accountable person." 

This opinion from the magazine Time coincides with that of 
the British Weekly Economist, which voices the opinion tnat 
" The revival in dwelling-house construction forms the backbone 
of British recovery." Says the Economist, "The importance of the 
revival in dwelling-house construction in Britain's recovery since 
the beginning of 1933 can hardly be exaggerated." 

Great Britain is building houses at the rate of more than 
300,000 annually. One thousand every working day of the year 
and doing it mostly through private enterprise. Nearly 2,500,000 
dwellings have been erected since 1919. 

Since the war British taxpayers have contributed £167,000,000 
or $835,000,000 toward housing subsidies, approximately £140 or 
$700 for every subsidized house built. 

It is estimated that England and Wales need at least 5,000,000 
new houses by 1951 to insure that none of the population is housed 
more densely than three persons to two rooms and that old and 
out-of-date houses are replaced at a. reasonable rate. 

My friends, there is at the present time a shortage of homes 
in the United States estimated at 3,900,000 and no matter how 

fast we may build homes at least 10,000,000 new homes must be 
built before we reach a point of saturation. 

Most of our good American workingmen and their families are 
not living in homes-they are living in hovels-in old shacks in 
the slums. 

The Congressman knows more about building houses in his 
o~n co~unity than anyone else in the country. He knows the 
kmd which should be built and where it is best to build them. 

While officials of the Housing Division of the P. W. A. have drawn 
their fat. salaries for studying, conferring, and attending banquets, 
the architectural profession is slowly disappearing, the contractors 
and folding up and the build!ng:-trade mechanics and laborers 
are starving. This slum-clearance organization, which could have 
been the greatest weapon against the depression, has turned out 
to be a colossal failure. The sooner this important undertakin<> 
is given into other hands the sooner this Nation will get back t~ 
prosperity. 

These men could have given you men good jobs at union 
wages, but they did not do it. These men could have kept you 
contractors busy-but they did not do it. And these men could 
have saved the architects, the lumber yards, the brick yards, 
and the thousands of mills and factories, but they did not do it. 
Do you wonder that I call them colossal failures. 

The building of houses by the Government is a self-liquidating 
public work. It will pay for itself and will not be thrown away 
like doles and other forms of relief. 

Als~ we create revenue as each new house pays for itself and 
pays its portion of the expense of the community. When we 
build hospitals, schools, prisons, and other institutions we do 
not increase revenue, on the contrary we increase the expenses 
of government as each such building must be heated, lighted, 
and maintained by a staff of employees, and the cost of the build­
ing with its ever-present bond interest must be borne by the 
people. But a new home pays for itself, pays its own mortgage, 
pays its interest, and pays a permanent revenue in better lives 
better citizens, better character, and better government. ' 

Now, my · friends, Congressman MoRrrz has done his part. He 
has introduced this bill in Congress, it is now up to you and me 
to blast this bill out of the committee. You know these com­
mittees in Washington believe that bills are made to be pigeon­
holed. Unless they are forced out on the floor to be voted upon 
the bill di~s a natural death in committee. Furthermore, they 
have establlshed a gag rule, so that any bills not favored by the 
political bosses are not allowed to be brought on to the floor of 
Congress for voting. 

There is a great social demand for houses. 
Low-interest rates have enabled British enterprise to· operate 

so effectiv~ly that according to the index of building activity, 
British building of dwelling houses during the first 7 months of 
1934 was 82.6 percent above the 1928 level. In the United States 
for the same period the index was 78.3 percent below the 1928 
level. 

You rich men, you men in authority, I ask you to listen to 
the prayer of the "forgotten man." 

" Dear Lord, you got to help me! • • Don't let the blues 
get me • • • I'm almost licked! • • • Three years ago, my 
wife, Annie, and me had $3,000 in the bank-cold cash, Lord! 
• • • and I was a great carpenter! • • • Everything looked 
rosy • • • but now our money is all gone, Lord • • * you 
see, I lost my job • • • I· ain't a carpenter any more • • • 
the depression ·made me just another down-and-outer • • • 
when your life savings is gone, it seems as if your life is gone 
too • • • Annie says we should store our treasures up in'. 
heaven where they can't be lost • • • and I guess she's 
right! • • * of course, Lord, you know all about us • • • 
you know how I've been tramping around, day after day, asking for 
a job • • • and how I always get turned down • • * and 
how everybody I go to just sends me to somebody else • 
That's what we call' passing the buck' Lordi • • • Annie says 
I ought to ask you to help me • • • she says that you don't 
pass the buck • • • you know Annie goes to mass every 
morning * • and she says her beads every night · * • • 
an.cl she says I ain't got enough religion • • and that's why 
you're punishing me • • • 

" Well, Lord, I know I ain't always been what I ought 
but I do love you, Lord, you know I do • • . • Didn't I build 
that fine oak sanctuary in the cathedral? • • • and wasn't 
I plenty happy about it and mighty careful because I knew it was 
for you? • • • Remember how proud Annie and me were when 
the bishop praised my work • • · • But I ain't proud about 
anything anymore, Lord, • • • I ain't got no pride left • • • 
since I lost my job, I've swept floors • • • imagine that! 
• • * me who was once a first-class carpenter! • • • and 
I've dug ditches • • • and, Lord, I've even tried to sell shoe­
laces • • • even Annie laughed at that! • • • Anyhow, as 
long as I ain't proud anymore, I don't care • because 
Annie says that pride is the devil's own sin! • • • But you 
know, Lord, I don't mind being a down-and-outer myself, but it's 
awful hard on Annie and the kids • • • Annie keeps on smil­
ing, Lord, but I hate to see the silver threads creeping into her 
hair * • • she always had dandy golden hair, you know 

and there's Joe and Mary I • • • Joe, he wants 
to go to college next year • • • and, Lord, I wish he could 
• • • I ain't got much learning myself and was never exposed 
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to a. big education, but t~s nice to know that somebody in the 
family knows something • • • 

"And Maryt • • • she wants to be a nun • • • that 
makes her mother happy • • • it makes me happy, too. be­
cause I like nuns • • • 'Black angels' I calls them, because 
they wear black robes and bring Annie things for us to eat • • • 
as for me, Lord, I ain't what I used to oo, not so strong as I 
was • • • a.nd so if anything happens to me, promise, Lord, 
you'll take care of Annie and the kids • • • don't mind me 
crying like this, Lord! • • • it makes me feel better • • 
but I ain't a crier • • • I ain't cried since the day my pal 
Eddie fell dead at my side on the battlefield in France. • • • 
Poor Eddie, have mercy on his soul, Lord!. 

"• • • I wonder if Eddie would be a down-and-outer, too, 
and looking for a job if he were here now? • • • well, I ain't 
got much more to say except maybe I ought to say that I'm 
going to do better by you from now on, Lord. • • • Father 
Riley says that you said we should seek the Kingdom of God and 
His justice first! • • • and then other things like food and 
clothes would · be given to us • • • and Annie says that she 
doesn't care what we lose as long as we don't lose our souls 
• • •, so, even if the bad breaks m.ake Annie and me lose ow: 
home down here, they shouldn't make us lose our home in 
heaven • • • and with Mary praying in a convent for me 
and Annie, I guess we ought to make it, all right. • • • 

"You know, Lord, I feel better since I came in here and talked 
to you like this • • • and say, Lord, I just been thinktng 
• • • you were once a carpenter! • • • guess I'll tell Annie 
that! • • • she says the Blessed Virgin was a good house­
keeper • • • and I don't forget that the one who took care 
of you and your good mother was just a poor old carpenter like 
me • • • St. Joseph! • • • One more thing, Lord • • • 
I know that they call you a lot of great names • • • Christ the 
Savior • • • and Christ the King • • • but I wonder if 
you'djl'.l.ind 1f I, when we're alone here like this • • • if I just 
called you • • • Christ the Workman! • • • it kind of 
helps us poor down-and-outers to think of you as a workman, you 
know • • • I'd better be going now, but I'm coming back 
every day • • • because I need you bad now • • • and as 
Annie says you don't pass the buck~ • • • Goodby now •. Lordl" 

Our prayers have been said-let us get together and act. 
Come on an you architects, your architects associations, you con­

tractors and contractors associations, you bricklayers, carpenters, 
and other building-trade unions. You manufacturer's and dealers 
of building materials, get behind this bill-unite, telegraph or 
telephone your Congressman. Let's go! Good night folks and God 
be with you 'til we meet again. 

THE LUNDEEN BILL 

Mr. DICKSTEIN. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD by including a radio 
address I made on the Lundeen bill. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
Mr. DICKSTEIN. Mr. Speaker, under leave to extend my 

remarks in the RECORD, I insert the following radio address 
which I delivered March 20, 1935; · 

To the vast unseen audience on this national hook-up, inter­
ested in national a.1fatrs and !n legislation pending in Congress. 
but more particularly to resid~mts in the city of New York, and to 
my own constituents directly, I wish to address my remarks with 
reference to public discussions which will undoubtedly arise in con­
nection with the so-called " Lundeen bill " which was just reported 
out by the Committee on Labor to the House of Representatives. 
This bill represents a. type of legislation which should never have 
been allowed to disgrace Congress, and I do not hesitate to express 
my severest condemnation of its provisions and the manner in 
which this blll is seeking to deceive the American people a.nd throw 
out the bait of communism to the masses. 

One glance at the provisions of the bill is sickening in the ex­
treme. What does the bill say? It seeks to provide for every­
thing. It covers unemployment, old a.ge, social insurance, and 
"other purposes", and the whole bill contains only four sections, 
section 1 merely gives the title of the act. The bill directs the 
Secretary of Labor to provide unemployment insurance by giving 
compensation to all workers and farmers over 18 years of age, in 
amounts not less than $10 per week, with $3 additional for every 
dependent. This minimum compensation is guaranteed to every­
body, and if a worker cannot. find employment at $10 per week, 
then the Government is to take care of him, make him a Gov­
ernment ward, and pay him the difierence between the amount he 
earns and $10 per week. The next section gives the Secretary of 
Labor authority to provide for dlsa.billty insurance, so that any 
worker who, because of sickness, old age, maternity, or industrial 
injury 1s unable to work, be 1& likewise to receive $10 per week; 
and the following section, section 4 of the act, provides a very 
simple method of :financing this relief. It says all moneys of the 
United States shall be used for that purpose, but if the moneys 
1n the Treasury are insufiicient, then taxes shall be levied on an 
gifts a.nd all inheritances and all incomes of $5,000 a year or over. 
The bill 1s not only violent as to how this taxation 1s to be col-

lected, but it lays down the princlple that . these workers must 
be taken care of, and if the money in the Treasury ls tnsumcient, 
why, then, let us tax the people. 

As you know, HUEY LONG 1n his ·wudest dreams did not go so 
far. He proposes to take from the people of the United States 
only incomes in excess of $5,000,000, thinking that $5,000,000 Is 
enough for anybody. But the Lundeen bill goes further than 
that. He thinks that $5,000 is enough for everybody. If necessary 
to pay $10 per week to every able-bodied man and woman in the 
United States, his bill would take it from the income of every 
person receiving $5,000 a year or more. 

The Lundeen bill fortunately does not contain an analysis as 
to how much money will be necessary to provide $10 per week for 
everybody in the United States, but the most conservative estimate 
w1ll convince us that if the Government were to embark on this _ 
wild program all the money in the Treasury would not be suf­
ficient to carry it out, a.nd that at least $10,000,000,000 would be­
necessary for that purpose. But the viciousness of the bill does 
not lie so much in the amount of money which the Government 
would have to spend. as in the false hopes which are raised in 
the masses if legislation of this type is to be launched in Congress. 

Another very objectionable feature of the Lundeen p_m ls the 
·fa.ct that it provides that the Federal Government surrender the 
administration, control, and distribution of appropriated money 
taken from the Federal Treasury. to persons and organizations out­
side the Federal service and not under primary control of the 
Government. If this provision is not contrary to the Constitution 
it certainly ls against good public policy, especially at times like 
the present, when even Government-controlled expenditures tor 
public relief is subject to unusual observation by opponents to the 
spending of taxpayers' money for such purposes. 

Furthermore, the Lundeen bill carries no legislative provision 
for any penalties to be imposed upon the agents of the workers 
handling the funds from which the benefits are to be paid. The 
Government would have no safeguard against loss occasioned by 
some dishonest person delegated by the wor-kers to handle the 
money of the Govemme.nt to be distributed. 

The very persons who might be benefited by this bill, if made a 
law, should be the first ones to object to this bill for this omission 
from the bill, if for no other reason, as a safeguard to themselves. 

-Heretofore, whenever the Government was to spend money, 
Congress saw fit to make a definite appropriation and decide on 
the source of revenue and the manner in which it is to be financed. 
Now we have a novel procedure. The Government is to spend 
money but no definite program is stated as to how the money is to 
be raised, except that Congress is to tax everybody so as to obtain 
the necessary funds. And remember, no appropriation of any kind 
is made for the spending of the money. No sum is specified which 
the Government is to set aside for that purpose. But every unem­
ployed worker is to be taken care of; virtually every able-bodied 
man. woman, and chlld in the United States, and every person who 
is unable to work, and we are all to become employees of the 
Government, or-, at least, get on the Government pay roll, and let 
the "rich" pay, "rich" meaning anybody who earns $5,000 a year 
or more. 

Now, contra.st this bill with President Roosevelt's constructive 
program for social security which appears in the Wagner bill in­
troduced in the United States Senate, known as S. 1130. This bill 
starts with an appropriation of $50,000,000, and an appropriation 
is to be made annually of $125,000,000, which appropriation must 
be apportioned among the several States a.nd giving each State the · 
right, within the framework of the bill, to prescribe old-age and 
unemployment insurance. 

This old-age-compensation question is to be administered locally. 
That is, every State will provide its own method of administration. 
and those States which have heretofore given such insurance will 
be able to enlarge their own program, while those States which 
have not yet granted old-age insurance will establish a system most 
suitable to their own particular requirements. 

When 1t comes to unemployment insurance the Wagner bill 
provides for a definite method by which employers a.nd employees, 
as well as the Government~ will pay in a definite amount of money 
into a fund which will be known as an unemployment trust fund, 
and out of this fund unemployment payments will be made should 
any worker lose his job or be unable to find another. 

You see, under the Wagner bill we have an intelligent insurance 
proposition. Both employees and employers will pay for the bene­
fit which the worker will receive when he loses his employment. 
The Government is not going to make any gifts to unemployed 
workers and there will not be any incentive to remain unemployed, 
since the unemployment return will be much less than the amount 
which a worker can earn i:! ga1nfu.lly employed. We are not going 
to assure any worker of receiving $10 a week or any amount per 
week. It will be a question of paying every employee on the basis 
which his earning ca.pa.city will entitle him to. No minimum or 
maximum. An unemployed worker will receive as much as he had 
paid for and as much as his employer had paid for and no more. 
There w1ll be no drain on the Federal Treasury by reason of any 
unemployment, nor wlll there be any specia.l. tax imposed upon 
anyone to relieve people from unemployment. 

This is an intelligent bus~like effort to solve the question 
and there is nothing of the demigogue. in the proposed bill which 
the administra.-tion is sponsoring. It is ridiculous to feed our 
people with .false hopes and impossible promises. It ls criminal 
to dangle before the masses, ot our people the idea tha.t without 
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work they can llve on the bounty of our Government. It is more 
than dangerous to tell the masses in my community that the 
Lundeen bill is a sound piece of legislation. No; and a thousand 
times no. It is quite obvious that the time for futile promises 
is past. The Communists throughout the city of New York have 
made the Lundeen bill their own. They look upon this bill as the 
panacea of all their troubles. They tell the worker that he does 
not need to work since the Government will take care of him. 

Forgetting the lessons of the past, and forgetting the unpleasant 
and unhappy experience which other nations have had by giving 
doles to their unemployed, they wish to create a group of people 
who will never work but who will live on the bounty of the 
Government. 

I was always in the front ranks of those who believe that the 
" laborer is worthy of his hire "; who believe that labor should 
be adequately paid for its efforts. I believe that wages should be 
adequate to enable the worker to enjoy his life and to reap the 
benefit of his toil for himself and his family. I believe that the 
worker should be adequately compensated, adequately housed, 
adequately clothed, and adequately taken care of, but I do not 
believe that anyone should be supported by the Government, or 
should become the ward of our Government. 

If pernicious legislation of the type of the Lundeen bill is 
allowed to continue, it will create a drain upon the Treasury which 
will eventually destroy this Government. We cannot live on 
bounties and we cannot create money out of nothing. This coun­
try has achieved its standing in the world through the labor of its 
masses, and or.ly by labor can we expect to thrive and succeed. 

I have always been a sponsor of the interest of the masses and 
the interest of labor. While a member of the State legislature 
and a Member of the American Congress I always sponsored legis­
lation to help, aid, and assist labor, and was always endorsed for 
election by the American Federation of Labor as a legislator who 
has the interests of labor at heart and whose work benefits the 
toiling masses of our people. I belong to the same class to which 
my constituents belong, the class which works with brain or 
brawn, and which earns its living by the sweat of its brow. So I 
am speaking to you as one of yourselves. I am speaking to you 
as a friend and neighbor. Do not be deceived by communistic 
promises. They mean nothing, and if you look upon the record 
which the Communists have made for themselves in Russia where 
they have been in power for 11 years you will notice how the work­
ing masses have been reduced to slavery and how no one is able 
to call his life his own. It is clear that this country has progressed 
because the working masses were taken care of by our people; but 
we do not propose to make idlers out of our toiling masses. Labor 
wm be adequately rewarded, but labor must realize its obligations 
as well. And so we must not lose sight of the fact that Com­
munism is no solution of our American labor troubles, and only 
by constructive legislation, of the type of Senator WAGNER'S bill, 
can labor benefit and our Nation prosper. 

I feel that I must protest with all the power I command against 
thL') vicious Communist agitation in my district against this 
continuous feeding of promises to our people which cannot be 
kept and the suggestion that the Government should take care 
Of US all. 

In this way salvation does not lie. Communists who para.de in 
front of my house thinking that they wm cause me personal dis­
comfort only hurt themselves: I am sure that a good many of 
those who manage and organize parades in my district are not 
even citizens and many more are not even residents of my district, 
so that I must protest and I must object. I am sure that 1! my 
neighbors will heed my warning they will remove themselves from 
all agitation by Communists, and will realize that ours is an 
American Government for the benefit of all the people. 

By constructive legislation we should achieve freedom and pros­
perity, wl1ile by destructive agitation we shall lose all the benefits 
which yen.rs of effort have brought us. 

I thank you. 

THE REPUBLICAN PARTY AND THE NEW DEAL 

Mr. BUCKBEE. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD and to include therein a 
speech made by the gentleman from New York [Mr. FisHJ 
at a joint meeting of the Republican members of the Illinois 
Legislature, made at the capitol at Springfield, Ill., on Mon­
day, April 8, 1935. 

The SPEAKER. Is there objection to the request of the 
gentleman from Illinois? 

There was no objection. 
Mr. BUCKBEE . . Mr. Speaker, under the leave to extend 

my remarks in the RECORD, I include the following speech 
of Representative HAMILTON FisH, Jr., of New York, before 
the Republican members of the State Legislature of Illinois, 
at Springfield, Ill., April 8, 1935: 

It is a great honor to be invited to speak to the Republican 
members of the State Legislature of Illinois; here in the house of 
representatives in the city of Springfield, where Abraham Lincoln 
spent a large part of his life. Lincoln had faith in the plain 
people, in popular government, and in our free institutions. The 

early history of the Republican Party is synonymous with his 
political career and immortal achievements in defense of the 
Union and the preservation of the Cons~tution. 

We should today stand boldly with Lincoln, our first Republican 
President, for the maintenance of the Federal Constitution our 
free institutions, and representative form of government, aa'ainst 
State socialism, a socialistic dictatorship, or actual socialis~. all 
of which are destructive of American ideals and principles of 
government as advocated by him. . 

. The quicker the Republican Party gets back to the early prin­
ciples of our party as enunciated by Abraham Lincoln the· sooner 
we will regain the confidence of the American people. Lincoln 
announced the doctrine that human rights were superior to prop­
erty rights and that labor was prior to capital. We should reaffirm 
these fundamental principles of our party openly and make them 
the cornerstone of our present-day republicanism. 

I learned all of my political principles and faith from the writ­
ings and speeches of Abraham Lincoln and from their application 
by Theodore Roosevelt. Lincoln was a liberal, compared to Bu­
chanan, and a conservative, compared to John Brown and Wendell 
PhiUips. So, today we Republicans must be liberal as compared 
to the recent past of our party, but conservative as compared to 
the Marxists, Socialists, " new dealers ", and other radicals. 

The time has come to tell the truth and to let the people back 
home, in spite of the honeyed words and sugar-coated fireside 
talks of President Roosevelt, know that the new-deal measures 
particularly the N. R. A. and A. A. A. are collapsing of their o~ 
weight and are being denounced even by Democrats as the great­
est economic failures and monstrosities in the history of our 
country. 

The Republicans would have no right to criticize the new­
deal measures if they had succeeded in relieving unemployment 
and putting American men and women back to work, even at the 
cost of $15,000,000,000. The tragedy of the situation is that there 
are a million and a half more unemployed, according to the 
American Federation of Labor. than there were a year ago. 

The Republican Party has been shadow-boxing long enough and 
pulling its punches beyo~d the necessities of the occasion. There 
is only one person responsible for the break-down and failure of 
the new-deal policies which are retarding recovery and pro­
longing the depression, and that ls Franklin D. Roosevelt, who was 
the author of all these unsound experiments, including the­
N. R. A. and A. A. A., that are leading the country onto the rocks 
of bankruptcy, chaos, and disorder. No matter what party Ameri­
can citizens may have belonged to in the past, the time has come 
fo~ all of those who believe in our industrial system, based on 
private initiative and reasonable profit, in sound money, in a 
balanced Budget, and against Government ownership, destructive 
taxation, continued borrowing and unlimited deficits, and an in­
tolerable and crushing bureaucracy at Washington, to join forces 
to throw out the " new dealers." 

I indict the new-deal administration on its record for the 
past year as the grea~st failure in American history. I charge 
President Roosevelt with having destroyed business confidence 
squandered American resources, and with the impairment of th~ 
national credit. I accuse him of having imposed unsound un­
workable, and socialistic measures upon the Nation that 'have 
increased the cost of living, impoverished the American people, 
lost the world market for our cotton and wheat surplus crops. 
and increased unemployment. I condemn him for demanding 
control of the purse strings from Congress, turning the Constitu­
tion into a scrap of paper and changing our representative form 
of government without the consent of the governed into an 
autocratic and dictatorial form of government. I den~unce his 
administration as having no economic policy except to pile debt 
upon debt by borrowing billions upon billions without any 
~bought of balancing the Budget or the inevitable day of reckon- · 
mg and collapse of credit and the bankruptcy of the Government. 
I hold President Roosevelt responsible for appointing numerous 
radicals, socialists, and near-communists to important positions 
in the Government's service, who have done more to cause labor 
~nrest, unprecedented strikes, and to promote more class hatred 
m 2 years than all other administrations since the birth of the 
Republic. 

All the new-deal measures have clashed with common sense 
the experience of the past, and the Constitution of the United 
States. The blatant General ·Johnson declared the N. R. A. a holy 
and sacred institution, above reproach, but today even Demo­
crats join in the swelling chorus repudiating it as a failure that 
should be wiped out or drastically modified. There was once a 
time when any critic of the N. R. A. was either a traitor or a 
partisan bigot. The President's message on the utility holding 
companies was an amazing example of the extent that the ad­
ministration has become a propaganda machine. No American, 
according to the President, had the right to even petition Congress 
to modify legislation without committing an unethical and dis­
loyal act. Have the liberties of the American people burned so 
low that they have no rights or no voice left to petition their 
elected representative in Congress? 

The President speaks of a more abundant life for the American 
people-a very beautiful phrase for fireside talks. But how can 
it be developed by a program of scarcity and reduction of crops 
and birth control of pigs and an increase in the cost of living?, 
When the American people wake up and see that the President's 
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program is destroying wealth and impoverishing the people, politi­
cal sentiment will change overnight. 

There has been a tremendous swing in public sentiment away_ 
from the new deal in the last 3 months, but that is only the 
beginning of an avalanche that once the facts are known of the 
utter collapse and break-down of the new deal, that will sweep 
everything and everyone responsible for the socialistic experiments 
and the destruction of business confidence into political oblivion. 
The people have been mesmerized and hypnotized owing to the 
consistent and studied attempts to mislead and befog the real 
issues. Let us tear the veil off and unmask the true situation. 

The $4,800,000,000 so-called " relief bill " amounts to a rape of 
the legislative powers of Congress, and a betrayal of our consti­
tutional and representative form of government. It was forced 
through Congress by the autocrat in the White House in defiance 
of the Constitution, delegating to Congress the control over 
appropriAtions, and our representative form of government, based 
on three separate and distinct branches of government. 

Whom the gods would destroy they first make mad. President 
Roosevelt is obsessed with the idea of power-no longer emer­
gency or temporary, but permanent, autocratic, and dictatorial. 
Even four Democratic United States Senators, in spite of the 
party lash and the patronage of Postmaster General James A. 
Farley, refused to jump through the hoop like trained animals and 
vote to betray our constitutional and representative form of govern­
ment and set up a superman with the control of the purse strings 
in the White House. 

The bill itself 1s just another slush fund to be used for cam­
paign purposes a year from now. No Republican opposed the 
$850,000,000 transfer · of funds for actual relief purposes. That 
could have passeµ Congress by a unanimous vote at any time, but 
the Democrats refused to separate the two bills in order to 
confuse the issue and deceive the people back home. 

The passage of the alleged relief bill transferring the control of 
the purse strings to the President upon his own arrogant demand is 
actually a change in our form of government without the consent 
of the governed. It gives to the President powers similar to 
Hitler, Mussolini, and Stalin, and is based upon fascism, commu­
nism, and other foreign autocratic dictatorships, but not on Ameri­
can principles of government. 

Shades of Abraham Lincoln, who believed that the Constitution 
was the law and the prophets, and of Thomas Jefferson, whose 
political faith opposed the concentration of power in the· hands of 
the Executive, and whose followers for over 135 years have stood 
for State's rights and against interference by a centralized Federal 
Government. 

In the next Presidential election the Republicans should build a 
bridge upon the firm foundations of the Constitution, representa­
tive government, and American liberties, and appeal to millions of 
disappointed, disgusted, and deceived Jeffersonian De;mocrats to 
cross over and ,oust· the "new dealers" at Washington before the 
Democratic Party of Jefferson has been destroyed and buried by 
those temporarily in command of the fleshpots. 

The "new dealers" have shown an utter incapa<;ity to govern 
within the bounds of reasons and moderation. The " brain trust .. 
and new-deal termites have burrowed, eaten their way, and under­
mined the very structure of our National Government, and if per­
mitted to continue will bring it down to ruin and disaster. 

Recovery under the new deal is a myth and a mirage backed 
by propaganda over the radio and billions of dollars out of the 
Treasury of the United States. The failure of the N. R. A. and 
A. A. A. was inevitable because they were economically unsound, 
unworkable, and a fa.rm of imported socialism that does not thrive 
in America. 

The rapidly vanishing foreign markets for our cotton and wheat 
surplus is a direct menace to the well-being of economic inter­
ests of our country. The situation is far too serious to ignore any 
longer and 1s attributable to the socialistic "new deal" policies 
which bring ha.voe and ruin wherever these "brain trust .. experi­
ments are tried out. What does it profit the Southern or West­
ern States which have temporary artificial increases in the price or 
cotton or wheat by the manipulations of the A. A. A. and wake up 
to find that our foreign markets have been lost? Already our 
cotton exports have fallen off under 2 years of the new-deal 
experiments by 50 percent. The Lord only knows what will 
happen in the next 2 years 1! these mirages are stlll pursued. OUr 
wheat exports have almost reached a vanishing point. Increased 
unemployment, more on the relief rolls, and a huge financial and 
economic loss annually is what the South and the West is facing, 
a.s the cotton and wheat export trade steadily decreases. 

The tragedy of the situation is that our export markets for 
wheat and cotton are dwindling away while the " new dealers" 
fiddle and zig-zag from right to left, but never in any sound or 
constructive direction. The Wallaces, Tugwells, and the Ezekiels, 
and the other "brain trusters" are engaged in a dance of death 
with the cotton and wheat growers to the detriment of the Na­
tion. There is less cotton and wheat being exported than at any 
til:ne since the Civil War, and as a result of the loss of these ex­
ports, hundreds of thousands of Americans engaged in planting, 
milling, ginning, compressing, warehouse, transportation and ship­
ping have lost their jobs. The A. A. A. program of reduction of 
cotton and wheat crops and birth control of pigs has seriously 
atrected millions of our wage earners and all consumers. The 
economy of scarcity and restriction is reaping its own whirlwind 
ot disastrous consequences and evil fruits through importation of 

shiploads of grain and meat from South America, butter from 
New Zealand, and cheese from Denmark. Since last July 12,000,-
000 bushels of corn have been purchased in foreign countries 
or imported to compete with the corn produced in the United 
States; 10,000,000 bushels of oats, 8,000,000 bushels of barley, and 
6,000,000 bushels of rye. In addition, 16,000,000 bushels of wheat 
have been imported, whereas we have only exported 3,000,000 
bushels and the eqUivalent of 12,000,000 in fl.our, leaving the 
United States, unbelievable as it may sound, a net importer of 
wheat, with the duty of 42 cents. 

The proof of the pudding is the eating, and as a result of the 
new deal economic program the American farmers have lost the 
richest world markets for their surplus crops. 

I am opposed to the governmental policy of restriction and 
scarcity, when there are 12,000,000 unemployed Americans and 
23,000,000 on relief rolls. If the Government is right, that a policy 
of producing less makes for wealth and prosperity, then it must 
follow that producing next to nothing would make us fabulously 
wealthy. The wand wavers and magic performers at Washington, 
in addition to undermining and destroying the principles of Jef­
ferson democracy, will, by their costly blunders and crazy-quilt 
experiments, if continued for 2 more years, rum and wreck the 
economic stability of the Nation. · 

The Republican Pa-rty should come out openly and boldly for 
a square deal for the farmers within the compass of the Consti­
tution, and for an eqUilibrium of prices between the production 
of the farms, factories, and mines, which is impossible under the 
N. R. A. The farmers are entitled to the cost of production plus 
a reasonable profit, and to the preservation · of both the domestic 
and foreign markets through sound and fair policies, but not by 
the. destruction of crops and increased unemployment. 

The processing taxes imposed by the new-deal administration­
! will not honor them with the name Democratic-is nothing but. 
a tariff within the United States, hitherto a free-trade country, 
within its own boundaries on the necessities of life, and a means 
ot increasing the cost of living for the American people. Shades 
of John C. Calhoun, to think of his party erecting ta.riff barriers 
wtthin the United States against its own people on foodstuffs and 
clothing. The price of meat and pork have doubled under the 
" new dealers " and has gone beyond the wage earners and American 
housewives' budget. The 125,000,000 American consumers, instead 
of obtaining a more abundant life, a.re rapidly becoming the for­
gotten men and women of America. 

There is no party today to speak for Jeffersonian principles ex­
cept a liberalized Republican Party that will not pussyfoot and 
compromise wit h the unsound socialistic and destruct ive features 
of the new deal, which affect the welfare, the interests, and the 
daily lives of every citizen in the Nation, and will not tolerate 
the .weakening of our constitutional and representative form of 
government. 

Our appeal must be made equally to Jeffersonian Democrats and 
Abraham Lincoln Republicans to uphold and defend the funda­
mental American principles of government, advocated by both 
Jefferson and Lincoln. steering clear of socialism, communism, 
Government ownership, regimentation, collectivism, destructive 
taxation, and a huge crushing superbureaucracy at Washington. 

For well over a hundred years Jeffersonian Democrats have bat­
tled for their principles without fear or favor until the advent of 
this administration and its ·socialistic and Santa Claus policies, 
Jeffersonian Democrats for all these years have boldly proclaimed 
their political creed which stood for the rights and liberties of the 
individual citizen under the Constitution, ·for national economy, 
for State rights, against the centralization and concentration of 
power in the hands of the Federal Government and the use of such 
concentrated powers by the Federal Government to interfere with 
business or the rights and liberties of the individual. Every prin­
ciple of Jeffersonian Democrats has been repudiated by the ad­
ministration at Washington and trampled under foot by the" brain 
trust", who are not and never have been Democrats. 

It is too early to write a party platform, but the Republicans 
could well afford to take over those main planks in the Demo­
cratic platform that have been repudiated and ignored by the 
" new dealers ", such as a reduction of 25 percent in the running 
expenditures of the Government, a balanced Budget, sound money 
to be preserved at all hazards, fewer coII1Illiss1ons, and to stop 
borrowing and deficits. 

Let us, as followers of Lincoln, rededicate ourselves to the propo­
sition that · a government of the people, by the people, and for the 
people shall not perish from this earth, because it is the fairest, 
safest, soundest, most honorable, and best form of government 
ever devised by the mind of man. 

UNITED STATES NAVAL HOSPITAL, PHILADELPHIA 

Mr. FENERTY. Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks and to include therein an 
eloquent address delivered by my colleague, the gentleman 
from Pennsylvania [Mr. DARROW], upon the occasion of the 
dedication of the new naval hospital at Philadelphia, on 
April 12. 

The SPEAKER. Is there objection to the request of the 
gentleman from Pennsylvania? 

There was no objection. 
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Mr. FENERTY. Mr. Speaker, under the leave to extend 
my remarks in the RECORD, I include the following: 

This ls a happy day for me. My joy is unrestrained as I have · 
the opportunity to witness and take part in the dedication of this 
new naval hospital. Can you realize what it means to me to 
behold the final culmination of a long and tedious task, which 
had been faced with many obstacles and disappointments over 
a period of 9 years, since I first sponsored the necessary legisla­
tion in Congress to replace the old and dilapidated buildings 
at the navy yard with such a magnificent and modern hospital? 
Surely, one of my fondest dreams has come true. 

Someone has aptly said: " Life's success is not so much what 
we accomplish for ourselves as what we accomplish for the 
general welfare of humanity." Undoubtedly those of us who had 
part in the success of this great project must have had such an 
axiom in mind. 

When this hospital was originally planned there was no ques­
tion as to the use to which it was intended to be put. It was, of 
course, to be strictly a naval hospital, operated and manned by 
naval personnel, with first consideration to the needed medical 
and surgical attention for the personnel of the Navy; but, with 
additional facilities to be made available for continued treatment 
of our sick and disabled war veterans. It was on this account 
that construction was based upon a 650-bed hospital, with possi­
bility of extending it to 800 beds in case of emergency by a closer 
centering of the beds. For purely taking care of naval patients 
a much smaller building would have answered such a purpose in 
peace times. 

Unforeseen conditions, including later action which restricted 
hospitalization for veterans, have since cast a gloom on these 
plans, and for some time there has been considerable doubt as 
to whether the full facilities of the hospital could be used. I 
understand that in quite recent periods the old hospital cared 
for an average of about 200 naval patients and 200 veteran 
patients. 

With the prospect of soon moving into these magnificent quar­
ters, and knowing the great demand for hospitalization of vet­
erans, I recently made it a point to see if arrangements could 
not be made for the treatment of a greater number of veterans, 
hoping to have the authorization increased from 200 to 450 beds 
for this purpose. Conferences I had with Navy officials revealed 
that they would be glad to approve such an arrangement. It 
would have many advantages. First, it would reduce the over­
head expense of operation; and, secondly, it would afford greater 
opportunity for training and experience for the personnel of the 
Navy Medical Corps. Further, in case of war or other national 
emergency, it would make immediately available a modern and 
complete hospital. 

Of course, the number of veteran patients the Navy may accom­
modate in this hospital depends entirely upon the request for 
beds by the Veterans' Administration. My next step, therefore, 
was to get in touch with General Hines, of the Veterans' Admin­
istration. I found him to be most sympathetic with my plea and 
wllling to cooperate to the extent of his ability, in accordance 
with limitations placed upon him. Assurance was given that a 
new survey would be made of the entire situation, and I am quite 
hopeful that when it is completed he will be able to authorize a 
considerable increase in the number of veterans to be sent to this 
hospital from eastern Pennsylvania, southern New Jersey, Dela­
ware, and eastern Maryland. 

In my opinion, there can be no principle or object of a more 
worthy nature than for this great and generous Government to 
provide every possible facility for the adequate medical and 
surgical care of its disabled war veterans, and I have always been 
glad to urge the provision of adequate facilities for that purpose. 

We are proud to have here what is probably one of the most 
modern and complete hospitals of this nature in the country, if 
not the world. Congratulations are properly due to the Navy 
Department and its officers for approving and providing such a 
magnificent structure; to the architects, Karcher and Smith, for 
con?eiving such a wonderful plan; to the builder, John McShaln, 
for its fine construction, and to the personnel of the Navy and our 
war veterans for the excellent opportunities it affords for their 
care and treatment. 

If I may be permitted to do so, I should like to add a personal 
word or two. For a great many years during my service in Con­
gress I have been a member of the Committee on Naval Affairs. 
This has naturally brought me in close contact with many omcials 
and officers of the Navy Department and the Navy. In all of my 
experience I have never met a higher class of men; officers of 
unusual executive and business ability, who are patriotically serv­
ing our ccuntry. It has been a great pleasure and satisfaction to 
have had the opportunity to work with them, and I wish to 
publicly acknowledge and thank all of them for the wonderful 
cooperation and assistance they gave me and my colleagues in 
Congress in securing for the Navy, our war veterans, and the city 
of Philadelphia this great structure which we are dedicating today. 

So many of our good people in thinking of our Navy only have 
a vision of ships and the general impression that it serves as our 
first line of defense, and that its maintainance at full strength is a 
guarantee of the Nation's defense against any foreign aggressor. 
All of this is very true, and I consider a strong Navy as the best 
form of insurance against war. It is our greatest agency for peace. 

Howev~r. the activities of the Navy are more varied than this, 
for they include many duties of a governmental educational and 
humani~arian character. Always, nevertheless, there has bee~ one 
focal pomt--that is to be prepared for any emergency. 

In these days o.f unsettled conditions in various parts of the 
world mo~t anythmg could happen with a startling suddenness; 
and if strife and turmoil is again to become rampant I, for one, 
should hate to see our country in the state of unpreparedness in 
~hich we found ourselves back in 1917. Therefore, I have joined 
m a program for a Navy up to the limits set by the London Treaty; 
and until other nations will agree to a further reduction of arma­
ment such a policy should be maintained. 

It is g!atifying that the Navy is not only to have increased 
strength m 'fighting ships, but that provision is being made for an 
increased air force. 

Philadelphia is proud to have been so closely associated with our 
Navy. The artisans and labor of this city and its vicinity have 
constructed many of its ships on the banks of the Delaware River 
and at our navy yard. In our naval aircraft factory at League 
Island they have carried on experiments in aviation construction 
which have resulted in the development and construction of the 
most modern and efficient planes. Now plans are in process for 
the expansion of this aircraft factory for the construction of addi­
tional engines and planes so badly needed for our Navy. 

This great edifice, erected for the treatment and care of our 
naval personnel and those disabled veterans who served our coun­
try in time of need, is appropriately constructed in this ancient 
city where American liberty was born, and from which the first 
vessels of the infant Nation went forth on missions of the young 
Republic. It was from the wharves of Philadelphia that the first 
officers of the United States Navy set sail on the waters of the 
Delaware River and the Atlantic Ocean in the cause of American 
liberty. From this city came the brave commanders who not only 
established American sea power in the Revolution, but who became 
the teachers of the eminent admirals who preserved American 
independence in the War of 1812. 

Throughout the years since the formation of t.he first battle­
:fleet of the United States, Philadelphia has baen foremost in the 
building and maintenance of vessels for the protection of the 
Nation. From our great navy yard, and shipbuilding plants on 
the Delaware we have set forth those giant monsters of steel 
which established our Nation in the first rank as a Naval Power. 

I mention these brief facts concerning our Navy only to empha­
size the worthiness of the work which is today receiving proper 
acclaim in the building of this great hospital. We are not only 
thinking in the terms of the brave and broken men who are will­
ing, if necessary, to die that American liberty might live, but also 
emphasizing our belief in an adequate Navy, properly manned by 
able personnel, which will once again place America in its proper 
place among the navies of the earth. We dedicate this building 
to the cause of liberty and the Nation. We dedicate it to the 
brave men of the United States Navy, and to the veterans of our 
wars, and we pray that God who guides the destinies of peoples 
will keep the light shining upon it until time shall be no more. 

SOCIAL-SECURITY BILL 

Mr. HAINES. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. HAINES. Mr. Speaker, the bill that is now before 

the Congress of the United States is one of perhaps greater 
importance than any that we have ever considered, for it 
goes to the root of much of the economics of our modern­
day problems, that of providing security to those of our cit­
izens who have reached an age in life where their opportuni­
ties to earn for themselves a livelihood are so limited as to 
make it impossible for them to do so. In the bill we have 
titles I, IV, V, and VI granting. aid to States for old-age pen­
sions, for the care of dependent children, for maternal and 
child welfare, and for public health. They carry with them 
an appropriation . that in the aggregate will not be more 
than $100,000,000 for the first year. I am, of course, in fa­
vor of air of these titles. For many years, years before I 
ever dreamed of coming to this body, I have been an advo­
cate of a social-security program that would offer help to 
those of our people who would need such help. 

I am happy indeed to have the ambition of my own life 
realized in the enacting of this legislation, and, while it is-' 
not all that I have hoped for, I feel that it is the beginning 
of a contribution we can make to our people and a program 
that will greatly benefit those of our citizens today, and even 
greater benefits to our posterity. I believe it to be the first 
duty of any government to care for its own, just as much a 
duty as it is the duty of the citizen to be interested in his or 
her government. In the bill before us today we make con-
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tributions to the States, not in excess of $15 per month, to 
aid States in caring for their aged. Now, Mr. Speaker, I do 
not look upon a pension of $15 per month by the Govern­
ment and an equal contribution on the part of the State as 
being an adequate pension, and I do hope that an amend­
ment will be approved to increase this amount to $25 per 
month, with an equal amount to be paid by the State, so 
that a monthly income of $50 can be paid to those of our 
aged folks who are in need. 

It seems to me, too, Mr. Speaker, that we should start 
paying this pension at the age of 60 rather than at 65, for 
in our modern day of labor-saving as well as labor-displac­
ing machinery men and women are driven out of industry 
many years before they reach that age, indeed, in many in­
dustries in our country employers will not give work to those 
above 45 years of age, so that in any legislation that we enact 
here we must, out of necessity, give every consideration to 
this aspect of our national problem as it relates to the se­
curity of our citizens who have reached the age of 60. I 
appreciate the fine work of our Ways and Means Committee, 
the many weeks, almost day and night consideration, to 
write a bill that they believe to be sound, and one that can 
be financed by our Government without working undue 
hardships upon the balance of our people, and only because 
of my deep appreciation and consideration for this hard 
work on the part of my colleagues can I assent to any legis­
lation that will give less to our people. I represent a fine, 
intelligent, patriotic district in this House. In my district 
are men and women who do not want charity, do not want a 
dole. Force of circumstances, unemployment, the loss of 
their lifetime savings, have driven many of them to the · point 
of desperation, and for this reason I hope we will enact this 
legislation and do . it with as little delay as possible. 

In our program of public works and through the alloca­
tion of money authorized by our Public Works Act, I am 
hopeful that we can put back into the ranks of the employed, 
those that are now unemployed. I believe that those dele­
gated to administer that act will give first consideration to 
those who are most deserving, and by this contribution on 
the part of the Government aid private industry. Unless we 
give our people a purchasing power, it is sheer folly for us 
to talk about recovery. I am not one of those who believe 
that we have so much overproduction, but rather am con­
vinced that we have an underconsumption, and that if we 
give some purchasing power to our people we can find em­
ployment for all who can work, removing from industry the 
aged, who should be permitted to enjoy the few remaining 
years of their lives in peace and happiness through an 
assurance of income to enable them to live comfortably. I 
say to you therefore, Mr. Speaker, that I hope this House 
will agree to an increase above the $15 provided in the 
proposed legislation and starting these payments to those of 
our people who reach the age of 60. I am not unmindful 
of the difficulty many of our States will experience in raising 
money to meet any contribution authorized by the Federal 
Government and for this reason would prefer to enact a 
bill that would not bear _down so heavily on these States. 
While it is true that 28 States now have some excuse of an 
old-age pension, it is also well known that these benefits are 
not distributed as they should be and many worthy old 
folks are now denied participation simply because they are 
fathers and mothers. 

I know many cases, Mr. Speaker, in my own district where 
old folks are denied pensions in our State because they have 
children. Unfortunately, Mr. Speaker, these children are 

- unable to care for them, and many of these folks who can-
ot care for their parents are themselves now receiving re­

lief. For this reason it seems to me that to accept a plan of 
small taxation on business transactions might produce suffi.­
cient revenue to relieve the States of this burden and thus 
help the States that are now faced with this problem, and 
who scarcely know where to go to obtain the funds to match 
the Federal contribution. Of course, no one contends that 
this legislation is a cure-all, but I do believe that it is the 

first step in what shall eventually be an adequate pension 
for those who are aged and unfortunate. Title m of the bill 
does not give full and complete insurance against unemploy­
ment, but it is the beginning of a fund that will be built up 
that will furnish sufficient funds for the maintenance of 
those who will find themselves unemployed, for temporary 
periods, and I think in the writing of any legislation we are 
wise in making it temporary periods, for unless we do (and 
throw down the bars) we will find a great host of our peo­
ple who will not take a job or work when offered. These are 
the evils we must guard against. We do not want to put 
into effect a dole system that will further break down the 
morale of our people, but on the contrary make men and 
women work when an opportunity is afforded to them. The 
temporary benefits will tide many of the unemployed over 
until they can find a job. That, as I understand it, is the 
purpqse of the bill. I understand that another bill is before 
a committee in the House now that pur.ports to pay or guar­
antee a wage to every unemployed person in the Nation 
equal to that of the wage paid in the industry of which he 
or she may be a part. 

I have heard it stated, authoritatively too, that such an 
act would cost your Government almost ten and one-half 
billion dollars annually, and would not safeguard the Na­
tion against the lazy and otherwise indifferent person who 
will not work, even though offered a job. What· we want to 
do here is enact sane laws, laws that can be administered 
and financed without placing too heavY a burden upon our 
people, for, after all, every dollar that we give to others must 
be taken from the taxpayers. I appreciate the fact that 
this legislation is new and that through the next few years 
we can, by experience, profit by any mistakes we make. I 
for one believe that we will make mistakes, but we are aim­
ing in the right direction, the purposes we have in mind are 
directed in the interest of our citizens and cannot but help 
to bring happiness to millions of oilr citizens who have al­
most given up hope. We are all patriotic enough, progres­
sive enough in our thoughts, to develop ideas that may con­
tribute much to correct some of the mistakes, if they de­
velop, and for this reason I want to vote for this bill, even 
though it js not all that I had hoped for. 

It has been inipossible for me to study this bill as fully 
as I should like to have done, for the demands upon me are 
so great that time simply was not available, and I do not 
fully understand every detail of this legislation, and I be­
lieve I am safe in saying that this is true with many of my 
colleagues," and I say this without any reflection on any­
one. A program as great as this one, with hundreds of 
plans and proposals coming to us, from all over the Nation, 
it is perfectly obvious that we must, out of all of these pro­
posals, write a bill that will embody many of these proposals 
that are meritorious, and, of course, some of the impossible 
proposals we must not, nay, we dare not, consider. 

The permanency of the Nation must be our first concern. 
A nation to have permanency must have security for its 
people. This administration has done so much for its people 
to bring about recovery, hence I hope and pray that this may 
be the one missing link, and through the enactment of this 
bill we shall have made a contribution that will bring about 
complete recovery. I have heard it stated, in listening to the 
debate, that this bill will take care of about four million old 
people, and through this care for a million or more others 
through increased purchasing power, thereby giving oppor­
tunities for another million or more to find employment that 
are now in the ranks of the unemployed. I wish I had the 
time, Mr. Speaker, to take up the other features of ihe pro­
posed legislation, all of which is aimed in the right direction, 
for we have a host of children and invalids in the Nation 
that in the past have been neglected, but through this bill, 
if enacted, will find some security. I am glad that I have 
lived to this day and am about to have the realization of a 
dream, a day in which we will instill in the hearts of men 
and women, now almost on the verge of despair, new hope 
and courage. 
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Through the tax feature in the bill, as I understand it, 
we will build up a large reserve fund that will benefit future 
generations and that by the year 1970 it is expected that 
more than $32,000,000,000 will be in that reserve fund. I 
am sure it requires no great imagination to appreciate the 
good that we are doing today for those yet unborn, but in 
that day many will honor and pay tribute to the men of 
today we have had the courage and great love for others to 
make life more secure, to bring happiness and contentment 
to our people. 

Recently the distinguished gentleman from Maryland [Mr. 
LEWIS], addressed the House in one of the finest addresses 
I have ever heard. He spoke about human and property 
rights in such a clear manner that none could fail to under­
stand him, his deep interest in this problem of social security 
being inspired because of his own personal. experience. 
Those who have had to toil in the past cannot help but be 
sympathetic to what we are trying to do in this bill before 
us. In the day in which you and I live, no question is of 
more vital importance than that of human and property 
rights. This subject should take precedence over other 
questions we consicler so mighty important. The greatest 
contribution we can make today is to give an increased 
understanding to those human needs and human rights. 
The greatest gifts do not come in handsomely wrapped 
packages, but come to us " gradually and are the enduring 
benefits which have made possible the progress of mankind." 
Intelligent men and students of economics are taking note of 
how the concept of human rights are taking root today in 
the minds of our people. We think differently today from 
that of yesterday, and even some of our more conservative 
leaders are slowly grasping the fact that the welfare of his 
fellow man is fundamental. The doctrine advanced by econ­
omists today, even by many industrial leaders, would have 
horrified the leaders of industry of the past. 

Even our men of finance are looking at this subject 
through different glasses, and they are beginning to recog­
nize the need for more consideration to the man who toils 
and who must earn his bread by the sweat of his brow. 

All of us are thankful for the courageous leadership in the 
person of the President of the United States, and he is the 
one outstanding figure in our American life today who is 
leading the way, showing us the way out. 

As a result we have more sympathy today for the under­
dog, and we shall continue to manifest greater interest in 
him. I believe the individual who does not manliest this · 
interest fails to read the signs of the times. 

I am not opposed to big business. I want them to make a 
profit. 

Capital is entitled to its dividend, but must give more con­
sideration to those who toil and those less· fortunate. I 
predict here and now that unless this consideration is given 
to them we shall continue to have economic strife. 

There are many, however, who are seeing the light in 
spite of the others. 

They realize that liberalism is not merely a philosophy, 
but is the only practical. hope for rebuilding our economic 
structure. 

I believe that many of our business leaders are progressing 
toward social-mindedness, and, even though that progress 
may be small, it is an advance in the right direction. "The 
great spirit of Americans should be translated into practical 
terms of moving ahead", moving ahead toward a finer con­
cept of our fellow man, his welfare, the social security of all 
our people, all of which is our only hope for permanency as a 
Nation. To me nothing is more paradoxial than to find so 
much want in a land of full and plenty. We must overcome 
tlµs, my colleagues, and it can be overcome by those who 
believe in the Master of Men. We must learn to estimate 
prosperity not in terms of statistics alone, but in terms of 
liberal solution of the problem of human rights. We must 
learn to look for good will among men and then act the part 
ourselves, even though we might be accused of playing Santa 
Claus. Property rights are the right of a man to use and 
dispose of his property in the way he may desire, and human 

rights are the right to life, liberty, and pursuit of happiness. 
I am sure we will all agree that property or things in them­
selves have no rights, but we cannot say this of the indi­
vidual, for when an individual. begins to assert his property 
rights in such a way as to effect the human rights of another 
individual, that is when the trouble begins, and it is then 
that we begin to realize its importance. 

Slavery was legal at one time in the United States, and a 
man's ownership of human beings constituted a property 
right, and against his owner the slave had no right that hb 
owner was bound to respect. Not so long ago men languished 
in prisons for their debts. Even the great patriot Robert 
Morris experienced this. Can anyone deny the conflict be­
tween the property right of the creditor to collect his bill and 
the human right of the unfortunate debtor who has lost his 
liberty? I know there are many men in the United States 
today who think that they can do with their employees as 
they see fit; pay them the wages they deem fair; do with their 
individual business as they see fit or as they please, without 
consideration of their employees; close the plant at their 
own pleasure; scrap their machinery or equipment; leave for 
some other place remote and live in ease and luxury through 
the toil and agony of those who made their fortunes for 
them, giving little thought to those who have been thrown 
out of employment. We all know that a man exercising his 
property rights in such an event is bringing sorrow and 
suffering to those who have toiled for him in the past, being 
deprived of making a livelihood for themselves and their 
families. 

For example, suppose that Henry Ford decided to build for 
himself a large industrial center, as he did at Dearborn, and 
had thousands of people settle in that community. These 
people built homes for themselves; they contribute through 
taxation to all the municipal improvements, contribute to­
ward churches, schools, hospitals, and so forth; and out of 
this is a modern city. Now, suppose that Mr. Ford, feeling 
that he has a right to use his own property in any way he 
sees fit, announces that he will discontinue his business, tear 
down his plants, scrap the machinery, or, say, he has some 
labor trouble and in retaliation moves to some other place 
many miles distant. Here, my colleagues, you have a conflict 
between property and human rights. An entire city of men, 
women, and children, dependent upon that industry, with 
all the human ties binding people together in a civilized 
community, are to be subjected to misery and despair. This 
has happened in the past, and it is frequently heard that 
unless these property rights have precedence over those of 
humans they will do just this very thing. 

Can one imagine the sorrow and trouble that comes into 
the lives of those humans who have given the best years of 
their lives in an industry that has given wealth to the owners, 
and these owners believe their property rights above those 
of humans. According to law, this might be justified; but 
before God it is not. While I believe we have a right that 
we cherish in being able to dispose of our business or prop­
erty as we want to, but on the other hand we must not, in 
the disposal of our property, bring misery and suffering to 
others. My esteemed colleague and dear friend, Mr. LEWIS, 
has covered this better than I could, but I desire to place my 
approval on every word he uttered, for we must not forget 
the objectives of our fathers, in drafting a Constitution, that 
they had the general welfare of all our people in mind. 
The conception of rights can only arise when and where 
men are living together in some sort of society. A man who 
lives alone on an island need not think of the rights of 
others. When others join him on that island, he is bound to 
respect their rights, and his individual and sole rights dis­
appear. It is not many years ago that a man could erect 
a plant, install machinery as he pleased, employ men at 
operating these machines, oftimes risking their lives at dan­
gerous machines because of no protection afforded to them. 

Today it is different. That employer must safeguard that 
machine and take away the danger in operating it. Like­
wise men and women of yesterday worked in all sorts of 
unsanitary places, eking out a livelihood. as best they could. 



5828 CONGRESSIONAL RECORD-HOUSE APRIL 16 
As a result men and women did not live so long. Today it is 
different. 

Now we have officials who inspect these plants, these ma­
chines and houses where people are employed, looking out for 
the welfare of those who toil. 

That was a step in the right direction, and humanity has 
been blessed through these safeguards brought about through 
legislation. Surely we can do nothing less in our social­
security program under consideration today. To frighten 
our people with threats will not do. To try to frighten them 
by bringing up constitutional violations will not do. The 
people of this Nation want this kind of security for the aged, 
the unemployed, the unfortunates, and no amount of this 
" constitutional bogey " is going to deny it to them. As a 
nation, we are blessed with everything necessary for our hap­
piness, and we are going to have the courage to carry out the 
program of our President, who has so clearly shown in his 
few years his deep interest in his fellow man. 

We have had men and women exploited upon the occasion 
of this economic depression. I think it should be classed as 
criminal and mark you, in the not distant future it will be 
so considered, and I believe that our laws will so declare it to 
be. For a few thousand of our people to have all of our 
wealth and the balance of the millions dependent upon them 
is wrong. If it was ever considered to be right, I say to you 
that today it is not. 

Our public-school system is teaching our boys and girls to 
think. We are educating thousands of young men · and 
women every day and these are going out into fields of 
endeavor realizing their worth and demanding their fair 
share of the reward of their efforts. Mr. Speaker, we must 
rebuild this economic structure upon more equitable f ounda-. 
tions. We must insist that wages be paid to our people that 
will permit them not only to pay for their actual necessities 
but to enjoy many of the luxuries so dear to our people .. All 
of this can and must be realized if we. are to continue as a 
great nation. I trust that in the enacting of tµts legislation 
we will contribute to our Nation's greatness and that, it will 
bring peace, happiness, and prosperity to all our citizens. 

Mr. COCHRAN. Mr. Speaker, a parliamentary inquiry? 
The SPEAKER. The gentleman will state it. 
Mr. COCHRAN. If a point of no quorum were made and 

the Members called to the Chamber, in view of what was 
said by the Speaker on the floor of the House this morning, 
would we go back into the Committee of the Whole and 
continue debate on the social-security bill? 

The SPEAKER. If a motion to go into the Committee of 
the Whole House on the state of the- Union is made, the 
Chair will put the· question to the House. 

Mr. COCHRAN. If we are going to get through with this 
debate and get the bill passed, those who want to speak 
on it ought to be here. It is now but 10 minutes after 4. 
I am always · here attending to business, and · I am kept in 
my office late at ·night as a result. If we mean anything· 
by saying we are going to expedite the debate on this bill 
and the consideration of the bill, I think the Members 
should be here and continue the debate. 

The SPEAKER. The Chair had something to say on that 
subject this morning. 

Mr. COCHRAN. The gentleman from North Carolina 
[Mr. DouGHTON] and members of bis committee are in no 
way to blame for this situation. It is the Members who 
have requested time and who are not here to speak. They 
are taking advantage of the kindness of the gentleman from 
North Carolina. It is a wonder to me that their patience 
is not exhausted. Sitting for weeks in committee, consider­
ing the bill, and now on the fioor for days in order to please 
Members, the chairman has protected them, and they should 
realize that. I do not desire to criticize anyone, but I do 
not want it to go to the country that I am not on the floor, 
attending to business. As Members know, I can always be 
found here when the House is in session. It is true that we 
have more mail than usual and more work than usual, but 
still when the House is in session we belong on the floor, 
especially those who want to talk on the bill. 

MODIFICATION AND CANCELATION OF CERTAIN CONTRACTS . 

Mr. BLAND. Mr. Speaker, I ask unanimous consent to 
take from the Speaker's table Senate Joint Resolution 93, to 
extend the time within which contracts may be modified or 
canceled under the provisions of section 5 of the Independ­
ent Offices Appropriation Act, 1934, and move its adoption. 

The Clerk read the title of the Senate joint resolution. 
Mr. SNELL. Mr. Speaker, reserving the right to object, 

as I understand it, this proposition is something that has 
been agreed on by the leaders on both sides who are in very 
close touch with shifts in legislation, and it is necessary that 
this be taken up at this time. Am I correct? 

Mr. BLAND. Not only that, but with the administration; 
and I am advised that the President desires, in fact, is very 
anxious to have this passed. 

There being no objection the Clerk read the joint resolu­
tion as follows: 

Ra<Jolved, etc., That section 5 of the Independent Offi.ces Appro­
priation Act, 1934, is amended by striking out "April 30, 1935" and 
inserting 1n lieu _thereof "October 31, 1935." 

The Senate joint resolution was ordered to be read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

LEA VE OF ABSENCE 

By unanimous consent, leave of absence was granted to 
Mr. LESINSKI, for 1 week, on account of important official 
business. 

SOCIAL-SECURITY BILL 

Mr. DOUGHTON. Mr. Speaker, there seems to be some 
dissatisfaction and criticism with respect to the way we are 
handling this bill. As chairman of the committee, I have 
done everything I know to keep the Members here and I 
think my colleague, the gentleman from Massachusetts, has 
done the same thing. Four hours and 20 mi.I;mtes' time is 
left for general debate~ and it can be finished tomorrow. I 
do not have any suggestion to make. 

Mr. CULLEN. Mr. Speaker, there is no reason why the 
men who are asking for time to speak on this bill should 
not be here; there is no apology to offer for them. We are 
placed in a very awkward position. Four and a 'half hours 
yet remain of general debate. In all probability we can 
finish general debate on the bill tomorrow and then the bill 
can be read. The oruy alternative I see, Mr. Speaker, is 
to move to adjourn. 

ADJOURNMENT 

Mr. CULLEN. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 4 o'clock and 
15 minutes p. m.> the House adjourned until tomorrow, 
Wednesday, April 17, 1935, at 12 o'clock noon. 

COMMITTEE HEARINGS 
COl\rMITTEE ON THE POST OFFICE AND POST ROADS 

<Wednesday, Apr. 17, 10:30 a. m.) 
Subcommittee will hold hearing on bill H. R. 6459, rela­

tive to regulation and procedure for the award of contracts 
by the Post Office Department. 

COMMITTEE ON THE DISTRICT OF COLUMBIA 

<Thursday, Ap.r. 18, 10:30 a. m.) 
Subcommittee on the Judiciary will resume hearings on 

bill H. R. 6510, and other amendments to the liquor-control 
law, room 345, old House Office Building. 

EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of rule XXIV, executive communications 

were taken from the Speaker's table and referred as follows: 
299. A letter from the Acting Secretary of the Interior, 

transmitting draft of proposed bill to authorize an appro­
priation to pay non-Indian claimants whose claims have 
been extinguished under the act of June 7, 1924, but who 
have been found entitled to awards under said act as supple-
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mented by the act of May 31, 1933; to the Committee on 
Indian Affairs. 

300. A letter from the Secretary of War, transmitting a 
report dated April 13, 1935, from the Chief of Engineers, 
United States Army, on preliminary examination of Albany, 
Berkeley, and EmeryVille Harbors, Calif., authorized by the 
River and Harbor Act approved July 3, 1930, together with 
accompanying papers; to the Committee on Rivers and 
Harbors. · 

REPORTS OF COMMITTEES OU PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. EICHER: Committee on Interstate and Foreign Com­

merce. S. 1342. An act to revive and reenact the act en­
titled "An act granting the consent of Congress to board of 
county commissioners of ItasGa County, Minn., to construct, 
maintain, and operate . a free highway bridge across the 
Mississippi River at or near the road between the villages of 
Cohasset and Deer River, Minn"; without amendment <Rept. 
No. 681). Referred to the House Calendar. 

Mr. TERRY: Committee on Interstate and Foreign Com­
merce. S. 1855. An act to revive and reenact the act en­
titled "An act authorizing H. C. Brenner Realty & Finance 
Corporation, its successors and assigns, to construct, main­
tain, and operate a -bridge across the Mississippi River at or 
near a point between Cherokee and Osage Streets, St. Louis, 
Mo.", approved February 13, 1931; without amendment 
(Rept. No. 682). Referred to the House Calendar. 

Mr. EICHER: Committee on Interstate and Foreign Com­
merce. H. R. 6834. A bill to revive and reenact the act en­
titled "An act authorizing Vernon W. O'Connor, of St. Paul, 
Minn., his heirs, legal representatives, and assigns, to con­
struct, maintain, and operate a bridge across the Rainy River 
at or near Baudette, Minn."; without amendment <Rept. No. 
683). Referred. to the House Calendar. 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. BEITER: Committee on War Claims. H. R. 4408. A 

bill for the relief of the Southern Overall Co.; without 
amendment <Rept. No. 680). Referred to the Committee 
of the Whole House. 

CHANGE OF REFERENCE 
Under clause 2 of rule XXII, committees were discharged 

from the consideration of the following bills, which were 
referred as follows: 

A bill CH. R. 7381) for the relief of Harvey Hultz Verner; 
Committee on Military Affairs discharged, and referred to 
the Committee on Naval Affairs. 

A bill <H. R. 7311) for the relief of Raymond H. Leu, M. D.; 
Committee on Military Affairs discharged, and referred to 
the Committee on Naval Affairs. 

A bill <H. R. 7255) for the relief of Frederic R. Leland; 
Committee on Military Affairs discharged, and referred to 
the Committee on Naval Affairs. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public bills and resolutions 

were introduced and severally ref erred as follows: 
By Mr. COOPER of Ohio: A bill <H. R. 7539) to provide 

for the establishment of a Coast Guard station on the shore 
of Ohio, at or near Conneaut Harbor, Ashtabula County; to 
the Committee on Merchant Marine and Fisheries. 

By Mr. MAAS: A bill <H. R. 7540) to amend the provision 
in the act approved June 10, 1896, prohibiting the employ­
ment of officers of the Navy or Marine Corps on the active or 
retired list by persons or companies furnishing naval supplies 
or war material to the Government; to the Committee on 
Naval Affairs. 

By Mr. MAVERICK: A bill <H. R. 7541) to provide for the 
creation of a corporation to be known as " United States Rail­
ways "; to provide for the possession., control, and ownership 
of certain property of carriers by United States Railways; 
and for other purposes; to the Committee on Interstate and 
Foreign Commerce. 

By Mr. TAYLOR of South Carolina: A bill (H. R. 7542) to 
provide for the establishment of a national monument and 
cemetery in Greenwood County, S. C., to be known as the 
"Star Fort National Monument and Cemetery"; to the Com­
mittee on the Public Lands. 

Also, a bill <H. R. 7543) to provide for the establishment of 
a national monument in Oconee County, S. C., to be known as 
the" General Andrew Pickens National Monument"; to the 
Committee on the Public Lands. 

By Mr. WIDTE (by request): A bill <H. R. 7544) to create 
and establish a Department of Transportation and to further 
amend the Interstate Commerce Act, as amended, and for 
other purposes; to the Committee on Interstate and Foreign 
Commerce. . 

By Mr. BYRNS: Resolution <H. Res. 199) for the printing 
of Cannon's Procedure in the House of Representatives; to 
the Committee on Printing. 

By Mr. BINDERUP: Joint resolution <H. J. Res. 246) to 
honor John Philip Sousa by designating the Stars and 
Stripes Forever the national march; to the Committee on 
the Judiciary. 

By Mr. BLAND: Joint resolution (H.J. Res. 247) author­
izing the disposal of certain lands held by the Panama Rail­
road Co. on Manzanilla Island, Republic of Panama; to the 
Committee on Merchant Marine and Fisheries. 

By Mr. GASQUE: Joint resolution CH. J. Res. 248) to 
create a national food research commission, and for other 
purposes; to the Committee on Agriculture. 

By Mr. McREYNOLDS: Joint resolution CH. J. Res. 249> 
to provide for participation by the United States in the 
Eighth International Congress of Military Medicine and 
Pharmacy to be held at Brussels, Belgium, in June 1935; to 
the Committee on Foreign Affairs. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. ASHBROOK: A bill <H. R. 7545) for the relief of 

Lt. Col. Roy W. Ashbrook, United States Army, retired; to 
the Committee on Military Affairs. 

By Mr. BEITER: A bill <H. R. 7546) to correct the mili­
tary record of Anthony Marszelewski; to the Committee on 
Naval A1fairs. . . 

By Mr. CARTER: A bill (H. R. 7547) for the relief of 
John W. Elston; to the Committee on Military Affairs. 

By Mr. COOPER of Ohio: A bill <H. R. 7548) granting a 
pension to Mary McFarland; to the Committee on Invalid 
Pensions. 

By Mr. DELANEY: A bill <H. R. 7549) to provide for the 
advancement on the retired list of the Navy of Walter M. 
Graesser, a lieutenant (junior grade), United States Navy; 
retired; to the Committee on Naval Affairs. 

By Mr. Kil\iIBALL: A bill <H. R. 7550) for the relief of 
Charlie G. Wilson; to the Committee on Military Affairs. 

By Mr. MASON: A bill (H. R. 7551) granting a pension to 
Dolly Hathaway Catherwood; to the Committee on Pensions. 

Also, a bill <H. R. 7552) granting a pension to Bertha 
Purkapile; to the Committee on Invalid Pensions. 

By Mr. O'BRIEN: A bill <H. R. 7553) for the relief of the 
Manufacturer's Equipment Co. of Chicago, Ill.; to the Com­
mittee on Claims. 

By Mr. REECE: A bill <H. R. 7554) for the relief of Dud­
ley E. Essary; to the Committee on Claims. 

Also, a bill (H. R. 7555) for the relief of W. N. Holbrook; 
to the Committee on Claims. 

By Mr. UTrERBACK: A bill <H. R. 7556) for the relief of 
William A. Thompson; to the Committee on Claims. 
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By Mr. VINSON of Georgia: A bill CH. R. 7557) for the 

relief of Abe Wolfe; to the Committee on Military Affairs. 
Also, a bill (H. R. 7558) to authorize Rear Admiral Hayne 

Ellis, United States NaVY; Capt. R. B. Coffey, United States 
NaVY; Capt. V. K. Coman, United States NaVY; Lt. D. R. 
Tallman, United States Navy; and Lt. Robert Hall Smith, 
United States NaVY, to accept such medals, orders, and deco­
rations as have been tendered them by the Italian Govern­
ment in appreciation of services rendered; to the Committee 
on Naval Affairs. 

By Mr. WALTER: A bill <H. R. 7559) for the relief of 
William Hammond; to the Committee on Claims. 

By Mrs. NORTON:· A bill (H. R. 7560) for the relief of 
Hugo Luckmann; to the Committee on Claims. 

By Mr. McREYNOLDS: A bill (H. R. 7561) for the relief 
of Irene de Bruyn Robbins; to the Committee on Foreign 
Affairs. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and referred as follows: 
7101. By Mr. ANDREWS of New York: Petition of resi­

dents of Middleport, N. Y., urging enactment of House bill 
5802, to amend the Revenue Act of 1932 to provide an ex­
cise tax on eggs and egg products; to the Committee on 
Ways and Means. 

7102. By Mr. BOYLAN: Letter from the Merchants' As­
sociation of New York, New York· City, regarding the eco­
nomic security bill; to the Committee on Ways and Means. 

7103. Also, resolution adopted by the members of the 
New York Produce Exchange, New York City, protesting 
against the enactment of the proposed amendments to the 
Agricultural Adjustment Act, etc.; to the Committee on 
Agriculture. 

7104. Also, letter from the New York Board of Trade, New 
York City, favoring the abandonment of the National Re­
covery Administration on its expiration date, June 16, 1935, 
and opposing the enactment of any simil::iir legislation to re­
place this act, etc.; to the Committee on Appropriations. · 

7105. By Mr. BRUNNER: Resolution of the Joyce Kilmer 
Council, No. 2363, Knights of Colwnbus, Northern Boule­
vard and One Hundred and Sixtieth Street, Flushing, N. Y., 
With the cooperation of the Holy Name Societies on the 
North Shore of Queens County, Long Island, protesting 
against the religious persecution in Mexicq; to the Com .. 
mittee on Foreign Affairs~ 

7106. By Mr. CARTER: Resolution no. 3291 of the City 
Council of Oakland, Calif., urging Congress to .investigate 
the Townsend plan for old-age pensions; to tbe Committee 
on Ways and Means. 

7107. Also, resolution no. 3289 of the City Council of 
Oakland, Calif., urging Congress to pass House bill 5583, . 
regarding the expansion of the post office motor-vehicle 
service; to·the Committee on the Post Office and Post Roads. 
. 7108. Also, Assembly Joint Resolution No. 39 of the As­
sembly, State of California,. memorializing the Congress to 
incorporate in a national old-age-pension plan the principles 
and objectives of the Townsend plan; to the Committee on 
Ways and Means. 

7109. Also, Assembly Joint Resolution No. 45, memorializ­
ing the Congress to enact legislation for complete· and ade­
quate defensive measures for the Pacific coast; to the Com­
mittee on Military Affairs. 

7110. Also, Assembly Joint ReSolution No. 7 of the Legis­
lature of the State of California, memorializing the Presi­
dent and Congress to consider favorably the granting of 
Federal suffrage to residents of the Distl'ict of Colwnbia; to 
the Committee on the District of Columbia. 

7111. By Mr. FOCHT: Resolution of the Ministerial Asso­
ciation of the Williamsport District of Central Pennsyl­
vania, Conference of the Evangelical Church, opposing 
House bills 5592 and ·5593; to the Committee on Military 
Mairs. 

7112. By Mr. FORD of California: Petition of the National 
Candy & Tobacco Co., the Clay Products Institute of Cali­
fornia, the Independent Furniture Workers' Union, r.etail 
druggists, and various other industrie& in the city of Los 
Angeles, requesting that the National Recovery Act be pro­
longed for at least 2 years longer; to the Committee on 
Appropriations. · 

.7113. By Mr. HALLECK: Resolution of Carpenters and 
Joiners of America, Local Union No. 215, La Fayette, Ind., 
endorsing the Townsend old-age-pension plan; to the Com­
mittee on Ways and Means. 

7114. By Mr. HART: Petition of the Joseph Dixon Cru­
cible Co., Jersey City, N. J., incorporating the resolution of 
the transportation conference of the Railway Business Asso­
ciation, favoring the enactment of legislation to extend Fed­
eral regulation over all instrumentalities of interstate com­
merce; to the Committee on Interstate and Foreign Com-
merce. . 

7115. By Mr . . JOHNSON of Texas: Petition of the Legis­
lature of the State of Texai;, opposing the Thomas oil bill; 
to the Committee on Interstate and Foreign Commerce. 

7116. Also, memorial of J. D. Carroll, of Corsicana, Tex., 
favoring House bill 6995; to the Committee on Pensions. 

7117. By Mr. KVALE: Petition signed by 23 residents of 
Wheaton, Minn., urging passage of the Frazier-Lemke farm 
refinancing bill; to the Committee on Agriculture. 

7118. Also, petition of 12 citizens of Tracy, Minn., and 
vicinity, favoring the Townsend old-age-pension plan; to 
the Committee on Ways and Means. 

7119. By Mr. McREYNOLDS: Petition containing the 
signatures and addresses of 94 citizens of Chattanooga, 
Tenn;, asking favorable consideration of Congress of the 
extension of the National Recovery Administration; the 
Wagner labor disputes bill (S. 6288) ; the Connery bill <H. R. 
6450), labor representation on codes; Connery Resolution 
No. 141, to prohibit use of Federal arms and supplies during 
strikes without authority from the Secretary of War; and 
the Byrns bill (S. 2039), to stop shipment of strike breakers 
over State lines during strikes; to the Committee on .Labor. 

7120. By Mr. MERRITT of New York: Resolution of Joyce 
Kilmer Council, Knights of Colwnbus, with the cooperation 
of the Holy Name Societies on the North Shore- of Queens 
County,. Long Island, calling to the attention of President 
Roosevelt the deplorable continuation of religious persecu­
tion in Mexico and the atheistic and communistic program 
of education now being farced upon the Mexican people in 
defiance of their inalienable rights, and urging upon Con­
gress not to cease their efforts until such violations of tpe 
rights of human liberty and freedom of worship shall cease, 
etc.; to the Committee on Foreign Affairs. 

7121. Also, resolution of the Women's Republican Club of 
College Point, favoring the passage of House Joint Resolu­
tion 69, creating in the Department of Justice a Bureau of 
Alien Deportation; to the Committee on Immigration and 
Naturalization. 

7122. By· Mr. PFEIFER: Petition of the New York Con­
ference for Unemployment Insurance Legislation, New York 
City, favoring the social-security bill; to the Committee on 
Interstate and Foreign Commerce. 

7123. Also, petition of John G. Marshall, Inc., Brooklyn, 
N. Y., concerning the Wagner labor-disputes bill (S. 1958) ; 
to the Committee on Labor. 

7124. By Mr . . ROGERS of Oklahoma: Petition of I. K. 
Werwinski and numerous citizens of Cook County, Chicago, 
Ill., urging immediate congressional action on House bill 
2856, by Congressman WILL ROGERS, proposing to pension 
citizens of the United States $30 per month above the age 
of 55 years, provided said citizens have withdrawn from the 
field of competitive earning; to the Committee on Ways and 
Means. 

7125. Also, petition headed by Archie White, of Mobile, 
Ala., favoring House bill 2856, by Congressman Wru. ROGERS. 
the Pope plan for direct Federal old-age pensions of $30 
to $50 a month; to the Committee on Ways and Means. 
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· '1126. Also, petition beaded by Henry Jenkins, of Mobile, 

'Ala., favoring House bill 2856 .. by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 
to $50 a month; to the Committee on Ways and Means. 

7127. Also, petition headed by Charlie Miles, of East St. 
Louis, Ill., favoring House bill 2856, by Congressman WILL 
ROGERS, the Pope plan for direct Federal old-age pensions of 
$30 to $50 a month; to the Committee on Ways and Means. 

7128. Also, petition headed by E. Whickler, of Wilmot, 
Ark., favoring House bill 2856, by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 
. 7129. Also, petition beaded by L. McFarlin, of Heidelberg, 
Miss .. favoring House bill 2856, by Congressman WILL 
Ro GERS, the Pope plan for direct Federal old-age pensions 
of $30 to $50 a month; to the Committee on Ways and 
Means. 

7130. Also, petition beaded by P. Duck, of Dorena, Mo., 
favoring House bill 2856, by Congressman WILL ROGERS, the 
Pope plan for direct Federal old-age pensions of $30 to $50 
a month; to the Committee on Ways and Means. 

7131. Also, petition headed by A. P. Hitt, of Savannah, 
Tenn., favoring House bill 2856, by Congressman WILL 
ROGERS, the Pope plan for direct Federal old-age pensions 
of $30 to $50 a month; to the Committee on Ways and 
Means. 

7132. Also, petition beaded by Moses Pippers, of Clarksdale, 
Ark., favoring House bill 2856, by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7133. Also, petition headed by R. Pumphrey, of Chicago, 
Ill., favoring House bill 2856, by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7134. Also, petition headed by Bedford Holliway, of 
Chicago, Ill., favoring House bill 2856, by Congressman 
WILL ROGERS, the Pope plan for direct Federal old-age pen­
sions of $30 to $50 a month; to the Committee on Ways and 
and Means. 

7135. Also, petition beaded by J. 0. T. Worthington, of 
Silver Creek, Ga., favoring House bill 2856, by Congressman 
WILL ROGERS, the Pope plan for direct Federal old-age pen­
sions of $30 to $50 a month; to the Committee on Ways and 
Means. 

7136. Also, petition headed by B. K. McFerrin, of Zwolle, 
La., favoring House bill 2856, by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7137. Also, petition of Joseph F. Janiga and numerous 
citizens of Cook County, Chicago, Ill., urging Congress to take 
favorable action on House bill 2856, embracing a Federal 
system of old-age pensions of $30 per month to citizens of 
the United States above the age of 55 years who are not 
engaged in the field of competitive earning; to the Commit­
tee on Ways and Means. 

7138. Also, petition of Joseph Zurek and numerous citizens 
of Cook County, Chicago, ill., urging immediate Congres­
sional action on House bill 2856, proposing to pension all 
citizens who have withdrawn from the field of competitive 
earning and who have reached the age of 55 years in the 
amount of $30 per month; to the Committee on Ways and 
Means. 

7139. By Mr. RUDD: Petition of Eleanor Doherty, Rich­
mond Hill, Long Island, N. Y., and 10 other citizens of Rich­
mond Hill, concerning the Rayburn-Wheeler bills (S. 1725 
and H. R. 5423); to the _Committee on Interstate and 
Foreign Commerce. 

7140. Also, petition of Col. A. L. Kline Camp, No. 99, 
United Spanish War Veterans, Brooklyn, N. Y., favoring the 
pas.sage of House bill 6995; to the Committee on Pensions. 

7141. Also, petition of G. Cheavamonte, 243 Jefferson Ave­
nue, Brooklyn, N. Y., and 22 other citizens, concerning the 
continuance of the National Recovery Administration; to 
the Committee on Appropriations. 

7142. By Mr. SADOWSKI: Petition of Group No. 220; of 
the Polish National Alliance, endorsing House bill 2827; to 
the Committee on Labor. 

7143. Also, petition of Group No. 28 of the Polish National 
Alliance, endorsing House bill 2827; to the Committee on 
Labor. · 

7144. Also, petition of Group No. 2806 of the Polish Na­
tional Alliance, endorsing House bill 2827; to the Committee 
on Labor. 

7145. By Mr. SISSON: Petition of the Presbytery of utica, 
urging Congress to enact such legislation as is proposed by 
the Senate Munitions Committee to remove the possibility 
of some of the citizens of the United States enriching them­
selves through wars in which this Nation might become in­
volved, and to provide for a real community sacrifice on the 
part of our people in the event of war; to the Committee 
on Military Affairs. 

7146. Also, petition of members of the session of Olivet 
Church, Utica, N. Y., protesting against the program which 
calls for naval maneuvers in the north Pacific in May of this 
year; to the Committee on Naval Affairs. 

7147. Also, petition of the Common Council of Utica, N. Y., 
memorializing Congress to pass the General Pulaski's Memo­
rial Day resolution now pending in Congress; to the Com­
mittee on the Judiciary. 

7148. Also, petition of Rev. Charles White and others of 
the Calvary Church, Utica, N. Y., asking that an amend­
ment be made to the proposed economic security bill, to the 
effect that the proposed tax shall not apply to employees for 
whom an adequate pension system already exists, provided 
the benefits thereunder are at least equal to the benefits con­
templated by the Economic Security Act- in its present form; 
to the Committee on Pensions. 

7149. Also, resolution of the Utica Chamber of Commerce, 
Utica, N. Y., asking for the repeal of the processing tax on 
cotton; to the Committee on Agriculture. 

7150. Also, resolution of Raymond J. Loftus, of Utica, 
N. Y., protesting against existing conditions in Mexico; to 
the Committee on Foreign Affairs. 

7151. Also, resolution of Group No. 2446 of the Polish 
National Alliance, New Hartford, N. Y., memorializing Con­
gress to pass the General Pulaski's Memorial Oay resolution 
now pending in Congress; to the Committee on the Judiciary. 

715Z. Also, resolution of the Board of Supervisors of 
Oneida County, N. Y., asking that an amendment be passed 
to the Federal Emergency Relief Act, which would bring 
hospital care within the provision of the act; to the Commit­
tee on Ways and Means. 

7153. Also, petition of the citizens of the city of Little 
Falls, Herkimer County, N. Y., protesting against existing 
conditions in Mexico and asking that the resolution pre­
sented by Senator WILLIAM E. BORAH be passed by Congress; 
to the Committee on Foreign Affairs. 

7154. Also, petition of Group No. 950, Polish National 
Alliance, memorializing Congress to designate October 11 of 
each year as General Pulaski's Memorial Day; to the Com­
mittee on the Judiciary. 

7155. Also, petition of Group No. 2103, Polish National 
Alliance, memorializing Congress to pass the General Pulaski 
Memorial Day resolution now pending in Congress; to the 
Committee on the Judiciary. 

7156. By Mr. SMITH of Connecticut: Resolution of the 
George Washington Chapter, Military Order of the Purple 
Heart, Ansonia, Conn., signed by Maurice E. Room, com­
mander, and Harry Ogden, adjutant, expressing disapproval 
of House bill 5295, which would transfer from the War De­
partment to the Veterans' Bureau the awarding of the medal 
the Order of the Purple Heart; to the Committee on Military 
Affairs. 

7157. By Mr. TERRY: Memorial of the Arkansas Fiftieth 
General Assembly, requesting passage of a Federal old-age­
pension system; to the Committee on Ways and Means. 

7158. By Mr. TRUAX: Petition of the Marion Civic Club, 
Marion, Ohio, by their secretary, J. W. Jacoby, resolving that 
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since Marion has been mare than ordinarily affected by con- , change for better without proper regulation and sane ad­
ditions growing out of the depresfil.on .. due to the fact that its justment by our National Government; to the Committee 
industrial activity is largely engaged in the manufacture of on Labor. 
heavy-type machinery. resulting in large numbers of its 716L Also, petition of the Amalgamated Association of 
workingmen peing out of employment. and since Marton is in street, Electric Railway, and Motor Coach Employees of 
close proximity to the major improvements contemplated America, Cleveland, Ohio, by their financial secretary, W. M. 
in the Scioto-Sandusky conseivancy district, and since Mar- Rea, urging that the Rayburn public-utility bill CH. R. 5423) 
ion is able to provide housing and office facilities for the be amended in section 7 (a) and section 10 to except from its 
main operating offices for said project, the said project's provisions all transportation companies owned by public­
main operative offices be located in the city of Marion, Ohio; utility holding companies under the bill in its present form 
to the Committee on Appropriations. and dependent on the support of the power and light public 

7159. Also, petition of Charles E Ausman Camp, No. 67, would face liquidation to the great detriment of the riding 
and the Ladies' Auxiliary of the United Spanish War Vet- public and of the workers; to the Committee on Interstate 
erans of Paulding, Ohio, by their secretary, Pearl . Smalley, and Foreign Commerce. 
and president, Gertrude Ausman. going on record as favor- 71.62. Also, petition of W. F. Schultz and numerous other 
ing House bill 6995 and urging its passage without any harm- citizens oJ Wadsworth, Ohio, urging that House bill 6995 
ful or detracting amendments; to the Committee on be given full support, as it seeks for a complete restoration 
Pensions. of the rights conferred by legislation as they existed prior 

7160. Also, petition of the Slovene National Benefit So- to March 19, 1933, for the veterans of the Spanish-American 
ciety, Enclid, Ohio. by their secretary, John Ivancic, urging War, including the Boxer Rebellion and Philippine Insur­
support of House bill 2827,. the Workmen's UnemploYII1ent_, rection, their widows and dependents; to the Committee on 
Old Age, and Social Insurance Act, since the evolution of Pensions. 
our economic system has brought about the condition in our 7163. By Mr. WIGGLESWORTH: Petition of the City 
national life where millions of men and women are out of Council of Quincy, Mass., demanding the safeguarding of 
work, against their own will, and millions of men, women, American industry against the flooding of the American 
and children are paverty stricken and destitute, and since market with foreign-made goods produced by cheap labor; 
there is no chance that these deplorable conditions will to the Committee on Ways and Means. 
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